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Sales during the year from Fordonsgas Stockholm AB’s 
facilities in Bromma and Henriksdalsringen reached 10.3 
million normal cubic meters (Nm  ) upgraded fuel quality 
biogas, which corresponds to a production increase of 11 
percent from 2011. 

During 2012, Fordonsgas Stockholm AB received approval, 
in accordance with environmental code, for the operation 
of upgrading plants in Bromma and Henriksdalsringen. 
The purpose of the application was to transfer the licenses 
to Fordonsgas Stockholm AB since plants were initially 
operated under the Stockholm Water permit. The permit 
for Henriksdalsringen includes expansion of the facility’s 
production capacity to a total of over 20 million Nm
biogas fuel quality.

During the year, the Group developed a new biogas project 
in close cooperation with SRV Recycling AB. The plant is 
expected to initially produce 8 million Nm.

2012 in Brief (2011), in accordance with IFRS

Net Sales 134,3 MSEK (117,1)

Total assets 419,8 MSEK (407,8)

EBITDA -3,4 MSEK (-41,4)

During the year a contract was signed regarding project 
financing. The agreement includes full financing of a 
manufacturing plant in Stockholm within the framework 
of Biogas Stockholm Finans AB.

Sales from Yongyuns biogas plant in South Korea 
amounted to 10,4 million normal cubic meters (Nm  ) raw 
gas, equivalent to 6,6 million Nm   biogas of fuel quality. In 
addition to the production increases, financial conditions 
also changed, which means that the Korean subsidiary will 
now manage their own costs and contribute positively to 
the Group’s EBITDA.

During the year, a rights issue of shares and convertible 
bonds was completed in order to partly finance some 
smaller investments, and partly finance the preparatory 
work for the company’s two main projects in Stockholm.

•

•

•

•

Net Sales Total AssetsEBITDA

   2009      2010      2011      2012   2009      2010      2011      2012

MSEK    27,6           73,3            117,1          134,3

   2009      2010      2011      2012

         In accordance wtih Swedish GAAP The Group reported for the first time in accordance with  IFRS in  2012         In accordance with IFRS
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ACHIEVEMENTS DURING THE 
YEAR

million Nm 
 

upgraded biogas sold in 
Sweden during 2012

In Sweden production 
increased by 11 percent 
compared to 2011 

In South Korea sales 
increased by 14 percent  
compared to 2011

In South Korea food waste 
processed increased by 40 
percent

 10,3 
 11%

  14% 
 40%

SIGNIFICANT PARTNERSHIP 
WITH SL

Scandinavian Biogas continues to supply biogas 
to the Storstockholm public transport system (SL), 
which is the Group’s largest customer. The bus 
company had 267 biogas buses in operation at the 
end of 2012, which was an increase of 38 biogas 
buses.

AVERAGE NUMER OF 
EMPLOYEES DURING 2012

Sweden

South 
Korea

  3         9           24            33        antal

     Women     Total number of employees

  •  •   •

3

Scandinavian Biogas is Sweden’s largest private producer of biogas. Operations focus on 
large-scale production in order to achieve consistently high biogas production, and the 
company possesses world-leading expertise in the design and operation of biogas plants. 
The company’s method for large-scale production is probably the most efficient in the world. 
Biogas projects are managed in close cooperation with private and municipal stakeholders in 
the Nordic countries and particularly in east central Sweden, which currently is the company’s 
main market. Additionally, Scandinavian Biogas operates biogas production in South Korea.

  •

    2
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Business concept 

Our mission is to be a leader in the design 
and operation of biogas plants

Vision - how we create value 
for our shareholders

Our vision is to be the global leader in 
large-scale biogas production 

Mission - our contribution to 
society

Our mission is to contribute to the transit-
ion from fossil fuels to renewable energy is 

made possible 

BUSINESS CONCEPT AND GOALS

  OUR BUSINESS GOALS

30 million Nm
 
Achieve un annual production volume of 30 
million Nm  fuels quality biogas in the com-
ing years in Sweden. This represents a fivefold 
increase from the 2011 level. 

40 
20

      3

%

%

EBITDA margin of at 
least 40%

Project IRR of at least 
20%

3  
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The Swedish transport sector’s energy for domestic transport-
ation show that road traffic completely dominates energy 
consumtion during 2011.

 

POLITICAL CHALLENGES

MUNICIPALITIES AND COUNTIES 
- THE ENGINE FOR BIOGAS

The biogas market in Sweden has enjoyed steady 
growth over the past ten years. The increased 
demand is mainly due to an increasing number of 
municipalities that have chosen to invest in vehicle 
fuel for buses and other types of vehicles. More 
than 30 cities use biogas for public transportation 
and about one fifth of all new buses were biogas 
buses in 2010. This has led to Sweden being a 
world leader in the use of biogas as a fuel.

POLITICAL ENVIRONMENT

Biogas 12%

Other biodiesel 4%

Low-admixture 
biodiesel 42

Low-adminxture 
ethanol 20%

Other
ethanol 21%

SWEDEN 2030

July 5, 2012, the Swedish government decided 
that Sweden’s fleet of vehicles will be completely 
independent of fossil fuels by 2030.

PERCENTAGE OF BIOFUELS 2011

8,0 %

7,0 %

6,0 %

5,0 %

4,0 %

3,0 %

2,0 %

1,0 %

0,0 %
2000   2001   2002   2003   2004   2005  2006   2007   2008   2009   2010   2011 

Source: Swedish Energy Agency

• • •
•

• •
•

•
• •

•

•

The EU’s transportation goal is that by 2020 at 
least 10 percent of the consumption of fuel will be 
biofuel.

THE SWEDISH 
TRANSPORTATION SECTOR

•

In Sweden, the share of biofuels in road transport 
increased to 6.8 percent in 2011.

    4

The increase in renewable fuels has been achieved through 
increased consumption of biodiesel, ethanol, and biogas.

Shipping 1%

Rail 3%
Aviation 2%

Road traffic  93%

•

Source: Swedish Energy Agency

Source: Swedish Energy Agency

                               ANNUAL REPORT 2012
    Scandinavian Biogas Fuels International AB





CEO COMMENTARY

Scandinavian Biogas began 2012 with a new organization 
and a new strategy, where the Nordic countries, and 
especially east central Sweden, was the focus of continued 
development and expansion. The Company had clear 
goals to reverse the increasing cost trend and to increase 
production at existing facilities in order to achieve a positive 
operating result before depreciation during the end of 
the year. Another very important goal was to initiate and 
finance two new very promising projects in order to, in 
the long term, create positive cash flow and profitability 
for the group.

Financially, the Group showed a loss even for 2012, but 
we have managed to turn things around. The agreed 
and implemented measures carried out in late 2011 in 
the form of restructuring and increased financial controls 
have proven to provide results, and the Group reached an 
important milestone in the second half of 2012 to achieve 
a positive EBITDA.

Sales of biogas achieved excellent results  Production 
exceeded the high expectations we had at the beginning 
of the year. Both plants in Sweden, Henriksdalsringen 
and Bromma, as well as the plant in Ulsan, South Korea, 
produced at record levels. In total, the volume of sales on 
the Swedish market reached 10.3 million normal cubic 
meters (Nm ) biogas of fuel quality. This represents a 
production increase of 11 percent compared with 2011. 
In Ulsan, production volumes amounted to 10.4 million 
normal cubic meters of raw gas. Sales included 8.8 million 
standard cubic meters of raw gas, which represents 5.3 

2012 developed in a strong financial turnaround and continued strong sales. Scandinavian 
Biogas is close to reaching an operating profit before depreciation due to improved 
efficiency, reduced costs and the increased supply of biogas.

million upgraded biogas of fuel quality. Sales for the plant 
in Ulsan increased by 14 percent compared to last year. The 
increased biogas production is largely due to the increased 
handling of food waste which increased year on year from 

57 000 tons to 70 000 tons, an increase of 40 percent.

Prolonged planning  The new projects that were initiated 
during 2011 have proceeded slowly. All requirements 
to approve the investment have not yet been met, 
including finalizing certain contracts. The goal is to begin 
construction of the projects during 2013. The investment 
costs have not been capitalized in the balance sheet, which 

contributes negatively to performance.

Sweden continues to be an attractive market In 2012 
deliveries of vehicle fuel in Sweden amounted to about 
139 million normal cubic meters (Nm  ), where 83 million 
of these were upgraded biogas and 56 million natural gas. 
This represents an increase of 13 percent from the previous 
year. Growth has hence slowed, and it is our assessment 
that this is due to that Parliament, in 2012, had not yet 
made   a decision regarding the composition of incentives 

for biofuels after 2013.

During the first part of 2013, the government expressed 
support for continued exemption for biogas from the 
carbon tax, and also signaled a continued tax relief for 
company cars that run on biogas. Scandinavian Biogas has 
therefore determined that the Swedish market has good 
potential for further expansion.

   Scandinavian Biogas is well 
positioned to grow the business”

3   

3 
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Good growth through two new projects Our most 
important task during 2012, just as in 2011, was to create 
the conditions for long-term profitability.

We stand firm on our aim to achieve production volumes 
of 30 million normal cubic meters of biogas of fuel quality 
in Sweden, which means that production will increase 
fivefold from 2011 levels.  

To meet this ambitious expansion, Scandinavian Biogas 
plans to carry out two major projects. First, the expansion 
of the plant in Henriksdalsringen, which will provide 
an increase in production capacity from the current 7.5 
million normal cubic meters of fuel quality biogas to about 
18 million. The company plans to carry out the investment 
in partnership with Stockholm Water. In addition, a 
brand new facility in Sofielund in Huddinge, Sweden, is 
planned, which in the first stage will produce more than 
8 million normal cubic meters of biogas fuel quality. This 
plant is being built in cooperation with SRV (Södertörns 
Recycling) and will largely be supplied with food waste 
from the Stockholm county southern municipalities. The 
plant is planned in such a way that it can be expanded to 
an annual production of 16 million standard cubic meters 
with a limited investment.

Funding is a challenge  Funding in varying forms is 
required in order to achieve necessary growth. On the 
one hand, there are requirements for ensuring funding 

for investment projects, and on the other, ensuring the 
financing of operational activities until production volumes 
are sufficient that positive cash flows can be generated.

The Company’s management is following a plan that 
includes various types of capital, where we are working 
actively with project funding from both senior banks and 
from private debt, so called mezzanine financing. This 
capital is not possible to use for the operational activities, 
with the exception of limited activities linked to the 
projects. The group therefore required a capital injection 
in 2012, and this need will continue in 2013.

Strong drive to succeed both commercially and on a societal 
level  Scandinavian Biogas is one of Sweden’s largest 
suppliers of biogas and definitely the leading producer in 
the Stockholm region. Through our research, our process 
knowledge, and our highly skilled personnel, we are well 
equipped to develop the business. A prerequisite for our 
success is for Scandinavian Biogas to now show that we 
have the ability to start new projects, and that we continue 
to generate positive EDITDA.

Stockholm, May 2013 
Matti Vikkula

President and CEO, 
Scandinavian Biogas Fuels International AB
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Environmentally, biogas is a very attractive energy option 
and there is a broad political willingness to create the 
conditions for the market competitiveness of biogas. This 
has led to Sweden becoming the world leader in the use of 
biogas as vehicle fuel. As a result, biogas will likely play a 
prominent role in Swedish politicians’ decisions regarding 
an energy transition from fossil fuels to renewable 
energy.

Swedish energy market  The Swedish gas market consists 
of both a natural gas market, mainly established in western 
Sweden through Swedegas pipelines from Skåne to 
Bohuslän, and also a number of local vehicle fuel markets. 
These markets can be viewed as separate markets, 
although they increasingly interact. Quantitatively, the 
natural gas market is larger than the rest combined.

Government and Parliament have, through various 
decisions, previously indicated that it wishes to increase the 
share of biogas in the Swedish gas market. An increased 
quantity of domestically produced biogas also increases 
the national security of its supply.

The transport sector continues to be the biggest 
environmental challenge   Merely increasing the proportion 
of biogas in the natural gas network is not, however, the 
most effective way to achieve environmental goals. The 
greatest benefit, from an environmental perspective, is to 

replace petroleum products rather than replacing natural 
gas. Natural gas lines are currently limited geographically 
and fossil energy consumption exists beyond the natural 
gas network, thereby reaching more rapidly a higher 
environmental impact through the use of biogas to 
replace fossil fuel for vehicles. Further, the willingness to 
pay is greater for fuel because fuel alternatives are much 
more expensive than the alternatives for heating and 
industrial use. This means that the long-term potential 
for profitability and business start-ups are greatest in the 
vehicle fuel market.

Sweden leads developments within fuels   Sweden is 
one of the leading nations in the production of biogas; 
particularly, Sweden excels as a pioneer internationally 
leading the development of biogas as a fuel.

There are several EU countries that produce large volumes 
of biogas, but the biogas is used to a very limited extent, 
or not at all, as fuel. By contrast, the development in 
Sweden of biogas production for fuel has shown a steadily 
increasing trend over the last 10 years.

Policy initiatives and the development of regulations    During 
2012, Sweden experienced some stagnation in growth, 
which manifested in a number of biogas projects being 
postponed. This is largely due to the market did not feel 
that the indications from the Government and Parliament 

MARKET DEVELOPMENT

Biogas
1000 Nm3

Natural gas
1000 Nm3

Total vehicle gas 
1000 Nm3

Total fill ing stations

Filling
 stations: 

Public/ 
non 

Public

Buses 
etc

Public/ 
non 

Public

Buses 
etc

Public/ 
non 

Public

Buses 
etc

Public/ 
non 

Public

Non 
Public

Buses 
etc

2009 20 554 21 698 10 334 15 403 30 888 37 101

2010 35 813 23 334 17 327 15 839 53640 39 173 122 16 31

2011 47 694 27 431 24 365 21 224 72 059 48 655 133 21 33

2012 54 021 29 299 30 146 26 264 84 167 55 563 138 20 37

DELIVERIES OF 
VEHICLE GAS,  
number of fill ing 

stations, Sweden

The need to replace fossil energy is enormous and the biggest challenge is finding a 
replacement to fuel. This market offers great potentials for biogas. Sweden has early on 
been engaged in biogas and is today the world leader in the use of biogas as a vehicle 
fuel. Biogas is therefore an important part of Sweden’s energy transition.

Source:: Statistiska centralbyrån
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regarding the future strategic plan for biofuels was clear 
enough. Moreover, there are differences in regulations, 
subsidies, and other forms of stimulus packages across 
EU countries and therefore even commercial conditions, 
which have had the effect that biogas produced abroad 
can be imported and sold cheaper than Swedish produced 
gas.

The current exemption for biogas expires at the end of 2013, 
together with rules regarding the taxation of company 
cars. These issues are central to the development of the 
biogas market, and to achieve a sustainable and profitable 
market it is necessary to set a clear long-term framework. 
During the spring of 2013, the government has, however, 
clearly signaled that through regulation it will continue to 
favor biogas and other climate-neutral biofuels. There is a 
risk that the role of biogas is marginalized if both customers 
and politicians do not strongly indicate that biofuels are a 
priority. Above all, politicians on the national level must 
have a clear national strategy in the field of biofuels.

As for the market overall, it is important that national 
politicians also actively work within the framework of 
the EU so that biogas production is based on equal 
terms within the union, and that subsidies and taxes are 
equivalent between countries so that competition is not 
distorted.

It is also essential that politicians at the local level continue 
to manage local development in a direction that supports 
national environmental goals. This could be, for example, 
a procurement requirement where contractors should run 
carbon neutral vehicles with locally produced biogas.

Stockholm Transport - Pioneers in renewable fuels   In 
2012, biogas produced at Henriksdalsringen upgrading 
plant was, in large part, used to power Storstockholm’s 
Lokaltrafik’s (SL) buses. It is of great importance for 
Scandinavian Biogas that SL retains its ambitions for a 
climate neutral bus fleet. SL is a world leader in the use 
of biogas as fuel for their 267-biogas buses currently used 
in public transport in Stockholm. At the end of 2011, 
renewable fuels such as biogas, ethanol and biodiesel 
powered 58 percent of SL buses. The bus company intends 
to increase this percentage through 2016 when the goal 
is that renewable fuels will power 75 percent of the fleet. 
It is important for Scandinavian Biogas that even the 
municipalities in the entire Stockholm region raise their 

ambitions with regard to the use of climate-neutral fuel. 
For the current biogas market, which is both fragmented 
and limited, to develop, it is of great importance that 
the politicians provide the basic requirements to ensure 
establishment and construction.

Competition in the industry will increase  As the market 
expands and demand becomes more stable and 
predictable, competition is expected to increase. 
Competition is currently felt at several levels, in part 
by other technical suppliers of biogas plants, as well as 
through direct competition from other companies with 
similar offerings to Scandinavian Biogas. In addition, there 
is growing competition for the organic materials used 
in biogas production from other sectors. Scandinavian 
Biogas, therefore, has a need to, in addition to its core 
process, even develop the company’s strategic and tactical 
expertise concerning  commercialization on both a local 
and global market.

It is also of great importance for the company’s 
competitiveness  to continue with targeted research and 
development to further efficiencies in the biogas process, 
for both existing and new types of organic matter, and to 
continually identify new solutions that promote efficient 
biogas production.

DELIVERIES OF VEHICLE GAS
The greatest gas consumption takes place in Stockholm, 
Skåne, Västra Götaland and Östergötland.

      Stockholm                     Skåne                       Västra                 Östergötland      Län

                                                                           Götaland     
    

1000
   Nm 

  
35
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   5

 

    Biogas Biogas
    2011 2012

    Totalt 2011        Totalt 2012
    fordonsgas         fordonsgas

      Naturalgas        Natural gas  
      2011          2012    

3

    
Source: Statistiska centralbyrån
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NORTH AND EAST CENTRAL SWEDEN - 
main market

Increased volume and revenue growth for the second 
consecutive year  Total supply of biogas from Bromma 
and Henriksdalsringen increased by 18 percent since the 
facilities were acquired from Stockholm Water just over 
two years ago. This is one of Scandinavian Biogas’ main 
achievements during 2011 and 2012.  The successes have 
contributed to a significant improvement in results for the 
entire group.

During 2012, biogas production volumes increased in 
Bromma and Henriksdalsringen by 11 percent. Deliveries 
of biogas were 10,3 million normal cubic meters of biogas 
fuel quality. This positive development is the result of 
an extensive development and operational efficiency 
program, which began in 2011 and was completed in its 
entirety in 2012. The Henrikdal plant reached an uptime 
of 96 percent availability.

Collaborative work with local municipality provides 
environmentally friendly biogas  Operations in Stockholm 
are carried out through a wholly owned subsidiary to 
Scandinavian Biogas and primarily comprises upgrading 
facilities at Bromma and Henriksdalsringen.

Gas production is conducted in close cooperation 
between Scandinavian Biogas and Stockholm Water, 
where sludge from sewage treatment plants in Bromma 
and Henriksdalsringen is digested. Upgrading biogas to 
fuel quality occurs in the production plant in Bromma 
through Pressure Swing Adsorption (PSA), while the plant 
in Henriksdalsringen uses water wash technology (WST) in 
two parallel lines.

Doubled capacity in Henriksdalsringen by extending 
existing plant  Scandinavian Biogas intends to increase 
production capacity in Henriksdalsringen from the current 
plant capacity of 7.5 million to around 18 million standard 
cubic meters of biogas fuel quality. The increase will be 

made in existing reactors but an additional fuel upgrading 
plant will be built. The Company has received an 
environmental permit for the construction of an upgrade 
facility. A building permit application has been submitted 
and a detailed design of the plant has been initiated.

The new upgrading plant will use proven technology, 
which the company places great importance in order to 
avoid operational problems and to be able to quickly reach 
high production levels.

New biogas plant is planned south of Stockholm  In order 
to further increase the supply of biogas in the Stockholm 
area, Scandinavian Biogas is planning a new production 
facility south of Stockholm. The project will be implemented 
on Sofielunds waste facility in close cooperation with SRV 
Recycling AB, which is a waste management company 
owned by five municipalities in the county’s southern 
region. The plant, which will initially be able to produce 
about 8 million standard cubic meters of biogas fuel 
quality, will be primarily supplied with food waste from 
the five municipalities comprising SRV. However, this plant 

Scandinavian Biogas provides greater Stockholm with renewable biogas that is largely 
used by Storstockholm’s Lokaltrafik’s 267 biogas buses, taxis and other biogas vehicles in 
the region. Biogas is also supplied to other customers connected to the Stockholm Gas 
network.

      2010         2011        2012 

10,0
 

 9,5

   9,0

  8,5

 8,0

EFFECTIVENESS OF FACILITIESFACILITIES 
in Bromma and Henriksdalsringen have increased 
continuously since the acquisition, which occurred 
during the third quarter of 2010. 

Nm3
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will be built with proven technology, and designed so that 
it can be expanded with a relatively limited investment. In 
addition to food waste, the facility is able to accommodate 
a number of different substrates.

The plant in Varberg  Scandinavian Biogas anaerobic 
digestion plant in Varberg is complete, however, without 
a functioning gas upgrading. Raw gas production is 
in accordance with estimates, and the system works 
technically well. However, the commercial situation at 
present is difficult given the gas price in the Swedegas 
network is artificially low as a result of subsidized biogas 
from the continent, and there is currently no interest in 
supporting a local market. The group is now investigating 
how the facility can be best utilized in light of the market 
situation.

              Scandinavian Biogas 
provides greater Stockholm

 with renewable biogas”
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SOUTH KOREA - a market with potential

from proceeds from the sale of the biogas produced; two 
revenue streams that are enhanced by the re-negotiated 
fees and higher prices for biogas. Revenues have also 
been positively affected due to the volume of gas sold, 
which increased to 8.8 million standard cubic meters raw 
gas, which is approximately 5.3 million upgraded biogas 
fuel quality. This is an increase in volume by 14 percent as 
compared to the previous year.

The plant efficiency creates interest  The biogas plant in 
Ulsan, at Yongyuns sewage treatment plant, manages 
the treatment, pre-treatment, and the digesting of large 
amounts of food waste from the city of Ulsan, together 
with primary sludge from the treatment plant. The gas 
produced is then sold to customers locally.

In 2007, when Scandinavian Biogas was first contracted, 
about 40 tons of food waste was processed per day.  In 
2011, the amount of processed food waste had increased 
to 156 tones per day and in 2012 the corresponding figure 
was an average of 190 tons of processed food waste per 
day.  This has lead to the plant being considered South 
Korea’s most efficient biogas plant over a very short period 
of time, which in turn has created great interest from both 
South Korean politicians and the media.

2012

2011

2007

        50        100        150        200      ton 

INCREASED PROCESSING OF 
FOOD WASTE

• • • •

New South Korean environmental laws and the threat of heavy fines for those cities 
that fail to take care of their food waste - this is the backdrop for the increasing interest 
in Yongyuns biogas plant, which is now also South Korea’s most effective.

    12

Successful financial development during 2012   Scandinavian 
Biogas operates a manufacturing facility in Ulsan, South 
Korea, on a concession contract lasting 15 years. The 
facility has over the past two years had significant earnings 
growth. The change has been achieved through an 
operational efficiency program, and through renegotiation 
of contracts with the city of Ulsan. In addition, cash flow 
improved significantly by renegotiating the financial terms 
with a local bank.

New business contributed to higher revenues   Scandinavian 
Biogas currently disposes of Ulsans’ food waste from 
residents and converts these fractions into environmentally 
friendly biogas. Revenues for the business are partly 
generated through fees for waste management and partly 
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Upgrading plant with negotiated deadlines  In 2012, the 
agreement for the construction of the planned cryogenic 
biogas upgrade installation was also renegotiated, which 
was one of Scandinavian Biogas’ major challenges during 
the year. This led to the halt of the upgrade project due to 
technical problems. The new agreement with the city of 
Ulsan denotes the company has deferred the construction 
of the upgrading plant until 2018.

Ulsan – a city modeled through biogas production   At the 
beginning of 2013, a new environmental legislation came 
into effect in South Korea that prohibits the dumping of 
food waste in the sea, and which also applies very hefty 
fines for those cities that continue dumping food waste 
in the ocean after 2014. The biogas plant in Ulsan has 
quickly become well known and the city has therefore 
positioned itself as a role model with respect to effective 
and environmentally sound management of food waste. 
This has led to increased interest and confidence in biogas 
given the method of disposal of organic waste has proven 
to be a one of few possible options for effective waste 
management in a country with a large population and 
limited available land. Ulsan is one of a few cities that 
already fulfill the new environmental legislation due to the 
well functioning biogas plant.

The future in South Korea     Late 2011, Scandinavian Biogas 
made a strategic decision not to invest equity in South 
Korea over the next few years and instead will focus on 
the Nordic market. Growth will therefore be through a 
corresponding business model that is based on consultant 
fees, license and capacity improvements, and where 
investments are made in collaboration with financial 
partners.

                        Youngyuns 
biogas plant has quickly 
become known as South 
Korea’s most effective.
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EXECUTIVE MANAGEMENT
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Erik Woode, 
COO, Nordic

Employed at Scandinavian Biogas 
since 2008. Mr. Woode is the over-
all responsible for operations in the 
Nordics. Mr. Woode holds a Master 
of Science degree in Mechanical En-
gineering from the Royal Institute of 
Technology (KTH) in Stockholm.

Matti Vikkula,
President and CEO

CEO of Scandinavian Biogas since 
2011.  Mr. Vikkula holds a Masters in 
Economics from the Helsinki School 
of Economics. He is also Chairman 
of Efore Plc, a publicly listed com-
pany on the NASDAQ OMX Helsinki 
exchange.

Michael Olausson,
Vice President and CFO

Employed since 2009. Mr. Olaussen 
works with the implementation 
of strategies, is CFO, and is the re-
sponsible executive for many of the 
company’s operational issues.  Mr 
Olausson holds an MBA from the 
Stockholm School of Economics.

Jörgen Ejlertsson,
Vice President and CTO

Professor Jörgen Ejlertsson is co-
founder of Scandinavian Biogas Fu-
els AB.  He has since the start been 
responsible for research and devel-
opment within the company. He 
has a Major in Agricultural sciences 
from Swedish University of Agricul-
tural Sciences (SLU), and a PhD in 
environmental microbiology from 
Linköping University.
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Andreas Berg,
Head of Research 

Employed since 2009. Mr. Berg is re-
sponsible for efforts to evaluate sub-
strates for biogas production and to 
initiate and lead projects. He holds a 
M.Sc. in Biology from the University 
of Linköping.

Lars Hammarlo,
Head of Operations

Employed since 2009. Mr. Hammarlo is 
responsible for the company’s plants in 
Sweden and including to further develop 
the technical operations of the business 
for increased profitability.

Lotta Lindstam,
Head of Finance and Administration

Employed since 2011. Ms. Lindstam is 
responsible for the finance department 
and the external financial reporting, as 
well as reporting to management and the 
board. Graduate of IHM Business School.

Johan Larsson,
Head of Business Development

Employed since 2012. Mr. Larsson’s 
responsibilities include strategy and 
implementation of the company’s 
substrate acquisition, market 
analysis, business intelligence and 
business issues. Mr. Larsson holds 
a Bachelors of Scinence degree 
in Business Administration and 
Economics from the University of 
Uppsala.

Jean Collin,
Head of  Technology

Employed since 2007. Mr. Collin is 
responsible for the engineering de-
partment, where he, together with 
a team of project managers, process 
experts, and engineers develops 
new biogas plants, including assist-
ing the operations department with 
development projects. He is a gradu-
ate engineer from ISARA, European 
Master Agroecology, Lyon.



BOARD OF DIRECTORS

Göran Persson, Chairman of the Board

Born 1949. Chairman of Scandinavian Biogas since November 26, 2009. Chair-
man of the board of Sveaskog and Scandinavian Air Ambulance and member of 
the board of the World Resources Institute. Formerly Prime Minister of Sweden 
1996 - 2006, Chancellor of the Exchequer 1994 - 1996, Member of Parliament 
and Vice Chairman of the Standing Committee on Finance 1993 - 1994, Mem-
ber of Parliament and Chairman of the Agriculture Committee 1991 - 1992 and 
Minister for Schools 1989 - 1991. Chairman of the Remuneration Committee 
(RC) and the Property Committee (PC). Göran Persson’s extensive experience cov-
ers public affairs, financial markets, mergers & acquisitions, international politics 
and the EU.

Anders Bengtsson
Born 1963. Elected as a board member in 2009. MBA from the Monterey Insti-
tute of Interna- tional Studies, USA. 20 years of experience as CEO of small and 
mid-sized companies and several years of experience as a management consul-
tant including Semcon AB. He is a board member of Bengtssons Tidnings AB, 
where he is also partner. He is also engaged in investing in renewable energy 
companies and has a number of other board engagements.

Fredrik Danielsson
Born 1974. Elected as a board member in 2009. Fredrik Danielsson joined Carn-
egie as a finan- cial analyst in 1998. In 2000, he became chief analyst for the 
telecommunications sector and was ranked as number one in Sweden for three 
consecutive years. In 2004, he was recruited to become a partner of the London-
based private equity firm Novator LLP. Mr. Danielsson has been a board member 
of the listed companies, Scribona AB and Ruukki Group Oy.
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Phil Metcalfe
Born 1970. Elected as a board member in 2009. Currently employed as an ener-
gy specialist at Novator, where he has a focus on renewable energy investments. 
Previously Executive Director at Goldman Sachs International. Founder and board 
director of several privately-held companies specializing in environmental emis-
sion trading solutions.

Raif Nisametdin
Born 1963. Elected as board member in 2009. MBA from the Helsinki School of 
Economics. Finance Director at Mergin Oy 1988–1992. Research assistant at the 
Helsinki School of Economics, department of accounting 1990–1992. Director of 
family owned company 1992–1994. Managing Director at Mazot Oy. Today, Mr. 
Nisametdin is involved in Finntyr Consulting and Trading Oy, Rhed Consulting Oy 
and Espan Matto Oy.

Andreas Ahlström
Born 1976. Elected as board member in 2011. M.SC. from the Hanken School 
of Economics in Helsinki. Since autumn 2010, he has worked for Ahlström Capi-
tal with overall responsibility for the company’s new investments in Cleantech. 
Mr. Ahlström is currently on the board of three of the company’s fund portfolio 
companies.

Andreas Berg
Born 1975.  Research Manger at Scandinavian Biogas. Mr. Berg holds a M.Sc. in 
Biology from the University of Linköping. He is the Employee Representative to 
the Board.
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BOARD OF DIRECTORS’ REPORT

Operations

Scandinavian Biogas is a leading player of large-scale 
biogas production that possess world-leading knowledge 
regarding how biogas plants should be designed to 
optimize production and hence profitability.

The business concept is to be a leader in the design and 
operation of biogas plants. This is achieved by constantly 
improving the digestion process of biogas production from 
different types of substrates, mainly from food waste, the 
amount of waste generated in wastewater treatment, as 
well as from industrial processes such as food and biofuels 
production.

The Company’s strategic focus on research and 
development means that Scandinavian Biogas continues 
to place great importance on developing methods for 
efficient biogas production from both established and from 
new types of wastes and residues. The company’s expertise 
and methods has lead to far more cost- and resource-
efficient biogas production today than previously.

Scandinavian Biogas Fuels International AB is domiciled 
and headquartered in Stockholm, with R&D operations in 
Linköping. At year-end 2012-12-31 the company had 34 
employees in Sweden and 21 in South Korea.

The Group 
Scandinavian Biogas Fuels International AB has the 
character of a holding company and the Group’s 
operations are conducted in subsidiaries, primarily in 
Scandinavian Biogas Fuels AB and Fordonsgas Stockholm 
AB, which are 100 percent owned by Scandinavian Biogas 
Fuels International AB. Operations are also conducted 
by Scandinavian Biogas Korea Co. Limited, of which the 
company owns 82 percent, and Biogas Uppland AB, which 
is owned in equal parts in collaboration with Upplands 
Lokaltrafik (UL).

Corporate Governance
Corporate governance, management, and controls of 
Scandinavian Biogas are performed through division 
of responsibilities between shareholders at the Annual 
General Meeting, The Board of Directors, and the CEO 
in accordance with the Swedish Companies Act.  The 
Company’s corporate governance is organized and 
controlled up as illustrated below: 

ANNUAL GENERAL MEETING

NOMINATION 
COMITTEE 
- proposals

BOARD OF 
DIRECTORS

AUDITORS 
- financial 

reports

CEO

Financial Overview

In 2012 Scandinavian Biogas Fuels International Group for 
the first time reported in accordance with IFRS. This means 
that even figures for 2011 have been revised. 2010 and 
earlier are shown based on previously applied principles, 

Swedish GAAP

     

Group (SEK thousand) IFRS IFRS SGAAP   SGAAP   SGAAP
   2012-12-31 2011-12-31  2010-12-31   2009-12-31   2008-12-31
     

Net sales  134 266 117 111   73 291    27 634     3 185
Operating loss  -15 490    -103 127  -54 601   -38 098  -45 346
Total assets  419 777  407 752 403 337  210 053   84 435
Equity assets ratioo, %        37,9       13,1       31,7        17,8        Neg.
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Consolidated net sales amounted to SEK 134 million, an 
increase of 15 percent year on year. Sales were affected 
by, among other things, the increased production at 
Stockholm Fordonsgas from the previous year, in addition 
to the subsidiary in South Korea that has been able to 
further increase its production. Fordonsgas Stockholm 
reported net sales of SEK 88 million and the subsidiary in 
South Korea reported net sales during the year equivalent 
to SEK 37 million. Consolidated operating income 
improved by 85% from the previous year, and the Group’s 
EBITDA improved by 92%.

During the year, convertible notes of approximately SEK 
74 million were issued to shareholders in a rights issue. 
These convertible notes were converted in August 2012 to 
shares. Issue of shares has occurred to the extent of SEK 77 
million. The company also entered into a number of short-
term loans from shareholders for a total of about SEK 54 
million, of which about SEK 43 million were converted to 
shares during the year and the remainder is planned to be 
converted during the first half of 2013.

The Group equity ratio increased by 25 percentage points 
from last year and is now 37.9%.

Ownership Structure as per reporting date

Bengtssons Tidnings AB and related parties  34,4%
AC Cleantech    23,5%
Novator       9,0%
Family, Danielsson including bolag    6,7%
Ajanta Oy      6,6%
John Nurminen Oy and related parties   6,1%

Other     13,7%

Significant events during the year

Development of Fordonsgas Stockholm AB’s facilities 
in Bromma and Henriksdalsringen
The productivity of the facilities at Bromma and 
Henriksdalsringen has been further improved. Sales 
during the year from Fordonsgas Stockholm AB’s facilities 
in Bromma and Henriksdalsringen reached 10.3 million 
normal cubic meters (Nm  ) upgraded fuel quality biogas, 

which corresponds to a production increase of 11 percent 
from 2011. 

Fordonsgas Stockholm AB permits in accordance 
with the Environmental Code 
During 2012, permits were obtained in accordance with 
the Environmental Code for the operation of upgrading 
plants in Bromma and Henriksdalsringen. The purpose of 
the application was to transfer the licenses to Fordonsgas 
Stockholm AB since plants were initially operated under 
the Stockholm Water permit. The Henriksdalsringen permit 
includes expansion of the facility’s production capacity to a 
total of over 20 million Nm   biogas of fuel quality.

Development Agreement Signed with SRV 
During the year, Scandinavian Biogas developed a project in 
close cooperation with SRV Recycling AB, located at SRV’s 
recycling facility in Sofielund, just south of Stockholm. The 
plant is expected to initially produce 8 Nm   of biogas and 
intends to handle food waste collected mainly from SRV’s 
owner municipalities, but also other external substrates. 
The project construction start is scheduled for the second 
half of 2013. A cooperation agreement for the project 
was signed in August 2012.

Financing agreement with Proventus Capital 
Partner AB
The company signed a project financing agreement 
with Proventus Capital Partners. The agreement includes 
complete financing of a manufacturing plant in Stockholm 
within the framework for Biogas Stockholm Finans AB.

Further increase in production volumes and 
financial success in South Korea
During 2011, a number of development projects were 
initiated in the company’s production plant in South Korea, 
which has resulted in a much more stable operation, and 
the facility has steadily increased production levels each 
month. In 2012, production from Yongyuns biogas plant 
amounted to 10,4 million normal cubic meters (        ) raw 
gas, equivalent to 6.6 million Nm  of upgraded biogas. In 
addition to improved production, the financial conditions 
also improved which means that the South Korean 
subsidiary now manages their own costs and contribute 
positively to the Group’s EBITDA.
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Capital Raising to finance projects and development
In 2012, Scandinavian Biogas completed a rights issue 
of shares and convertible notes in order to partly finance 
smaller investments and partly to finance the preparatory 
work for the company’s two main projects in Stockholm.

Risks and uncertainties

The following describes the main risks that may affect the 
Scandinavian Biogas operations and future development. 
The account does not purport to be comprehensive and 
the risks are not listed in any order of significance.

Development Company on its way to becoming 
established
Scandinavian Biogas has evolved from being a development 
company to becoming an established industrial player. 
As a result, the company has financing requirements for 
projects related to the facilities the company undertakes 
to design, construct, and operate, in addition to financing 
operational developments. Financing poses a risk in that 
interesting projects may be impossible to realize or that 
liquidity issues may become a problem for the company. 
Such risk is managed through long-term financial planning 
in collaboration with banks and shareholders. 

Competition and maintaining a competitive edge
Scandinavian Biogas’s operations are entirely dependent 
on the demand for biogas. Today, biogas is one of the 
most environmentally attractive sources of renewable 
energy, and as the market matures more companies will 
be established. Competition for the organic material used 
in biogas production is expected to increase, both from 
other biogas producers and from producers of other types 
of renewable energy. It is therefore vital that the company 
continues strategic research and development activities 
that facilitates the digestion of new types of substrates as 
well as finding ways to increase biogas output from the 
organic waste already digested today. 

Revenue generation
Revenue streams from biogas production differ from 
market to market. At the same time, the price of biogas is 
of key significance to Scandinavian Biogas. It is important 
that the price level is maintained at a level that is more or 
less equivalent to today’s Swedish petrol and diesel prices. 

Future changes in tax laws or the price of other renewable 
fuels with a price suppression effect constitute a risk. 

Employees
Scandinavian Biogas operations are totally dependent 
on employee knowledge and expertise. If Scandinavian 
Biogas were to lose key personnel, this may pose a risk to 
the company’s ability to complete ongoing projects and 
ensure future performance. 

Political risks
The political situation in countries where Scandinavian 
Biogas operates is of great significance to the company’s 
operations. Customers primarily include municipalities, 
cities and public sector entities and companies. This means 
that any change in a country’s political situation may have a 
major impact on the assignment and the company’s ability 
to generate revenues despite previously entered contracts.  
Many assignments are also contract-based, with revenue 
streams spanning time horizons of up to 15 years. The 
uncertainty of unforeseen events that may occur in the 
future poses a risk for the group. The group’s continued 
expansion into markets with stable business sectors may 
mitigate this type of risk. The risk of any political decisions 
that might have a negative impact on the production of 
biofuels is currently deemed to be very low.

Dependence on decisions by public authorities
Scandinavian Biogas’s operations are dependent, to 
some extent, on approval and authorization from public 
authorities in different countries. In some cases the time 
to process work permits may take up to a year, or longer, 
with some projects consequently coming to a halt; this 
may risk a delay in the project. To operate a biogas plants 
in Sweden requires a permit under the Environmental 
Code.  This requirement affects the group at the facilities 
operated at Henriksdals sewage treatment plant, Bromma 
sewage treatment plant, and Loudden. All of these 
facilities have valid permits.

Long sales cycle for new projects
The sales cycle, from the first point of contact with the 
customer to the generation of revenues, may span several 
years. As a rule, projects are extensive and complex to carry 
out. Furthermore, entrance into new markets involves both 
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a major work efforts and a cultural understanding. All of 
these factors pose a risk, which may be mitigated through 
well-carried out market studies, employees with local 
knowledge and strong networks, as well as experience 
from successfully completing similar projects.

Dependence on partners
Scandinavian Biogas’s operations normally involve 
partnering with public sector companies; any change in 
political climate or culture may pose a risk. Any major 
changes in a customer’s operations or focus may also pose 
a risk.

Disputes
Scandinavian Biogas activities are highly dependent on 
the completion of agreements entered with partners and 
subcontractors, which may pose a risk. These agreements 
may also be subject to interpretation, thereby causing 
disputes.

Accidents and environmental hazards
A major leakage of methane is one example of 
environmental risk in biogas production. Accidents may 
also occur during the production process. Scandinavian 
Biogas works continuously to enhance the company’s 
safety and security procedures, which in many areas are 
now integrated with the day-to-day business processes. 
The company continuously strives to mitigate the risk of 
accidents and environmental hazards.

Currency
Overseas operations constitute a possible currency risk 
for the company. There are no significant loans or debts 
in foreign currencies; however, there is a loan, primarily 
denominated in USD, from Scandinavian Biogas Fuels AB 
to the South Korean operations. 

Interest rates
Certain larger borrowings in the group carry variable 
interest components, which may constitute an interest 
rate risk. In order to mitigate interest rate risk the company 
has entered into an interest rate swap that runs until 
December 30, 2015, corresponding to a loan amount of 
SEK 57.5 million. The hedge converts the variable interest 
rate to a fixed rate. 

Expectations regarding future 
development

There is a continued need for renewable energy that 
can replace fossil fuels such as coal and oil at reasonable 
prices.  The demand for biogas continued to exceed supply 
in Sweden.

This means that Scandinavian Biogas will be able to sell 
all the biogas it produces. The greatest environmental 
benefits are achieved for heavy city traffic such as bus 
traffic, which is why more and more cities are opting to 
prioritize biogas over other renewable fuel alternatives 
and where the lack of available biogas is currently the only 
major limiting factor.

The Swedish public transport system is by far the frontrunner 
in this area and there are indications that biogas-powered 
public transport services are spreading to the other Nordic 
countries. The increase in use of biogas by the public 
transport system today lays the foundation for expanded 
production, particularly in metropolitan areas. Moreover, 
Scandinavian Biogas’s successful deal with Fordonsgas 
Stockholm is a solid basis for expansion in the Stockholm 
region.  However, it is important that there is continued 
political interest in supporting the production of biogas, 
as biogas, in the foreseeable future, cannot compete with 
natural gas prices given the more costly production. 

Financing activities
The group conducts financing activities on an ongoing 
basis in an effort to ensure that the current business plan 
can be realized. 
- In 2012, the company received a number of short-
term bridge loans from four major shareholders of SEK 
43 million, which has been converted into shares and 
convertibles. 
- In late autumn, the company received a number of minor 
bridge loans from major shareholders for a total of about 
SEK 11 million, which will be converted to shares in the 
first half of 2013. 
- In spring 2012, there was also a preferential issue of 
convertibles with a total subscription amount of SEK 
75 million. This issue was offered in conjunction with 
conversion of previously issued convertibles from 2011. 
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Outstanding convertibles and options 
2012-12-31

Signigicant events after the year-end

Closing of preferential issue of convertibles.
In April 2013, the Board closed the preferential issue of 
convertibles, which began in November 2012. The issue 
ultimately raised a total of SEK 17 million in equity. 

Bridge loans from shareholders
In April/May the company received SEK 6 million in loans 
from the two shareholders, and these loans are expected 
to be offset against shares in the next issue.

Proposed allocation of profit

The Board of Directors and CEO propose that the following 

amount, SEK 245 643 373, be allocated as follows: 

Type Number Holders

Employee stock options
(not 31) 

440 000 Majority of  
employees

Convertibles, directed
(not 24)

2 622 441 AC Cleantech
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                   Amount in SEK 

Profit/loss brought forward  -167 517 674

Share premium reserve   464 801 394

Loss for the year     -51 640 347

Totalt     245 643 373

  

Carried forward to next year   245 643 373

Total     245 643 373

 
With regard to the company’s performance and financial 
position, please refer to the following financial statements 

and accompanying notes.

The convertible notes were converted into shares during 
August.
- At the end of the year, a private placement of shares was 
issued to redeem the loans from owners at a total of SEK 
73 million.
 
Financing existing operations over the coming year 
requires additional capital, even through the need has 
decreased significantly compared to previous years due to 
a number of active measures taken. This need for capital 
will continue until that time when the upcoming major 
projects provide sufficient cash flow. To solve funding 
and improve liquidity in the coming fiscal year, the group 
is working with a smaller number of different financing 
scenarios. 

The financing will be resolved through various refinancing, 
project financing, and various types of capital injections in 
the form of share and/or convertible issues, in addition to 
possibly a smaller rights issue. The Board believes that the 
funding will be solved largely according to the proposal 
presented by the company management.

The company also expects that the financing of larger 
projects will over time require different forms of financing 
and partnerships depending on the structure and location 
of the project. The goal is to eventually reach a senior 
leverage ratio between 60 and 70 percent per project.

The project expected to start in 2013 will be fully financed 
in cooperation with a financial partner, Proventus Capital 
Partners.

The share
After the registration of all share issues and convertibles 
during 2012, the company had 67 591 099 shares at the 
end of the financial year with a par value of SEK 0.20 per 
share. Each share carries one vote. All outstanding shares 
are ordinary shares and carry equal rights to participate 
in the assets and earnings of Scandinavian Biogas Fuels 
International. 
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Amounts in SEK Thousand  Financial year

Note 2012 2011

Operating income

Net sales 5 134 266 117 111

Work performed for own use and capitalized 7 8 887 11 658

Other operating income 10 504 1 996

Total 143 657 130 765

Operating expenses

Raw materials and consumables -77 036 -74 078

Other external costs 8 -30 705 -45 783

Personnel costs 9 -38 871 -49 011

Depreciation and impairment of tangible and intangible fixed assets -12 105 -61 681

Other operating costs 10 -430 -3 339

Total operating costs -159 147 -233 892

Operating Income/loss -15 490 -103 127

 

Financial income 11 7 002 5 750

Financial costs 11 -36 467 -30 415

Net financial item -29 465 -24 665

Results before tax -44 955 -127 792

Tax on results for the year 12 -1 139 -3 743

Net income/loss for the year -46 094 -131 535

Other total income/loss

Translation adjustments 13 90 -494

Other total income/loss, net after tax 90 -494

Comprehensive income/loss for the year -46 004 -132 029

Net income/loss attributable to:

Stockholders equity -41 487 -127 100

Non-controlling interests -4 607 -4 435

Total -46 094 -131 535

Total comprehensive income attributable to:

Stockholders equity -41 409 -127 550

Non-controlling interests   -4 595 -4 479

Total -46 004 -132 029

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.

CONSOLIDATED STATEMENT OF 
COMPREHENSIVE EARNINGS
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Amount in SEK thousand Note 2012-12-31 2011-12-31 2011-01-01

Assets
   

Non-current assets   

Intangible assets 14

Goodwill - - 24 020

Capitalized development expenses 2 073 4 350 3 898

Concessions and similar rights 135 590 122 820 123 438

Patents and licenses 12 14 880

Total intangible assets 137 675 127 184 152 236

Tangible assets 15

Buildings and land 96 083 98 198 100 365

Machinery and equipment 48 914 42 635 44 792

Equipment, fixtures and fittings 1 547 1 830 5 052

Construction in progress 76 699 84 722 50 264

Total tangible assets 223 243 227 385 200 473

Financial assets

Other long-term receivables 1 665 1 294 1 250

Derivative financial instruments 19 - - 1 244

Total financial assets 1 665 1 294 2 494

Deferred tax assets 16 508 344 -

Total fixed assets 363 091 356 207 355 203

Current assets

Trade account receivables 20 23 755 5 220 9 309

Other receivables 1 333 2 008 9 868

Pre-paid expenses and accrued income 21 7 535 4 663 18 127

Liquid assets 22 24 063 39 654 33 187

Summa current assets 56 686 51 545 70 491

 

TOTAL ASSETS  419 777 407 752 425 694

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.

CONSOLIDATED BALANCE SHEET
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Amount in SEK thousand Note 2012-12-31 2011-12-31 2011-01-01

EQUITY 
   

Stockholders equity   

Share capital 23 13 518 5 355 5 043

Other capital 605 982 462 480 438 890

Reserves -370 -448 -

Retained earnings including this year comprehensive income -461 313 -419 826 -292 725

157 817 47 561 151 208

Non-controlling interests 1 155 5 751 6 930

Total equity 158 972 53 312 158 138

LIABILITIES

Non-current liabilities

Borrowings, non-current 24 131 604 132 309 128 747

Convertible debt 24 40 378 69 686 38 122

Derivative instrument 19 1 591 1 180 -

Deferred tax liability 16 15 374 14 072 9 984

Total long-term liabilities 188 947 217 247 176 853

Current liabilities

Borrowings, current 24 2 000 29 686 14 000

Borrowings from shareholders 24 13 434 57 496 33 093

Trade payables 30 111 22 369 22 172

Other short-term liabilities 1 832 1 354 5 448

Accrued expenses and deferred income 25 24 481 26 288 15 990

Total short-term liabilities 71 858 137 193 90 703

Total equity and liabilities  419 777 407 752 425 694

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.

CONSOLIDATED BALANCE SHEET, cont.
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CONSOLIDATED STATEMENT OF CHANGES 
IN SHAREHOLDERS CAPITAL

      26

Stockholders equity

Amount in SEK thousand  Capital 
stock

Additional 
paid in stock Reserves Retained 

earnings Total
Non-

controlling 
interest 

Total 
equity

January 1, 2011 5 043 438 890 - -292 725 151 208 6 930 158 138

Net income -127 100 -127 100 -4 435 -131 535

Other comprehensive income

Translation adjustment -448 -1 -449 -44 -493

Total Comprehensive income -448 -127 101 -127 549 -4 479 -132 028

New issue 207 17 396 17 603 17 603

Costs associated to new issue1 -309 -309 -309

Convertible debt-converted 105 6 503 6 608 6 608

Shareholder contributions from 
non-controlling interests

- 3 300 3 300

Total contributions by and 
distributions to shareholders, 
included in equity

312 23 590 - - 23 902 3 300 27 202

December 31, 2011 5 355 462 480 -448 -419 826 47 561 5 751 53 312

January 1, 2012 5 355 462 480 -448 -419 826 47 561 5 751 53 312

Net income -41 487 -41 487 -4 607 -46 094

Other comprehensive income

Translation adjustment 78 - 78 11 89

Total Comprehensive income 78 -41 487 -41 409 -4 596 -46 005

New issue 154 2907 3 061 3 061

Costs associated to new issue1 -815 -815 -815

Convertible debt-redeemed 8 009 141 410 149 419 149 419

Total contributions by and 
distributions to shareholders, 

8 163 143 502 - - 151 665 - 151 665

December 31, 2012 13 518 605 982 -370 -461 313 157 817 1 155 158 972

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.

1) Tax effect of costs related to share issue recognized in equity amounts to SEK 214 thousand (SEK 81 thousand).
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 Amount in SEK thousand Fiscal year

 Note 2012 2011

Operating activities   

Results before financial items -15 490 -103 127

Depreciation/impairments 26 606 26 250

Other non-cash items 30 -2 615 51 406

Interest received 811 343

Interest paid -35 720 -18 268

Tax paid -164 -344

Cash flow from operations before changes n working capital -26 572 -43 740

Cash flow from changes in working capital   

Increase/decrease in operating receivables -20 732 25 412

Increase/decrease in operating liabilities 9 430 -2 765

Total change in working capital -11 302 22 647

Cash flow from operations -37 733 -21 093

Cash flow from investment activities

Acquisition of intangible assets 14 -12 817 -36 356

Purchase of property, plant, and equipment 15 -25 972 -43 776

Divestment of property, plant, and equipment 9 648 130

Acquisition of financial assets -700 -386

Divestment of financial assets 348 1 580

Increase/decrease in short-term financial investments 6 191 5 407

Cash flow from investment activities -23 302 -73 401

Cash flow from financing activities

New share issue 75 281 24 247

Borrowings 15 411 64 244

Repayment of debt -45 107 -16 734

Dividends to/contributions from non-controlling interests - 3 300

Increase/decrease in short-term financial liabilities in the parent company - 25 904

Cash flow from financial activities 45 585 100 961

Decrease / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year 22 39 654 33 187

Cash and cash equivalents at the end of the year - -

Cash and cash equivalents at end of year 22 24 063 39 654

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.
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Amount in SEK thousand Note 2012 2011

Operating income

Net sales 5, 6 1 703 1 713

Total operating income 1 703 1 713

Operating expenses

Other external costs 8 -5 471 -4 116

Personnel costs 9 -176 -163

Other operating costs 10 -5 -6

Total operating costs -5 652 -4 285

Operating income/loss -3 949 -2 572

Income from participation in Group companies 11 - -75 000

Interest income 11 - 1

Interest expenses 11 -15 691 -12 821

Income after financial items -15 691 -87 820

Income before appropriations and taxes -19 640 -90 392

Appropriations

Group contributions -32 000 -

Total appropriations -32 000 -

Results before tax -51 640 -90 392

Taxes 12 - -

Net income/ loss for the year -51 640 -90 392

In the Parent Company there are no items reported as other comprehensive income and hence total comprehensive income is 

in accordance with this year’s results.

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.
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Amount in SEK thousands Note 2012-12-31 2011-12-31

Assets    

Non-current assets

Financial assets

Participation in Group companies 17 250 050 250 050

Receivables from Group companies 77 250 48 115

Total financial assets 327 300 298 165

Total non-current assets 327 300 298 165

Current assets   

Current assets

Receivables from Group companies - 3 813

Deferred tax assets - 19

Other receivables 78 -

Prepaid expenses and accrued income 21 157 145

Total current assets 235 3 977

Cash and bank balances 22 1 096 115

Total non-current assets 1 331 4 092

 

Total assets  328 631 302 257

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.

PARENT COMPANY BALANCE SHEET
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Amount in SEK thousand Note 2012-12-31 2011-12-31

STOCKHOLDERS’ EQUITY AND LIABILITIES    

Stockholders equity 23   

Restricted equity

Share capital 13 518 5 355

Statutory reserve 2 043 2 043

Total restricted equity 15 561 7 398

Non-restricted equity

Retained earnings -167 518 -77 125

Share premium reserve 464 801 321 299

Net income -51 640 -90 392

Total non-restricted equity 245 643 153 782

Total equity 261 204 161 180

Non-current liabilities

Convertible debt 24 40 378 69 686

Total non-current liabilities 40 378 69 686

 

Current liabilities

Borrowings 24 13 434 57 496

Trade accounts payable 2 995 1 965

Other liabilities 95 129

Accrued expenses and deferred income 25 10 525 11 801

Total current liabilities 27 049 71 391

 

Total equity and liabilities  328 631 302 257

Pledged Assets 26 - -

Contingent liabilities 27 99 000 112 722

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.
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Amounts in SEK thousand  Restricted equity         Non-restricted equity

Capital stock
Statutory 
Reserves

Share 
premium 

reserve

Retained 
earnings Total 

equity

January 1, 2011 5 043 2 043 297 709 -77 125 227 670

Effect of change in accounting principles to 
IFRS 2

- - - - -

Opening balance adjusted in accordance 
with the new principles

5 043 2 043 297 709 -77 125 227 670

Operating activities

Net income -90 392 -90 392

Total net income -90 392 -90 392

Transactions with shareholders

New share issue 207 17 396 17 603

Costs associated to new issue1 -309 -309

Convertible debt-redeemed 105 6 503 6 608

January 1, 2012 5 355 2 043 321 299 -167 517 161 180

Operating activities

Net income -51 640 -51 640

Total net income -51 640 -51 640

Transactions with shareholders

New share issue 154 2 907 3 061

Costs associated to new issue1 -815 -815

Convertible debt-redeemed 8 009 141 410 149 419

December 31, 2012 13 518 2 043 464 801 -219 157 261 205

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.

1) Tax effect of costs related to share issue recognized in equity amounts to SEK 214 thousand (SEK 81 thousand).
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 Amount in SEK thousand Fiscal year

 Note 2012 2011

Operating activities   

Results before financial items -3 949 -2 572

Adjustments for items not included in cash flow 30 -32 000 -

Interest received - 1

Interest paid -18 524 -3 758

Tax paid 19 -

Cash flow from operations before changes n working capital  -54 454 -6 329

Cash flow from changes in working capital   

Increase/decrease in operating receivables 3 723 522

Increase/decrease in operating liabilities  2 553 1 394

Total change in working capital 6 276 1 916

Cash flow from operations -48 178 -4 413

Cash flow from investment activities

Investment in subsidiaries - -75 000

Investments in other financial assets -29 135 -2 789

Cash flow from investment activities -29 135 -77 789

Cash flow from financing activities

New share issue 75 281 23 902

Borrowings 3 013 31 564

Repayment of debt - -81

Increase/decrease in short-term financial liabilities - 24 403

Cash flow from financial activities 78 294 79 788

Cash flow for the year 981 -2 414

Cash and cash equivalents at the beginning of the year 22 115 2 529

Cash and cash equivalents at the end of the year 22 1 096 115

Notes on pages 33 to 72 form an integral part of the annual and consolidated report.
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NOTE 1 General information

The company, Scandinavian Biogas Fuels International AB, operates 

in a limited liability company and is domiciled in Stockholm, Sweden. 

The head office is at Holländargatan 21A, 111 60 Stockholm. 

On May 2, 2013, the Board approved for publication the 

consolidated accounts and the annual accounts. 

All amounts are in thousands of Crowns (SEK) unless otherwise 

stated. Figures in brackets relate to the previous year.

NOTE 2     Summary of significant  
                 accounting principles

The principal accounting policies applied in these consolidated 

financial statements are set out below. These policies have been 

consistently applied to all years presented, unless otherwise 

stated.

2.1 Basis of presentation

The consolidated financial statements for Scandinavian Biogas 

Fuels AB have been prepared in accordance with International 

Financial Reporting Standards (IFRS) as endorsed by the EU and RFR 

1, additional rules for Group Accounting, related interpretations 

issued by the Swedish Financial Reporting Board (Rådet för finansiell 

rapportering), and the Swedish Annual Accounts Act. This report is 

the first for the company to be prepared in accordance with IFRS.  

Historical financial information has been restated from January 1, 

2011, which is the date of transition to IFRS. Explanation of the 

transition from the previous GAAP to IFRS and the impact of the 

conversion on the income statement and equity are described 

in Note 34, Effects of the Transition to International Financial 

Reporting Standards (IFRS).

The consolidated financial statements have been prepared using the 

acquisition cost method. The principal accounting policies applied 

in these consolidated financial statements are set out below. These 

policies have been consistently applied to all years presented, unless 

otherwise stated. 

The parent company financial statements are prepared in accordance 

with RFR 2 Accounting for Legal Entities and the Swedish Annual 

Accounts Act. If the Parent Company applies accounting principles 

other than those applied by the group, these will be listed separately 

at the end of this note. Transition to RFR 2 has had no effect on the 

parent company.

The preparation of financial statements in conformity with IFRS 

requires the use of certain significant accounting policies. It also 

requires management to exercise its judgment in applying the 

Group’s accounting policies, see Note 4 Significant estimates and 

judgments.

Standards, amendments and interpretations to existing standards 

that are not yet effective and have not been applied in advance by 

the Group.

In preparing the consolidated financial statements at December 31, 

2012, there are a number of standards and interpretations that are 

not yet effective and which are applicable to the Group. Below is a 

preliminary assessment of the effects from the standards that are 

considered relevant for the Group:

IAS 1 “Presentation of Financial Statements” has been changed 

regarding “Other comprehensive income”. The most significant 

change in the revised IAS 1 is the requirement that items 

recognized in “other comprehensive income” will be presented in 

two groups. The distribution is based on whether or not the items 

may be reclassified to profit or loss (reclassification adjustments). 

The amendment does not address the question of which records 

are included in “other comprehensive income”.

IFRS 13 “Fair value” intends for valuations at fair value to be more 

consistent and less complex by providing a precise definition and 

a common source of IFRS fair value measurements and related 

disclosures. The standard provides guidance for fair value 

measurements for all assets and liabilities, financial and non-

financial. The requirements do not extend to when fair value 

should be applied but provide guidance on how it should be 

applied when other IFRSs standards already require or permit fair 

value.
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IFRS 9 “Financial Instruments” sets out the recognition and 

measurement requirements for financial assets. IFRS 9 was 

originally issued in November 2009 for financial instruments, 

and in October 2010 incorporating new requirements on 

accounting for financial liabilities and carrying over from IAS 39 

the requirements for recognition of financial assets and financial 

liabilities. IFRS 9 requires financial assets to be classified into 

two categories: measurement at fair value or measurement at 

acquisition cost. Classification is determined at initial recognition 

based on the company’s business model and the characteristics 

of the contractual cash flows. For financial liabilities, there are no 

major changes compared with IAS 39. The biggest change relates 

to liabilities that are designated at fair value. For these, the portion 

of the fair value change that is attributable to the company’s 

own credit risk shall be recognized in other comprehensive 

income rather than profit unless this causes inconsistencies in the 

accounts (accounting mismatch). The Group intends to apply the 

new standard by the financial year beginning January 1, 2015 

and the company has not yet evaluated the impact. The Group 

will assess the impact of the remaining phases of IFRS 9 when 

they are completed by the IASB.

IFRS 10 “Consolidated Financial Statements” builds on existing 

principles by identifying the controlling interest as the decisive 

factor in determining whether an entity should be included in 

the consolidated financial statements. The standard provides 

additional guidance to assist in the determination of control where 

this is difficult to assess. The Group intends to adopt IFRS 10 for 

the financial year beginning January 1, 2014 and the company 

has not yet assessed the full impact on the financial statements.

IFRS 12 “Disclosure of interests in other companies” includes 

disclosure requirements for subsidiaries, joint ventures, associated 

companies, and unconsolidated structured-entity. The Group 

intends to adopt IFRS 12 for the financial year beginning 1 

January 2014 and has not yet assessed the full impact on the 

financial statements.

There are no of the other IFRS or IFRIC interpretations that have 

not yet come into force and which are expected to have a material 

impact on the Group.

2.2  Consolidated Financial Statements

A subsidiary is an entity where the Group has the power to govern 

over the financial and operating policies (controlling interest) in a 

way that usually accompanies a shareholding of more than half 

of the voting rights. Subsidiaries are fully consolidated from the 

date on which control is transferred to the Group. They are de-

consolidated from the date that control ceases.

The purchase method is used to report the Group’s business 

combinations. The consideration for the acquisition of a subsidiary is 

the fair value of the transferred assets, liabilities and equity interests 

issued by the Group. The purchase price also includes the fair value 

of all assets and liabilities that are the result of an agreement on a 

conditional purchase price. Acquisition-related costs are expensed 

as incurred. Identifiable assets acquired and liabilities assumed in a 

business combination are measured initially at their fair values   at 

the date of acquisition.

The amount by which the purchase price exceeds the fair value 

of identifiable net assets acquired is recorded as goodwill. If the 

amount is less than the fair value of the acquired subsidiary’s assets, 

in the event of a so-called “Bargain purchase”, the difference is 

recognized directly in the statement of comprehensive income. 

Intercompany transactions, balances and unrealized gains 

on transactions between Group companies are eliminated. 

Accounting policies of subsidiaries have been changed where 

necessary to ensure a consistent application of the Group’s 

policies.
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2.3 Translation of foreign currencies

Functional currency and presentation currency

The various units have the local currency as the functional currency 

given the local currency has been defined as the currency of the 

primary economic environment in which the entity mainly operates. 

The consolidated financial statements are presented in Swedish 

Crowns (SEK), which are both the Company’s functional currency 

and the presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional 

currency using the exchange rates prevailing at the dates of the 

transactions. Foreign exchange gains and losses resulting from the 

settlement of such transactions and from the translation at period-

end exchange rates of monetary assets and liabilities denominated 

in foreign currencies are recognized in the income statement

Translation of foreign subsidiaries

The results and financial position of all Group entities that have 

a functional currency different from the presentation currency are 

translated into the presentation currency. Assets and liabilities from 

each entity’s balance sheet are translated from their functional 

currency into the Group’s reporting currency, the Swedish Crown, 

at the exchange rate prevailing at the closing date. Income and 

expenses from each income statement are translated to Swedish 

Crown at the average exchange rates prevailing at each transaction 

date. Exchange differences arising on translation of foreign 

operations are recognized in other comprehensive income.

2.4 Intangible assets

Goodwill

Goodwill represents the excess of the cost over the fair value of 

the Group’s share of the acquired identifiable net assets at the date 

of acquisition. Goodwill arising from acquisition of subsidiaries is 

recognized as an intangible asset. Goodwill is always considered 

to have an indefinite useful life and is therefore tested annually 

for impairment rather than continuous depreciation. Goodwill is 

stated at cost less any accumulated impairment losses. Goodwill is 
allocated to cash generating units for the purpose of impairment 

testing. The allocation is made to those cash generating units, 

determined in accordance with the Group’s operating segments,segments, 

which are expected to benefit from the business combination in 

which the goodwill arose.

Capitalized expenditures for development and similar work

Capitalized expenditures for development and similar work consists 

of:

Internally developed intangible assets

Scandinavian Biogas Fuels International Group engages in research 

and development. Research costs are expensed as the research 

expenditures are incurred. Development expenditures or such costs 

incurred in the development phase of an internal project, and 

which are directly attributable to the development and testing of 

the substrates on which biogas can be produced, are recognized as 

intangible assets when all the criteria in IAS 38 p 57 are satisfied.

Separately acquired research and development projects

For research and development projects acquired separately, the 

conditions for recognition as an asset, under paragraph IAS 38 p 21, 

must be satisfied. Acquisition value and directly attributable costs are 

capitalized. Additional costs for separately acquired development 

projects are expensed if these research and development costs do 

not meet the criteria for recognition as an asset under IAS 38 p 

57. Additional expenses incurred in connection with developing 

and meeting the criteria for recognition as an asset is added to the 

cost of the acquired research and development project. Research 

and development acquired separately consists of feasibility studies 

conducted on behalf Biogas Upplands.

Depreciation of acquired research and development is applied as 

straight line over 5 years. Depreciation of internally generated 

intangible assets are applied straight line over 5 years.

Licenses and similar rights

The subsidiary in South Korea has signed a service agreement that 

does not grant the right to control the use of the infrastructure for 

public services to the company. The Group recognizes an intangible 

asset to the extent that the company has a right to charge for the 

use of the public service (see 2.18 Agreement for economic and 

social services).
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2.5         Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation. Cost 

includes expenditures that are directly attributable to the acquisition 

of the asset.

Subsequent costs are included in the asset’s reported value or 

recognized as a separate asset, as appropriate, only when it is 

probable that future economic benefits associated with the item 

will benefit the Group and the cost of the asset can be reliably 

measured. The carrying value of any replaced part is removed. 

All other repairs and maintenance are expensed in the income 

statement in the period in which they arise.

Each part of an item of property, plant, and equipment with a 

cost that is significant in relation to the total cost is depreciated 

separately. There is no depreciation on land and construction in 

progress. Depreciation on other assets is applied straight line as 

follows:

Buildings     30 years

Machinery and equipment  10-20 years

Equipment, fixtures and fittings  3-5 years

The assets' residual values   and useful lives are reviewed at each 

reporting date and adjusted if necessary. An asset's carrying value 

is written down immediately to its recoverable value if the asset's 

carrying value exceeds its estimated recoverable value. 

Gains and losses on disposal of property, plant, and equipment 

are determined by comparing proceeds with the carrying value 

and are recognized in other operating income and other operating 

expenses.

2.6            Impairment of non-financial assets

Assets that have an indefinite useful life, for example goodwill, 

are not written down but tested annually for impairment. Assets 

are assessed for impairment whenever events or changes in 

circumstances indicate that the carrying amount may not be 

recoverable. An impairment loss is recognized as the amount by 

which the asset’s carrying value exceeds its recoverable value. The 

recoverable value is the higher of an asset’s fair value less costs 

related to its sale and its value in use. For purposes of assessing 

impairment, assets are grouped at the lowest levels for which 

there are separately identifiable cash flows (cash generating units). 

Impairment testing for goodwill is performed at the operating 

segment level. 

2.7 Financial instruments - general 
Financial instruments are found in various balance sheet items and 

are described in 2.8-2.12. In Section 2.7 the general rules that 

apply to financial instruments are found.

2.7.1 Classification

The Group classifies its financial assets and liabilities in the following 

categories: Financial assets and liabilities, valued at fair value via the 

income statement, Borrowings, Receivables, and Other financial 

liabilities. The classification depends on the purpose for which the 

financial asset or liability was acquired.

Financial assets and liabilities recognized at fair value through the 

income statement

Financial assets and liabilities recognized at fair value via the income 

statement are financial instruments held for trading. Financial 

derivative instruments are classified as “held for trading” unless 

identified as hedging instruments. The Group uses this category to 

classify derivative instruments (interest rate swaps).

Loans and receivables

Loans and receivables are financial assets that are not derivatives 

and that have fixed or determinable payments that are not quoted 

in an active market. They are included in current assets unless 

they are items with maturities greater than 12 months after the 

balance sheet date, and are instead classified as fixed assets. Group 

“loans and receivables”, consisting of “Trade accounts receivable”, 

“Cash and cash equivalents” (see note 2.8 and 2.9), and financial 

instruments that are otherwise included in “Other receivables”.

Other financial liabilities

Group borrowings, loans from shareholders, convertible debt, 

payables and the part of other current liabilities relating to financial 

instruments are classified as “Other financial liabilities”.
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2.7.2      Reporting and valuation

Purchases and sales of financial assets are recognized on the trade 

date, the date that the Group commits to purchase or sell the 

asset. Financial instruments are recognized initially at fair value 

plus transaction costs for all financial assets not carried at fair 

value through profit or loss. Financial assets valued at fair value via 

the income statement are initially recognized at fair value, while 

related transaction costs are recognized in profit or loss. Financial 

assets are moved from the balance sheet when the rights to 

receive cash flows from the investments have expired or have been 

transferred and the Group has transferred substantially all risks 

and rewards associated with ownership. Financial liabilities are 

moved from the balance sheet when the contractual obligations 

have been completed or otherwise terminated.

Financial assets and liabilities recognized at fair value through 

profit or loss are subsequently carried at fair value. Loans and 

receivables and other financial liabilities are subsequently measured 

at acquisition cost using the effective interest method.

Gains and losses arising from changes in fair value of financial 

assets and liabilities, recognized at fair value through profit or 

loss, are reported in the period incurred and are included in net 

financial cost as it relates to financing activities.

2.7.3 Netting of financial instruments

Financial assets and liabilities are offset and the net amount 

is presented in the balance sheet only when there is a legally 

enforceable right to net the recognized amounts and an intention 

to adjust them on a net basis or to realize the asset and adjust the 

liability.

2.7.4  Impairment financial instruments

Assets carried at acquisition cost (loans and receivables)

The Group assesses at each reporting date whether there is 

objective evidence of impairment of a financial asset or group of 

financial assets. A financial asset or group of financial assets is 

impaired and is written down only if there is objective evidence of 

impairment as a result of one or more events that occurred after 

the initial recognition of the asset and that event has an impact on 

the estimated future cash flows of the financial asset or group of 

financial assets that can be reliably estimated.

The impairment is calculated as the difference between the asset’s 

carrying amount and the present value of the estimated future 

cash flows, discounted at the financial asset’s original effective 

interest rate. The asset’s carrying amount is written down and 

the impairment amount is recognized in the consolidated income 

statement within “other external costs” or “net financial items” 

depending on which financial asset is impaired. If the impairment 

loss decreases in a subsequent period and the decrease can be 

related objectively to an event occurring after the impairment was 

recognized, the reversal of the previously recognized impairment 

loss is recognized in the consolidated income statement within 

“other external costs” or “net financial items” depending on which 

financial asset was written down.

2.8        Convertible debt

Compound financial instruments issued by the Group covers 

convertible notes that the holder can demand be converted to 

shares, and the number of shares to be issued is not affected by 

changes in the fair value of the shares.

The liability component of a compound financial instrument is 

recognized initially at the fair value of a similar liability that does not 

entail the right of conversion into shares. The equity component is 

recognized initially at the difference between the fair value of the 

compound financial instrument and the fair value of the liability 

component. Any directly attributable transaction costs are allocated 

to the liability and equity components in proportion to their initial 

carrying amounts. After acquisition, the liability component of a 

compound financial instrument is measured at acquisition cost 

using the effective interest method.

Scandinavian Biogas Fuels International decided to report the 

convertible debt as a liability in its entirety since the equity 

component is not significant.
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redemption value and are recognized in the income statement over 

the term of the loan using the effective interest method.

Borrowings are classified as current liabilities unless the Group has 

an unconditional right to defer settlement of the liability for at least 

12 months after the reporting period.

2.14  Borrowing costs

General and specific borrowing costs that are directly attributable 

to the acquisition, construction, or production of qualifying assets, 

which are assets that necessarily take a substantial period of time 

to get ready for their intended use or sale, are reported as part 

of such assets acquisition value. Capitalization ceases when all the 

activities necessary to prepare the asset for its intended use or sale 

are substantially complete.

Financial income arising when specifically borrowed capital is 

temporarily invested pending use in the financing of the asset, 

reduces the capitalized borrowing costs. All other borrowing costs 

are expensed as incurred.

2.15  Current and deferred tax

Tax expense comprises current and deferred tax. The current tax 

expense is calculated on the basis of the tax, which at balance sheet 

date has been enacted or in practice enacted in countries where the 

parent and its subsidiaries operate and generate taxable income.

Deferred tax is recognized, using the liability method, on temporary 

differences arising between the tax bases of assets and liabilities 

and their carrying amounts in the consolidated financial statements. 

Deferred income tax is determined using tax rates that have been 

enacted or substantively enacted as of the balance sheet date and 

are expected to apply when the related deferred income tax asset is 

realized or the deferred tax liability is settled.

Deferred tax assets on tax losses are recognized to the extent that it 

is probable that future taxable profit will be available against which 

the loss can be utilized.

Deferred tax assets and liabilities are offset when there is either 

a legally enforceable right to offset current tax assets and tax 

liabilities, or when the deferred tax assets and liabilities relating 

to taxes levied by the same taxation authority on either the same 

taxable entity or different taxable entities, where the intention is to 

settle the balances through net payments.

2.9  Derivative instruments

Derivatives are financial instruments recognized in the balance 

sheet on the trade date and are measured at fair value, both initially 

and in subsequent revaluations. The gain or loss arising from 

revaluations is recognized in profit or loss when the requirements 

for hedge accounting are not met.

The fair value of a derivative is classified as non-current asset or 

liability when the remaining hedged item is more than 12 months 

and as a current asset or liability when the remaining hedged item 

is less than 12 months.

2.10  Trade accounts receivable

Trade account receivables are financial instruments consisting of 

amounts due from customers for goods and services sold in the 

ordinary course of business. If payment is expected within a year, 

or less, they are classified as current assets. If not, they are reported 

as non-current assets.

Trade account receivables are recognized initially at fair value and 

subsequently measured at acquisition cost using the effective 

interest method, less any provisions for impairment.

2.11  Cash and cash equivalents

Cash and cash equivalents are financial instruments and include 

cash and bank balances, in both the balance sheet and in the 

statement of cash flow.

2.12  Accounts payable

Accounts payable are financial instruments and represents 

obligations to pay for goods and services acquired in the ordinary 

course of business from suppliers. Accounts payable are classified 

as current liabilities if payment is due within one year or less. If not, 

they are reported as non-current liabilities.

Accounts payable are recognized at nominal value. The carrying 

value of accounts payable are assumed to approximate their fair 

value, as this post is short-term in nature.

2.13  Borrowing

Borrowings and loans from shareholders are financial instruments 

and are recognized initially at fair value, net of transaction costs. 

Borrowings are subsequently stated at acquisition cost and any 

difference between the proceeds (net of transaction costs) and the 
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2.16  Employee Benefits

Pension obligations

The Group has both a defined benefit plan and a defined 

contribution plan.

The Group’s major defined benefit plan is the ITP plan secured 

through fees to Alecta (occupational pension company). The Group 

did not have access to information to make it possible to report this 

plan as a defined benefit for neither fiscal years 2012 or 2011. The 

plan is reported as defined contribution.

A defined contribution plan is a pension plan under which the Group 

pays fixed contributions into a separate entity. The Group has no 

legal or constructive obligations to pay further contributions if the 

fund does not hold sufficient assets to pay all employee benefits 

relating to employee service in the current and prior periods.

For defined contribution plans, the Group pays contributions to 

publicly or privately administered pension insurance plans on a 

mandatory, contractual or voluntary basis. The Group has no further 

payment obligations once the contributions have been paid. The 

contributions are recognized as employee benefit expense when 

they are due. Prepaid contributions are recognized as an asset to 

the extent that a cash refund or a reduction in future payments is 

available to the Group.

Bonus Plans

The Group recognizes a liability and an expense for bonuses. The 

Group recognizes a provision when there is a legal obligation or a 

constructive obligation as a result of past praxis.

2.17  Revenue Recognition

Revenue comprises the fair value of the consideration received, 

or receivable for goods sold, in the Group’s operating activities. 

Revenue from sale of goods mainly consists of sales of biogas. 

Revenue is recognized net of VAT and discounts and after 

eliminating sales within the Group. 

Revenue from sale of goods is recognized when risks and rewards 

of ownership of the goods have passed to the buyer, which usually 

occurs in connection with the delivery, and when the revenue and 

associated costs can be measured reliably and it is probable that 

the economic benefits associated with the sale of the units benefit 

the Group.

Revenues from services relates primarily to the development 

of customer biogas plants. Revenue from the sale of services 

is recognized over the period services are rendered. Revenue is 

calculated by the assessed degree of completion of the specific 

transaction based on how much of the services rendered are of the 

total services to be performed.

2.18  Agreements for economic and social  
 services

Within the operations in South Korea there are agreements for 

economic and social services linked to the biogas plant built there. 

Infrastructure associated with agreements on economic and social 

services should not be reported as a tangible asset because the 

service agreement does not bear the right to control the use of the 

infrastructure of public services by the Group. The compensation 

that the Group received or will receive is recognized at fair value. 

The compensation is deemed to be the right to an intangible asset 

when the Group, through the agreement, obtains the right (license) 

to charge users of the public service. 

2.19  Leasing

The Group holds leases for office space, cars, coffee machines, and 

copiers.

Leases in which a significant portion of the risks and rewards of 

ownership are retained by the lessor are classified as operating 

leases. Payments made under operating leases are charged to the 

income statement over the lease period. All leases are classified as 

operating leases in the Group.

2.20  Statement of Cash Flow

The cash flow statement is prepared using the indirect method. This 

means that operating income is adjusted for transactions that do 

not result in cash payments during the period and for any income 

or expense associated with investing or financing cash flows.
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2.21  Share Capital

Ordinary shares are classified as equity. Transaction costs directly 

attributable to the issue of new ordinary shares or options are 

recognized, net of tax, in equity as a deduction from the proceeds.

2.22  Parent Company accounting principles

In connection with the transition to IFRS, the parent company has 

switched to RFR 2 Accounting for Legal Entities in the consolidated 

financial statements. The transition to RFR 2 had no effect on the 

parent.

The Parent Company applies other accounting principles than the 

group as per the cases listed below.

Presentation

The income statement and balance sheet follow the Annual 

Accounts Act. The income statement, however, refers to the 

statement of comprehensive income and other comprehensive 

income, which are reported separately. Statement of changes in 

equity also follows the group’s table form but must contain the 

columns specified in the Annual Accounts Act. Furthermore, there 

are difference in terms, compared with the consolidated financial 

statements, particularly in respect of financial income and expenses 

and equity. 

Interests in subsidiaries

Investments in subsidiaries are carried at cost after deduction for 

any impairment losses. Cost includes acquisition-related expenses 

and any additional consideration.

An estimate of recoverable amount is made when there is an 

indication that the investments in subsidiaries decreased in value. 

If this is lower than the carrying amount, an impairment loss is 

recognized. Impairment losses are reported in “Income from 

participations in Group companies.”

Leases

All leases, regardless if they are financial or operational are classified 

as “operating leases”.

Financial instruments

IAS 39 is not applied in the parent company and financial 

instruments are valued at cost.

Guarantees / financial guarantees

The parent company has signed guarantees on behalf of subsidiaries. 

Such a commitment is classified under IFRS as a “Financial guarantee 

contract”. For these agreements the parent applies relaxation rules 

according to RFR 2 (IAS 39, p.2), and accordingly report the surety 

as a contingent liability. When the Parent Company believes that 

it is likely to require a payment to settle an obligation, a provision 

is made.

NOTE 3  Financial Risk Management

3.1  Financial risk factors

The Group, through its activities, is exposed it to a variety of financial 

risks: market risk (including currency risk and interest rate risk), 

credit risk, and liquidity risk. The Group’s overall strategy focuses on 

reducing the potential adverse effects on financial performance. 

a) Market risk

(i) Currency risk

Scandinavian Biogas is exposed to currency risk given there 

are foreign currency transactions (transaction risk) and foreign 

subsidiaries (translation risk).

Transaction risk

Transaction risk is the risk of impact on consolidated net income 

and cash flow due to the value of the commercial flows in foreign 

currencies, and changes in exchange rates. Scandinavian Biogas 

makes certain purchases in EUR but has no significant currency 

risk since they do not have any significant foreign currency 

transactions.

Translation risk

The Group has a risk on the translation of foreign subsidiaries’ net 

assets to the consolidating currency, the Swedish Crown (SEK). 

Foreign subsidiaries are located in South Korea (KRW). The Group 

is also affected by the foreign subsidiary’s income statement when 

translated into SEK. This exposure is not hedged.

During 2012, the foreign exchange differences recognized in the 

consolidated income statement amounted to SEK 10,264 thousand 

(SEK 12,476 thousand). 
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 (ii) Interest risk

The Group has interest-bearing financial assets and liabilities where 

changes linked to market interest rates affect earnings and cash 

flow from operations. Interest rate risk is the risk that changes 

in market interest rates affects the Group’s net profit negatively. 

Borrowings issued at variable rates expose the Group to cash flow 

interest rate risk, which is partially offset by cash assets at floating 

rates. In 2012 and 2011, the Group’s borrowings were at variable 

interest rates in Swedish Crowns.

The Group manages to some extent the interest rate risk relating 

to cash flows using interest rate swaps with the financial effect 

of converting borrowings from floating to fixed interest rate for 

a portion of the borrowings. The interest rate swaps means that 

the Group agrees with other parties to exchange, at specified 

intervals, currently quarterly, the difference between the interest 

amount under fixed contract rate and the floating interest amount, 

calculated on the contracted nominal amount. 

The interest rate on interest-bearing liabilities to financial institutions 

are secured financially in part with a interest rate swap (floating 

to fixed rate) amounting to SEK 101,351 thousand (2011-12-31: 

SEK 105,765 thousand, 2011-01-01: SEK 114,078 thousand) of 

the interest-bearing debt of SEK 231 million (2011-12-31: SEK 

245 million, 2011-01-01: SEK 214 million). The Group is therefore 

exposed to interest-rate risk.

Scandinavian Biogas has cash and cash equivalents amounting to 

SEK 24,063 thousand (2011-12-31: SEK 39,654 thousand, 2011-

01-01: SEK 33 187 thousand) at variable rates. The Group’s interest 

income is affected by changes in interest rates.

Variable-rate liabilities as per balance sheet date amounted to SEK 

130,127 thousand (SEK 139,350 thousand) and the Company’s 

cash and cash equivalents amounted to SEK 24,063 thousand (SEK 

39,654 thousand). A change in interest rates of + / - 1% would 

result in an impact on net interest income of + / - SEK 1.3 million 

(2011-12-31: SEK 1.4 million:, 2011-01-01: SEK 1.0 M). 

b) Credit risk

Credit risk or counterparty risk is the risk that the counterparty 

to a financial transaction does not fulfill its obligations when 

due. Scandinavian Biogas credit risk includes “Cash and cash 

equivalents”, “Trade accounts receivable” and “Other receivables”. 

Regarding cash and derivatives, credit risk is considered to be low 

given the counterparty is large well-known banks such as the Nordic 

bank Nordea, with a high credit rating of AA, and KDB (Korea 

Development Bank) which is also a bank with a high credit ratings 

of AA. Scandinavian Biogas estimates the risk of losses is low when 

sales are made to large, stable customers where the Group has 

good experience of WTP (willingness to pay). The Group monitors 

customers’ credit ratings, and reviews the credit terms if necessary.

c) Liquidity Risk

Liquidity risk is the risk of the Group having insufficient funds for 

payment of its obligations related to financial liabilities.

The objective of the Company’s liquidity management is to 

minimize the risk that the Group will not have sufficient cash to 

meet its commercial obligations. Cash flow forecasts are prepared 

regularly. Management closely monitors rolling forecasts of the 

Group’s liquidity reserve to ensure that the Group has sufficient 

cash resources to meet the needs of current operations. Liquidity 

risks in the operating companies Fordonsgas Stockholm AB and 

Scandinavian Biogas Korea ltd are considered small, while the risk 

is higher in the development company Scandinavian Biogas Fuels 

AB.

During the coming year, the existing businesses will require 

additional funding through capital contribution, although the need, 

due to a number of active measures, has decreased significantly 

compared to previous years. Capital contribution requirements will 

continue until that time that the upcoming major projects supply 

sufficient cash flow. To solve the funding and improve liquidity in 

the coming fiscal year, the group is working with a smaller number 

of financing scenarios. 

Funding will be solved by different types of refinancing, project 

financings, various types of capital through the issuance of 

convertibles and / or shares, and possibly limited capital contribution 

through private placement. The Board believes that the funding 

will be solved largely according to the proposal submitted by the 

company management.

As of December 31 2012, the Group’s liquid assets amounted to 

SEK 24,063 thousand (2011-12-31: SEK 39,654 thousand, 2011-

01-01: SEK: 33 187 thousand). The Group has no undrawn credit 

facilities. Future liquidity burdens are otherwise for payment of 

accounts payable and other current liabilities and repayment of 

loans. The table below shows the contractual, undiscounted cash 

flows that comprise financial liabilities, split by the duration on 

the balance sheet date to the contractual maturity date. Based on 

the Group’s assessment, convertible debt and shareholder loans 

(see Note 24 Borrowings) will not be settled by payment, and are 

therefore not included in the table.
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As per December 31, 2012
(KSEK)

Less then 1yr Between 1-2 yrs Between 2-5yrs
Greater then 

5yrs

Borrowings 11 507 31 341 120 398 -

Convertible debt - - - -

Loans from shareholders - - - -

Accounts payable 30 111 - - -

Other current liabilities 164 - - -

As per December 31, 2011
(KSEK)

Less then 1yr Between 1-2 yrs. Between 2-5yrs
Greater then 

5yrs

Borrowings 41 183 54 870 100 997 9 896

Convertible debt - - - -

Loans from shareholders - - - -

Accounts payable 22 369 - - -

Other current liabilities 165 - - -

As per January 1, 2011
(KSEK)

Less then 1yr Between 1-2 yrs. Between 2-5yrs
Greater then 

5yrs

Borrowings 24 230 35 966 129 443 -

Convertible debt - - - -

Loans from shareholders - - - -

Accounts payable 22 172 - - -

Other current liabilities 3 907 - - -

The group did not meet credit conditions relating to equity at year-end 2011 and the first half of 2012 and has therefore violated the terms 

of the loan agreement three times. The loan terms were not met due to varied borrowing and due to numerous short-term shareholder loans 

that at measurement date had not yet converted into shares or convertibles. The lender has not requested repayment. The loan terms were 

renegotiated during 2012, and the group has not violated the terms of the loan since.

3.2  Capital risk management

The Group’s goal with regard to its capital structure is to safeguard the Group in its ability to continue its operations, so that it can continue to 

provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital. Net debt is calculated 

as total borrowings (including short-term borrowings and long-term debt in the consolidated balance sheet) less cash and cash equivalents. 

Equity capital is calculated as equity in the consolidated balance sheet plus 78% of the untaxed reserves. Total capital is calculated as net debt 

plus shareholders’ equity.
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2012-12-31 2011-12-31 2011-01-01

Total borrowings 
(Note 24)

187 416 289 177 213 962

Less: cash and cash 
equivalents (Note 22)

-24 063 -39 654 -33 187

Net debt 163 353 249 523 180 775

Adjusted equity 158 972 53 312 158 138

Total capital 322 325 302 835 338 913

Gearing ratio 50,7% 82,4% 53,3%

3.3  Calculation of fair value

The carrying value less impairment provision of trade account 

receivables and other receivables and trade payables and other 

liabilities are assumed to approximate their fair values   given they 

are short-term in nature.

The financial assets and liabilities that are measured at fair value 

in the consolidated statement are derivative financial instruments. 

These instruments are included in Level 2 of the fair value hierarchy, 

in other words, there exists observable data for the asset or liability, 

either directly by prices, for example, or indirectly through, for 

example, derived price quotations, but there are no quoted prices 

in active markets for identical assets and liabilities.

NOTE 4 Significant estimates and 
  judgments

Estimates and judgments are continually evaluated and are based 

on historical experience and other factors, including expectations 

of future events that are believed to be reasonable under the 

circumstances.

Significant estimates and assumptions for accounting purposes

The Group makes estimates and assumptions concerning the future. 

The accounting estimates that result from these, by definition, 

seldom equal the related actual results. The estimates and 

assumptions that have a significant risk of material adjustments to 

the carrying values   of assets and liabilities within the next financial 

year are outlined below.

Impairment testing of goodwill

The Group tests annually whether there is any impairment of 

goodwill, in accordance with the accounting policy described 

in Note 2.4. The recoverable amounts of cash-generating units 

have been determined based on value in use. These calculations 

require the use of estimates. The impairment test carried out is 

performed at the operating segment level (Scandinavian Biogas 

Fuels International consists of an operating segment).

An impairment occurred in 2011 due to the so-called UltraSonus 

technology, which led to the carrying value of goodwill of SEK 24 

020 thousand was written down to the recoverable value 0, see 

Note 14, Intangible Assets.

Valuation of loss carry forwards

The Group tests annually whether it is appropriate to activate the 

deferred tax assets for the year’s tax loss carry forwards. Deferred 

tax assets are only recognized for loss carry forwards when it is 

probable they can be utilized against future taxable income and 

against temporary taxable differences. No part of the loss carry 

forwards has been valued, as at present it is not estimated that 

future profits, to be used against them, will be sufficient.

Agreements for economic and social services

An intangible asset (concession rights) is recognized to the extent 

that the Group has the right to charge users of the public service 

based on the agreements regarding the economic and social 

services. The intangible asset is recognized based on the fair value 

of the consideration that the Group has received or will receive. 

The fair value was estimated at the present value of future cash 

flows from the concession rights, which the Group expects to 

receive. The assessment of the expected future cash flows requires 

management to make estimates and assumptions concerning the 

future.

Capitalized development expenditure

Development expenditure or such costs incurred in the development 

phase of an internal project, which is directly attributable to the 

development and testing of the substrates on which biogas can 

be produced are recognized as intangible assets when all the 

criteria in IAS 38 p 57 are satisfied. To assess the expenditure 

capitalized requires estimates and judgments that are made based 

on expectations of future cash flows that the asset is expected to 

generate.

Investment in Biogas Uppland

Management has analyzed the degree of influence that the group 

has over Biogas Uppland AB and has established that it has control 

over operations. This has been established even though the Group 

holds a 50% stake and will depend on representation on the 

board and contract terms. The investment has been classified as a 

subsidiary company and has been consolidated.

      43

                               ANNUAL REPORT 2012
    Scandinavian Biogas Fuels International AB



NOTE 5 Distribution of net sales

Net sales are distributed by type of income as follows:

Group 2012 2011

Sale of goods, South Korea 13 194 11 387

Sale of goods, Sweden 91 532 64 105

Sale of services, South Korea 26 946 37 789

Sale of services, Sweden 2 594 3 830

Group total 134 266 117 111

Parent company 2012 2011

Sale of services 1 703 1 713

Parent company total 1 703 1 713

NOTE 6 The Parent Company’s sales 
  to and purchases from Group 
  companies

During the year, the Parent Company invoiced subsidiaries SEK 

1,703 thousand (2011: SEK 1,713 thousand) for group services. 

The Parent company has purchased services from subsidiaries in the 

amount of SEK 0 thousand (2011: SEK 224 thousand).

NOTE 7 Work performed for own 
  account

The group has activated the staff costs related to work performed 

on new construction in progress and the development projects. The 

costs capitalized relate to direct labor costs, social fees and a mark-

up for other expenses.

NOTE 8 Remuneration to auditors

Audit assignments refer to the examination of annual accounts, 

the Board, and the Managing Director, and other tasks incumbent 

on the company’s auditors, including advice or other assistance 

resulting from observations made during the audit or performance 

of such tasks. Everything else is considered other assignments

Group 2012 2011

PwC 

    Audit 899 820

    Other audit assignment 35 30

    Tax advice 271 143

    Other Services 41 65

Group total 1 246 1 058

Parent Company 2012 2011

PwC

    Audit 297 185

    Other audit assignment 25 30

    Tax advice 62 8

    Other Services 23 9

Parent Company total 407 232
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NOTE 9 Employee benefits etc.

Group  2012 2011

Salaries and benefits 30 123 29 462

Social contributions 8 093 7 203

Pension costs - defined contribution plans 3 218 3 612

Group Total 41 434 40 277

Salaries and other remuneration 

and social fees
2012 2012 2011 2011

Wages and 
salaries 

(including 
bonuses)

Social fees 
(pension costs)

Wages and 
salaries 

(including 
bonuses)

Social fees 
(pension 

costs)

Board members, CEOs and other 
senior executives

1 210 
(-)

185
 (-)

1 779 
(-)

615
 (196)

Other employees
28 913 

(-)
11 125 
(3 218)

27 684 
(-)

10 200 
(3 416)

Group total
30 123

(-)
11 311 
(3 218)

29 462
(-)

10 815 
(3 612)
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Gender distribution of the Group (including subsidiaries) for 
directors and other senior executives

2012 2011

Total on 
balance sheet 

date

of which 
women

Total on 
balance sheet 

date

of which 
women

Directors 17 2 17 -

Chief Executive Officer and other senior executives 1 - 1 1

Group total 18 2 18 1

Parent Company 2012 2011

Salaries and benefits 533 517

Social fees 168 162

Share options granted to directors and employees - -

Pension costs, defined contribution plans - -

Parent company total 701 679

Salaries and other remuneration and social fees 2012 2012 2011 2011

Wages and 
salaries 

(including 
bonuses)

Social fees 
(pension costs)

Wages and 
salaries 

(including 
bonuses)

Social fees 
(pension 

costs)

Board members, CEOs and other senior executives
533

(-)

168

(-)

517

(-)

162

(-)
Other employees - - - -

Parent Company total
533

(-)

168

(-)

517

(-)

162

(-)

Average number of employees by geographical breakdown 
by country

2012 2011

Average 
number of 
employees

Of which 
women

Average 
number of 
employees

Of which 
women

Sweden - - - -

Parent Company total - - - -

Subsidiary

Sweden 33 9 45 15

South Korea 24 3 20 3

Poland - - - -

China - - - -

USA - - - -

Subsidiary total 57 12 65 18

Group total 57 12 65 18

Gender distribution for the Board and other senior 
executives of the parent company

2012 2011

Total on 
balance sheet 

date
of which men

Total on 
balance sheet 

date
of which men

Directors 6 6 6 6

Chief Executive Officer and other senior executives 1 1 1 1

Parent Company total 7 7 7 7
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NOTE 10 Other operating income and other operating expenses

                             Group                   Parent Company

Other operating income 2012 2011 2012 2011

Foreign exchange gains 52 749 - -

Other 452 1 247 - -

Total other operating income 504 1 996 - -

                             Group                   Parent Company

Other operating costs 2012 2011 2012 2011

Foreign exchange losses 430 3 339 5 6

Total other operating costs 430 3 339 5 6

NOTE 11 Financial income and expenses / Interest income and expense

                             Group                   Parent Company

Financial income / interest income 2012 2011 2012 2011

Interest income on bank deposits 811 343 - 1

Foreign exchange gains 6 018 5 407 - -

Other financial income 173 - - -

Total financial income / interest income 7 002 5 750 - 1

                             Group                   Parent Company

Financial costs / interest expenses 2012 2011 2012 2011

Interest expense on borrowings 28 646 25 843 15 690 12 740

Write-down of shares in subsidiaries - - - 75 000

Foreign exchange losses 3 764 2 981 - 81

Other financial expenses 4 057 1 591 1 -

Total financial costs / interest expenses 36 467 30 415 15 691 87 821

Total financial items – net -29 465 -24 665 -15 691 -87 820
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NOTE 12 Income Tax / Tax on profit

                                       Group                            Parent Company

2012 2011 2012 2011

Current tax:

Current tax on income for the year - - - -

Adjustments in respect of prior years - - - -

Total current tax - - - -

Deferred tax (see Note 16):

Occurrence and repatriation of temporary differences -3 334 -3 743 - -

Effect of change in the Swedish tax rate 2 195 - - -

Total deferred tax -1 139 -3 743 - -

Income tax -1 139 -3 743 - -

Income tax on profit differs from the theoretical amount that would arise when using the weighted average tax rate to profits of the consolidated 

companies as follows:

                          Group                            Parent Company

2012 2011 2012 2011

Profit before tax -44 955 -127 792 -51 640 -90 392
Income tax calculated according to national rates applicable prior 

to results in each country
9 749 29 983 13 581 23 773

Tax effects of:

- - Non-taxable income 7 497 2 149 214 82

- - Non-deductible expenses -3 971 -34 015 - -19 726
- - Tax losses for which no deferred tax assets were 

recognized
-16 609 -1 860 -13 796 -4 129

Adjustment in respect of prior years - - - -

of deferred tax - change in Swedish tax rate * 2 195 - - -

Tax -1 139 -3 743 - -

Weighted average tax rate for the Group is 21.7% (2011: 23.5%).and for the Parent company is 26.3% (2011: 26.3%).

* Following the amendment of the Swedish corporate tax rate from 26.3% to 22%, which was adopted in December 2012 and will apply from 

January 1, 2013, the carrying amounts of deferred tax is recalculated. Deferred tax at December 31, 2012 is thus calculated at 22%.

                                Group                          Parent Company

The income tax is recognized in equity during the year is 
as follows:

2012 2011 2012 2011

Current tax:

- Transaction costs 214 81 214 81

Deferred tax:

- Transaction costs - - - -

Total income tax recognized in equity 214 81 214 81
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NOTE 13 Exchange differences

Exchange rate differences are recognized in the income statement as follows:

                               Group                      Parent Company

2012 2011 2012 2011

Exchange rate differences in operating profit -378 -2 590 -5 -6

Net financial items 2 254 2426 - -81

Total exchange rate differences in the income statement 1 876 -164 -5 -87
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NOTE 14 Intangible assets

Group Goodwill
Capitalized 

development 
expenditure

Concessions and 
similar rights

Patents and 
licenses

Total

As per January 1, 2011  

Acquisition value 38 431 4 032 129 102 4 534 176 099

Accumulated depreciation and 
impairment

-14 411 -134 -5 664 -3 654 -23 863

Opening balance 24 020 3 898 123 438 880 152 236

 

Fiscal year 2011

Opening balance 24 020 3 898 123 438 880 152 236

Purchases / reprocessing - 1 271 35 085 - 36 356

Translation differences - - -547 - -547

Depreciation - -819 -17 606 -866 -19 291

Impairment -24 020 - -17 550 - -41 570

Closing balance - 4 350 122 820 14 127 184

 

As per December 31, 2011

Acquisition value 38 431 5 303 163 621 16 207 371

Accumulated depreciation and 
impairment

-38 431 -953 -40 801 -2 -80 187

Closing balance - 4 350 122 820 14 127 184

 

Fiscal year 2012

Opening balance - 4 350 122 820 14 127 184

Purchases / reprocessing - 955 11 862 - 12 817

Translation differences -24 020 -2 285 - - -26 305

Depreciation - - 2 363 - 2 363

Impairment - -947 -19 005 -2 -19 954

Opening balance 24 020 - 17 550 - 41 570

Closing balance - 2 073 135 590 12 137 675

As per December 31, 2012

Acquisition value - 2 226 178 069 16 180 311

Accumulated depreciation and 
impairment

- -153 -42 479 -4 -42 636

Closing balance - 2 073 135 590 12 137 675

The total research and development expense during the period amounted to SEK 4,777 thousand (5,912 thousand).
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NOTE 15 Tangible fixed assets

Group 
Land and 
buildings

Machinery and 
other technical 

equipment

Equipment, 
fixtures and 
installations

New construction 
in progress

Total

As per January 1, 2011    

Acquisition value 103 075 52 666 12 741 60 086 228 568

Accumulated depreciation -2 710 -7 874 -7 689 -9 822 -28 095

Carrying amount 100 365 44 792 5 052 50 264 200 473

 

Fiscal year 2011

Opening balance 100 365 44 792 5 052 50 264 200 473

Purchases - 826 462 42 488 43 776

Sales and disposals - - -130 - -130

Reclassifications - - - -8 011 -8 011

Translation differences - - -3 -19 -22

Depreciation -2 167 -2 983 -1 808 - -6 958

Impairment - - -1 743 - -1 743

Closing balance 98 198 42 635 1 830 84 722 227 385

 

As per December 31, 2011

Acquisition value 103 075 53 492 13 056 94 544 264 167

Accumulated depreciation -4 877 -10 857 -11 226 -9 822 -36 782

Carrying amount 98 198 42 635 1 830 84 722 227 385

 

Fiscal year 2012

Opening balance 98 198 42 635 1 830 84 722 227 385

Purchases 54 9 986 1 113 14 819 25 972

Capitalized costs - - - -9 648 -9 648

Sales and disposals - - -2 375 -1 379 -3 754

Reclassifications - -157 156 - -1

Translation differences - - 13 70 83

Depreciation -2 169 -3 550 -933 - -6 652

Impairment - - 1 743 -11 885 -10 142

Closing balance 96 083 48 914 1 547 76 699 223 243

 

As per December 31, 2012

Acquisition value 103 129 63 305 11 546 98 406 276 386

Accumulated depreciation -7 046 -14 391 -9 999 -21 707 -53 143

Carrying amount 96 083 48 914 1 547 76 699 223 243

New construction in progress as December 31, 2012 consists primarily of capital expenditures in Varberg, Loudden and Henriksdalsringen in 

Sweden and in Ulsan in South Korea.

During the year, the Group capitalized borrowing costs of SEK 3,182 thousand (SEK 659 thousand) of qualifying assets in the form of 

construction in progress.
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NOTE 16 Deferred tax

                                    Group                                     Parent Company

2012 2011 2012 2011

Deferred tax expense relating to temporary 
differences

-1 540 -4 535 - -

Deferred tax income related to temporary differences 401 792 - -

Total deferred tax in the

Income Statement
-1 139 -3 743 - -

Changes in deferred tax assets and liabilities during the year, that has been recognized in profit or loss, without regard to offsets made 

within the same tax jurisdiction, are shown below:

Deferred tax liabilities 2012-12-31 2011-12-31

As of January 1 14 072 9 984

Component depreciation - -121

Accelerated depreciation 1 353 4 335

Development costs 186 149

Financial derivative instruments - -327

Transaction expenses loans -237 52

As per December 31 15 374 14 072

Deferred tax assets 2012-12-31 2011-12-31

As of January 1 344 -

Component depreciation 124 34

Financial derivative instruments 40 310

As per December 31 508 344

Deferred tax assets are recognized as tax loss carry forwards to the extent that it is probable that they can be utilized against future taxable 

profits. Any deferred tax assets / liabilities not recognized by the group, could not be estimated at the time of the annual determination because 

of the investigation of the loss carry forwards. Loss carry forwards do not expire at any particular time other than the South Korean loss carry 

forward, which mature after 10 years.

Deferred tax assets and liabilities are as follows: Group

Deferred tax assets 2012-12-31 2011-12-31 2011-01-01

Deferred tax assets to be utilized after more than 12 
months

508 344 -

Deferred tax assets to be used within 12 months - - -

Total deferred tax assets 508 344 -

Deferred tax liabilities

Deferred tax assets to be utilized after more than 12 
months

15 374 14 072 9 984

Deferred tax liabilities to be used within 12 months. - - -

Total deferred tax liabilities 15 374 14 072 9 984

Deferred tax liabilities / assets (net) -14 866 -13 728 -9 984
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NOTE 17 Shares in group companies

The Parent Company holds interests in the following subsidiaries:

Name Corporate ID Domicile Share capital 
Number of 

shares 
       Carrying value

2012-12-31 2011-12-31

Scandinavian Biogas Fuels 
AB

556691-9196 Stockholm 100 % 166 667 160 000 160 000

Biogas Stockholm Finans 
AB

556807-2986 Stockholm 100 % 50 000 90 050 90 050

Biogas Uppland AB 556636-0227 Uppsala 50 % 1 000
- -

Scandinavian Biogas Fuels 
Himmerfjärden AB

556712-1735 Stockholm 100 % 100 000
- -

Scandinavian Biogas Fuels i 
Varberg AB

556748-8357 Varberg 100 % 100 000
- -

Scandinavian Biogaz Polska 
Sp.z o o.o

0000295603 Gdynia (Poland) 100 % 50
- -

Scandinavian Biogas Korea 
Co., Ltd. 

610-84-00961 Ulsan (South Korea) 82 % 81 000
- -

Scandinavian Biogas Korea 
Co., Ltd.

285011-0174239 Seoul (South Korea) 90 % 1 008
- -

Scandinavian Biogas 
China Ltd.

1246310 Hong Kong (China) 100 % 1
- -

China Biogas Ltd. 1416275 Hong Kong (China) 100 % 1
- -

Fordonsgas Stockholm AB 556489-7899 Stockholm 100 % 1 000
- -

Scandinavian Biogas US Inc. 4901422 Delaware (USA) 100 % 500 000
- -

Summa 250 050 250 050

Voting Shares in accordance with the equity shares.

Biogas Uppland AB is consolidated as Scandinavian Biogas Fuels AB has the right to appoint the Chairman, who holds the casting vote. This 

means that Scandinavian Biogas Fuels deemed to have control over Biogas Upland.
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NOTE 18 Financial instruments by category

Group

Assets in the Balance Sheet
Assets at fair value via 
the income statement

Loans and 
receivables

Total

December 31, 2012

Trade accounts receivable - 23 755 23 755

Other receivables - 1 665 1 665

Cash and cash equivalents - 24 063 24 063

Total - 49 483 49 483

December 31, 2011

Trade accounts receivable - 5 220 5 220

Other receivables - 1 391 1 391

Cash and cash equivalents - 39 654 39 654

Total - 46 265 46 265

January 1, 2011
Financial derivative instruments 1 244 - 1 244

Accounts receivable - 9 309 9 309

Other receivables - 1 726 1 726

Cash and cash equivalents - 33 187 33 187

Total 1 244 44 222 45 466

Group

Liabilities in the balance sheet

Liabilities at fair 
value via the income 

statement

Other financial 
liabilities

Total

December 31, 2012

Borrowings - 133 604 133 604

Financial derivative instruments 1 591 - 1 591

Convertible debt - 40 378 40 378

Loans from shareholders - 13 434 13 434

Accounts payable - 30 111 30 111

Other liabilities - 164 164

Total 1 591 217 691 219 282

December 31, 2011

Borrowings - 161 995 161 995

Financial derivative instruments 1 180 - 1 180

Convertible debt - 69 686 68 686

Loans from shareholders - 57 496 57 496

Accounts payable - 22 369 22 369

Other liabilities - 165 165

Total 1 180 311 711 312 891

January 1, 2011

Borrowings - 142 747 142 747

Convertible debt - 38 122 38 122

Loans from shareholders - 33 093 33 093

Accounts payable - 22 172 22 172

Other liabilities - 3 907 3 907

Total - 240 041 240 041
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NOTE 19 Financial derivative instruments

              2012-12-31                 2011-12-31             2011-01-01

 Asset Liability Asset Liability Asset Liability

Interest rate swaps - 1 591 - 1 180 1 244 -

Current maturities - - - - - -

Derivatives are classified as assets or long-term liabilities when the maturity of the derivative instrument exceeds 

12 months.
 

Interest rate swaps

The notional amount of outstanding interest rate swaps amounted at December 31, 2012 to SEK -1 591 

thousand  (December 31, 2011: SEK -1 180 thousand, January 1, 2011: SEK 1 244 thousand).

On December 31, 2012 the fixed interest rate was 2,47 % (December 31, 2011: 2,47 %, January 1, 2011: 

2,47 %). The variable interest rate is based on STIBOR. Gains and losses on interest rate swaps are recognized 

in net financial items (note 11).

NOTE 20 Accounts receivable

As of December 31, 2012 “Trade accounts receivable” was SEK 23,755 thousand (31 December 2011: SEK 5,220  

thousand and at January 1, 2011: 9,309 thousand). As of December 31 2012, “Trade account receivables” 

amounting to SEK 12,852 thousand (31 December 2011:  SEK 3,052 thousand and at January 1, 2011: SEK 4,270 

thousand) were past due but impairment was not deemed necessary.

The aging analysis of “Trade accounts receivables” is as follows:

Changes in the allowance for doubtful debts are as follows:

Group 2012-12-31 2011-12-31 2011-01-01

Trade accounts receivable 23 755 5 220 9 309

Less: provision for doubtful debts - - -

Accounts receivable – net 23 755 5 220 9 309

Group 2012-12-31 2011-12-31 2011-01-01

1-30 days 12 852 1 816 1 658

31-60 days - 60 139

> 61 days - 1 176 2 473

Total overdue accounts receivable 12 852 3 052 4 270

Group 2012-12-31 2011-12-31 2011-01-01

Per 1 januari - - -

Reservering för osäkra fordringar - - -

Fordringar som har skrivits bort under året som ej indrivningsbara - - -

Återförda outnyttjade belopp - - -

Per 31 december - - -
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Allocations to, and reversals of, provisions for doubtful Trade accounts receivable are included in “other external expenses”. Outstanding Trade 

accounts receivables, as per balance sheet date, have no collateral or any guarantees.



NOTE 21 Prepaid expenses and accrued income

Group 2012-12-31 2011-12-31 2011-01-01

Accrued income 1 383 543 14 779

Prepaid insurance 1 491 545 233

Prepaid rent 405 1 295 454

Borrowing Fee 3 182 - -

Other items 1 074 2 280 2 661

Group total 7 535 4 663 18 127

Parent company 2012-12-31 2011-12-31 2011-01-01

Prepaid insurance 122 106 103

Other items 35 39 152

Parent company Total 157 145 255

NOTE 22 Cash and cash equivalents / bank balances

Cash and cash equivalents in the balance sheet and cash flow statement include the following items:

Group 2012-12-31 2011-12-31 2011-01-01

Cash and bank balances 24 063 39 654 33 187

Group total 24 063 39 654 33 187

Parent company 2012-12-31 2011-12-31 2011-01-01

Cash and bank balances 1 096  115 2 529

Parent company total 1 096  115 2 529

Liquid assets include cash and cash equivalents with restrictions on SEK 509 thousand (2011: SEK 19,828 thousand 

and 2010: 5,089 thousand) borrowed by Scandinavian Biogas Korea Co., Ltd. The funds are subject to certain 

restrictions and may include only the specific subsidiary of project costs and ongoing costs and therefore cannot 

be used freely in the Group.

NOTE 23 Share capital and other capital

Number 
of shares 

(thousands) 
Share Capital 

Additional paid in 
capital

Total

As per January 1, 2011 25 217 5 043 438 890 443 933

Share issue 1 559 312 23 590 23 902

As per December 31, 2011 26 776 5 355 462 480 467 835

Share issue 40 815 8 163 143 502 151 665

As per December 31, 2012 67 591 13 518 605 982 619 500

The share capital consists of 67,591,099 shares. The shares have a vote of 1 vote / share.

All shares issued by the parent company are fully paid.

The Parent Company, as decided at the Annual General Meeting 2010, issued 440,000 warrants to the subsidiary 

Scandinavian Biogas Fuels AB. These options have thereafter been offered and assigned to staff in Scandinavian 

Biogas Fuels AB whereby social fees and reported taxes have been paid on the value of the options. The options 

expire June 30, 2013 with an exercise price of SEK 27.
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NOTE 24 Borrowings

Group 2012-12-31 2011-12-31 2011-01-01

Long-term   

Loans from credit institutions 131 604 132 309 128 747

Convertible debt 40 378 69 686 38 122

Total long-term borrowings 171 982 201 995 166 869

Short-term   

Loans from credit institutions 2 000 29 686 14 000

Loans from shareholders 13 434 57 496 33 093

Total short-term borrowings 15 434 87 182 47 093

Total borrowings 187 416 289 177 213 962

Parent 2012-12-31 2011-12-31 2011-01-01

Long-term   

Convertible debt 40 378 69 686 38 122

Total long-term borrowings 40 378 69 686 38 122

Short-term   

Loans from shareholders 13 434 57 496 33 093

Total short-term borrowings 13 434 57 496 33 093

Total borrowings 53 812 127 182 71 215

Bank loans

The bank loans mature in 2017 and carry an average interest rate of 8.8% per annum (2011: 8.6%). The Group’s 

borrowings are in SEK and KRW. Total borrowings include bank loans and other borrowings against collateral of 

SEK 334,433 thousand (2011: SEK 318,220 thousand). Security for the bank loans is the company real estate and 

pledges of shares in subsidiaries.

                          Carrying amount                             Fair value

 2012-12-31 2011-12-31 2011-01-01 2012-12-31 2011-12-31 2011-01-01

Bank loans 131 604 132 309 128 747 131 604 132 309 128 747

Convertible debt 40 378 69 686 38 122 40 378 69 686 38 122

The fair value of current borrowings is equivalent to its carrying amount, as any discount effect is not significant.

Convertible debt

Parent company issued convertible debt with a nominal value of SEK 47 500 thousand August 31, 2010 of which 

SEK 40 764 thousand is remaining. The notes are due January 1, 2016 at face value or they can be converted 

to shares at the request of the holder at a price of SEK 17 per share. Over time the conversion rate increases as 

per the terms of the convertible, but it can also be adjusted downward in connection with capital raising at a 

lower rate than the SEK 17 per share. Values   of the liability component and the equity component (conversion 

rights) were determined at issuance. Given the equity component is not significant, Scandinavian Biogas Fuels 

International has decided to report the convertible debt as a liability in its entirety. The interest on the convertible 

notes carries a fixed interest rate of 15% (9%).
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Convertible debt is reported in the balance sheet as follows:

  2012 2011

Nominal value of convertible debt issued on August 31, 2010 (Debt) 40 764 38 879

Accrued Interest 10 309 4 092

Capitalized interest - 1 885

Debt as of December 31 51 073 44 856

The fair value of current borrowings is equivalent to its carrying amount, as the discount effect is not significant. 

Fair values are based on cash flows discounted using a rate based on the interest rate of 15.0% (9.0%).

NOTE 25 Accrued expenses and deferred income

Group 2012-12-31 2011-12-31 2011-01-01

Accrued Interest 8 558 10 611 2 338

Accrued payroll related expenses 7 170 4 511 2 947

Restructuring 85 4 652 -

Accruals purchase gas and electricity 4 265 2 920 5 130

Accrued directors’ fees 1 477 944 510

Other items 2 926 2 650 5 065

Group total 24 481 26 288 15 990

Parent company 2012-12-31 2011-12-31 2011-01-01

Accrued Interest 8 487 10 427 2 338

Accrued payroll related expenses 386 297 160

Accrued directors’ fees 1 477 944 510

Other items 175 133 80

Parent company total 10 525 11 801 3 088

NOTE 26 Pledged assets

Group 2012-12-31 2011-12-31 2011-01-01

Chattel mortgages 84 000 84 000 67 804

Real estate mortgages 65 000 65 000 65 000

Shares in Fordonsgas Stockholm AB 110 107 95 453 92 620

Shares in Scandinavian Biogas Korea Co. Ltd. - - 20 096

Shares in Scandinavian Biogas Fuels i Varberg AB 100 - -

Group total 259 207 244 453 245 520

Parent company 2012-12-31 2011-12-31 2011-01-01

Chattel mortgages on behalf of other group companies - - 18 804

Parent company total - - 18 804
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NOTE 27 Contingent liabilities

Group 2012-12-31 2011-12-31 2011-01-01

Other contingent liabilities - 4 472 6 000

Group total - 4 472 6 000

Parent company 2012-12-31 2011-12-31 2011-01-01

Contingent liability for the subsidiary’s bank loans 99 000 108 250 6 000

Other contingent liabilities - 4 472 -

Parent company total 99 000 112 722 6 000

Guarantees for subsidiaries’ loans from financial institutions are concerning general guarantees.

NOTE 28 Lease agreements

Operational leases

Operational leases relate primarily to office space, cars, coffee machines, copiers and printers. There is no 

subleasing. Cars are leased with a three-year agreement by which i) the car is returned at no charge ii) the car 

can continue to be leased on a 1-year basis, or iii) the car can be purchased at the agreed residual value. Leasing 

of copiers is based on 3-year agreements, after which the copier is returned or the lease is extended by one year 

at a time.

Future minimum lease payments under non-cancellable operational leases applicable at the reporting date are 

payable as follows:

Group 2012-12-31 2011-12-31 2011-01-01

Within one year 283 268 262

After one year but within five years 189 115 526

Later than five years - - -

Group total 472 383 788

Costs for operational leases in the Group during the fiscal year amounted to SEK 368 thousand (SEK 467 

thousand).

Operating lease payments of the parent company during the fiscal year amounted to SEK 0 (0 thousand).

The Parent Company has no leases.
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NOTE 29 Pension obligations

The Group has both defined benefit plans (through pension insurance, Alecta) and defined contribution pension plans.

All of the Group’s pension plans are recognized as contribution plans as the Group does not have access to information that 
makes it possible to report the defined benefit plan.

The amounts recognized in the income statement are as follows:

Group 2012 2011

Income statement charge for:
Expenses for defined contribution pension plan 3 218 3 612

Total profit / loss 3 218 3 612

Pension insurance with Alecta

Commitments for retirement pensions and family pensions for salaried employees in Sweden are secured through insurance with Alecta 

(occupational pensions).  According to a statement from the Financial Reporting Board, UFR 3, this is a defined benefit plan that covers several 

employers. For the fiscal years 2012 and 2011, the Group has not had access to information that makes it possible to report this plan as a 

defined benefit plan. The ITP plan, secured through Alecta, is therefore recognized as a defined contribution plan. Annual pension fees with 

Alecta amounted to SEK 3,218 thousand (3,612 thousand). Alecta’s surplus can be distributed to policyholders and / or the insured. At the end 

of 2012, Alecta’s surplus in the form of the collective consolidation level was 129% (113%). The funding ratio is the market value of Alecta’s 

assets as a percentage of insurance commitments calculated according to Alecta’s actuarial assumptions, which do not comply with IAS 19.

NOTE 30 Other non-cash items

Group 2012-12-31 2011-12-31

Impairment of tangible and intangible assets 17 924 43 313

Reversal of impairment of tangible and intangible assets -19 293 -

Reclassifications - 8 011

Other -1 246 82

Group total -2 615 51 406

Parent company 2012-12-31 2011-12-31

Group contributions -32 000 -

Parent company total -32 000 -

NOTE 31 Share-based payments

Options Program 2010

The group offered employees, at no charge, to subscribe for options in June 2010. Options are not contingent upon the employee fulfilling an 

employment term (no vesting period). This program means that employees have the right to subscribe for options (equity instruments) where 

the employees are given the opportunity to subscribe for shares, against remuneration, at a given price during the subscription period. The 

options are exercisable until June 30, 2013, in other words, three years after the subscription date. The Group has no legal or constructive 

obligation to repurchase or settle the options in cash. 

As of December 31, 2012 no shares had been subscribed for as per the above incentive.
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NOTE 32 Transactions with related parties

AC Cleantech Growth Fund I Holding owns 23.5% of the shares and Bengtssons Tidnings AB owns 32.4% of the shares in Scandinavian Biogas 

Fuels International AB and are considered to have significant influence over the Group. There is no other single owner with more than 10% of 

the shares of the remaining 44.1%. Other related parties are Group subsidiaries and senior executives of the Group, in other words Board and 

Management, in addition to their family members

The following transactions occurred with related parties:

(a) Sale of goods and services 2012 2011

Sale of goods:

- No sale of goods has been made to related parties outside the Group - -

Sale of services:

- No sale of services has been made to related parties outside the Group - -

Total - -

(b) Purchase of goods and services 2012 2011

Purchase of goods:

- Other related parties (consulting) 432 432

Total 432 432

Goods and services are bought and sold to subsidiaries on normal commercial terms.

The services purchased by related parties are based on normal commercial terms and on a commercial basis.

(c) Remuneration to senior executives 2012 2011

Senior executives received the following remuneration (Note 9 Employee benefits, etc.)

Salaries and other employee benefits 5 443 3 826

Compensation on termination benefits - -

Post-employment benefits - -

Other long-term benefits - -

Share-based payments - -

Total 5 443 3 826

Salaries and other employee benefits in the table above includes for the fiscal year 2012 (2011) expensed bonus to the CEO of about SEK 1,034 

thousand (SEK 0), paid in 2013 (2012). 

The Chairman and Directors receive remuneration as determined by the Annual General Meeting. They are not paid for committee work. With 

regard to the parent company’s salaries and compensation, expenses related to the Board amounted to SEK 533 thousand (SEK 517 thousand), 

while the subsidiary’s “Other external expenses”, amounting to SEK 4,233 thousand (SEK 2,047 thousand), relate to consulting fees and bonus 

to the CEO.
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(d) Loans from related parties 2012 2011

Loans from companies with significant influence over the company

At start of year 121 841 65 714

Loans taken out during the year 47 786 54 797

Converted amount -123 461 -5 819

Interest expense 14 300 7 149

Interest paid - -

At year end 60 466 121 841

AC Cleantech entered into a convertible loan of SEK 47.5 million in 2010 of which SEK 40 764 thousand remains as of 2012-12-31. The interest 

rate is 15%. The conversion price is SEK 17 per share, which is raised over time as per terms of convertible loan, but can also be adjusted 

downward in connection with a capital raising at a lower rate than the SEK 17 per share.

As at December 31, 2012 AC Cleantech and Bengtssons Tidnings AB had a total claim of SEK 11,414 thousand (excluding interest) in the form 

of short-term “Loans from shareholders”. These will be offset against shares in 2013, plus interest. The loan carries an interest rate of STIBOR 

3M plus 9-12%.

NOTE 33 Events after the balance sheet date

Closing of preferential issue of convertibles.

In April 2013, the Board resolved to close the preferential issue of convertibles, which was initiated in November 2012. The issue ultimately 

raised a total of SEK 17 million in equity.

Bridge loans from shareholders

During April/May the company received SEK 6 million in loans from the two shareholders; these loans are expected to be offset against 

shares. 
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NOTE 34 Effects of the transition to 
  International Financial  
  Reporting Standards (IFRS)

This is the first annual report for Scandinavian Biogas Fuels 

International Group prepared in accordance with IFRS. The 

accounting policies set out in Note 2 have been applied when the 

consolidated financial statements were prepared as per December 

31, 2012 and the comparative information presented as per 

December 31, 2011 and in the preparation of the statement of the 

period’s opening financial position (opening balance sheet) as per 

January 1, 2011 (the Group’s date of transition to IFRS).

Adjustments were made from amounts reported in previous annual 

reports that had been prepared in accordance with the Accounting 

Standards Board, when the opening balance sheet date under 

IFRS was established. An explanation of how the transition from 

the previous reporting standards to IFRS has affected the Group’s 

results, financial position, and cash flows is shown in the tables that 

follow below and the notes related thereto.

Choices made in the transition to IFRS
The transition to IFRS is in accordance with IFRS 1, First-time 

Adoption of IFRS. IFRS 1 First-time Adoption of International 

Financial Reporting Standards sets out the procedures that an 

entity must follow when it adopts IFRS for the first time as the 

basis for preparing its general-purpose financial statements. The 

IFRS grants limited exemptions, from the general requirement, to 

comply with each IFRS standard that is effective at the end of its 

first IFRS reporting period. The main rule is that all applicable IFRS 

and IAS standards in force and approved by the EU, should be 

applied retroactively. IFRS 1 contains transitional provisions, which 

give companies certain choices.

Below is a list of the IFRS permitted exceptions for a full retroactive 

application of all standards that the Group has chosen to apply in 

the transition from previous reporting standards to IFRS.

Exemptions for business combinations

IFRS 1, which governs how the transition to IFRS will be 

implemented, offers the possibility to apply the principles in IFRS 

3, “Business Combinations”, either forward from the date of 

transition to IFRSs or from a specific time prior to the transition 

date. This provides relief from full retrospective application, which 

would require restatement of all business combinations prior to the 

transition date. The Group has elected to apply IFRS 3 prospectively 

to business combinations occurring after the date of transition to 

IFRS. Therefore, business combinations that took place prior to the 

transition date have not been restated.

Exceptions for cumulative translation differences

IFRS 1 allows cumulative translation differences recognized in equity 

to be reset at the transition date. This provides a relief in comparison 

to determining the cumulative translation differences in accordance 

with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, 

from the date a subsidiary or affiliated companies were formed or 

acquired. The Group has elected to reset all cumulative translation 

differences in foreign currency translation reserve and reclassify 

them to “retained earnings” at the date of transition to IFRS.

Intangible assets recognized in accordance with IFRIC 12

The Group has elected to apply the transitional provisions in IFRIC 

12 at the date of transition to IFRS.

Borrowing Costs

The Group has elected to apply the transitional provisions of IAS 

23. This means that the capitalization of borrowing costs may be 

made prospectively to qualifying assets where the commencement 

date for capitalization as the date of transition to IFRSs or later, 

or the Group may choose to apply the standard prospectively to 

all qualifying assets as of an earlier date. Scandinavian Biogas has 

chosen to apply the standard, and thus capitalize borrowing costs 

for qualifying assets effective as of November 1, 2010.

Mandatory exemptions on transition to IFRS
Below are the mandatory exemptions in IFRS 1, which are relevant 

to the Group and applied in the transition from previous GAAP to 

IFRS.

Exemptions for non-controlling interests

In accordance with IFRS 1, a “First Time Adoption” shall only 

prospectively apply the requirements of IAS 27, Consolidated and 

Separate Financial Statements, p 28, regarding total comprehensive 

income attributable to Parent company owners and to the non-

controlling interests even if this results in a negative value for “non-

controlling interests”.

Reconciliation of the previous accounting principles 
and IFRS
Under IFRS 1, the Group will show a reconciliation of shareholders’ 

equity and total comprehensive income as recognized under previous 

GAAP for prior periods with the corresponding items under IFRS. 

The transition from the previously applied GAAP to IFRS has had 

no impact of the presentation of the cash flow generated by the 

Group. The following tables show the reconciliation between the 

previously applied accounting principles and IFRS for the respective 

periods of equity and total comprehensive income.
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Reconciliation of shareholders’ equity per 2011-01-01 and 2011-12-31

   January 1, 2011  December 31, 2011

SEK thousand Notes

Opening 
balance
(as per 

previous GAAP)

Total effect of 
transition to 

IFRS

In 
accordance 

with IFRS
Notes

Closing 
balance
(as per 

previous 
GAAP)

Total effect 
of transition 

to IFRS

In 
accordance 

with IFRS

         

Assets         

Fixed assets         

Capitalized development 
expenditure

 3 898 - 3 898 (a) 3 785 565 4 350

Concessions and similar rights (b) - 123 438 123 438 (b) 0 122 820 122 820

Other intangible assets  24 900 - 24 900  14 - 14

Land and buildings (c) 100 206 159 100 365 (c) 98 102 96 98 198

Machinery and other technical 
equipment

(b), (c) 147 277 -102 485 44 792 (b), (c) 144 002 -101 367 42 635

Equipment, fixtures and 
fittings

 5 052  5 052  1 830  1 830

New construction in progress  50 264 - 50 264  84 722 - 84 722

Financial derivative 
instruments

(d) - 1 244 1 244  - - -

Other Financial Assets  1 250 - 1 250  1 294 - 1 294

Deferred tax assets  - - -
(c), (d), 

(g)
- 344 344

         

Current assets         

Trade and other receivables 
(including prepayments and 
accrued income)

 37 303 - 37 303  11 891 - 11 891

Cash and cash equivalents  33 187 - 33 187  39 654 - 39 654

Total assets  403 337 22 357 425 694  385 294 22 458 407 752
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Reconciliation of shareholders’ equity per 2011-01-01 and 2011-12-31

   January 1, 2011  December 31, 2011

SEK thousand Notes

Opening 
balance (as 
per previous 
GAAP)

Total 
effect of 
transition 
to IFRS

In 
accordance 
with IFRS

Notes
Closing balance
(as per previous 
GAAP)

Total effect of 
transition to 
IFRS
 

In 
accordance 
with IFRS

LIABILITIES AND EQUITY         

Equity attributable to 
owners of the parent

(f)    (f)    

Share Capital  5 043 - 5 043  5 355 - 5 355

Other capital  - 438 890 438 890  - 462 480 462 480

Reserves  - - -  - -448 -448

Retained earnings including 
net profit

(b), (c), 

(d), (e), 

(h)

122 827 -415 552 -292 725
(a), (b), 

(c), (d), 

(e), (h)

20 466 -440 292 -419 826

Non-controlling interests  6 930 - 6 930 (i) 4 934 817 5 751

Total equity  134 800 23 338 158 138  30 755 22 557 53 312

         

Long-term liabilities         

Deferred tax liabilities
(c), (d), 

(e), (g)
8 931 1 053 9 984

(a), (e), 

(g)
13 266 806 14 072

Borrowings (e) 131 048 -2 301 128 747 (e) 134 808 -2 499 132 309

Financial derivative 
instruments

 -  - (d) 0 1 180 1 180

Convertible debt  38 122 - 38 122  69 686 - 69 686

Current liabilities         

Accounts payable and other 
current liabilities

 74 713 - 74 713  110 905 - 110 905

Accrued expenses and 
deferred income

(h) 15 723 267 15 990 (h) 25 874 415 26 289

Total equity and liabilities  403 337 22 357 425 694  385 294 22 458 407 752
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Reconciliation of total comprehensive income as of 2011

Total comprehensive income  2011

SEK thousand Notes

Income 
Statement (in 

accordance with 
previous GAAP)

Total effect of 
transition to IFRS

In accordance with 
IFRS

Net sales (b) 98 206 18 905 117 111

Work performed for own account (a) 11 093 565 11 658

Other operating income  1 996 0 1 996

Total  111 295 19 470 130 765

Raw materials and consumables (b) -58 336 -15 742 -74 078

Staff costs (h) -48 866 -145 -49 011

Depreciation and impairment of tangible and intangible assets (b), (c) -58 935 -2 746 -61 681

Other expenses in operating profit  -49 122 0 -49 122

Operating Income  -103 964 837 -103 127

Financial income (d) 5 750 0 5 750

Financial expenses (e) -28 190 -2 225 -30 415

Financial items - net  -22 440 -2 225 -24 665

Profit after financial items  -126 404 -1 388 -127 792

Income tax
(a), (c), (d), 

(e),
-4 335 592 -3 743

Minority interest in net income  3 601 -3 601 0

Net income  -127 138 -4 397 -131 535

Foreign exchange differences (j) 0 -494 -494

Total comprehensive income for the year  -127 138 -4 891 -132 029
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a) Capitalized development expenditure

Under previously applied GAAP, all costs were expensed that were attributable to projects relating to research 

and development of new products. At transition to IFRS, development costs of new products (substrate for the 

production of biogas) is activated, to the extent they meet the criteria for recognition in the balance sheet under 

IAS 38 “Intangible Assets”, p 57. Development costs related to testing of substrates in the plant in Varberg are 

deemed to meet the criteria for capitalization as an intangible asset under IAS 38, p. 57. “Deferred tax liability” 

are also recognized under adjustments.

SEK thousand

Intangible assets 
- Capitalized 

development 
expenditure

Deferred tax Equity

Total impact on the opening balance 2011-01-01 0 0 0

Changes in 2011 565 -149 416

Total impact 31-12 565 -149 416

Activation affects “Comprehensive income” through increase in sales by installment of “Capitalized work for 

own account” in the amount of SEK 565 thousand. Income taxes increased by SEK 149 thousand (26.3% * 565 

thousand). Total impact on the overall result is therefore SEK 416 thousand (565 thousand - 149 thousand).

b) Agreements for economic and social services

Scandinavian Biogas subsidiary in South Korea, Scandinavian Biogas Korea Co., Ltd. (Ulsan), has an agreement 

with Ulsan City to provide social services. The company has a facility, which in accordance with previous accounting 

principles, was recognized as a tangible asset. The facility is no longer reported as a tangible asset given the 

transition to IFRS (IFRIC 12), because the service agreement does not bear the right to control the use of the 

infrastructure by the company. The asset is reported instead as an intangible asset. The compensation that the 

company has received or will receive is carried at fair value; the compensation is deemed a right to an intangible 

asset. With the transition to IFRS, the asset is recognized at its previous carrying cost (according to the transitional 

provisions of IFRIC 12, p 30) increased by the amount the company has received or will receive in the future. 

Assessment of the replacement size was made based on the future cash flows expected by the Company on the 

basis of this right. Revenues and expenses are recognized, in accordance with IAS 11, when Scandinavian Biogas 

Korea Co., Ltd.  (Ulsan) has costs for the build-up or upgrade of the facility, or to maintain and operate the facility 

and offer services to the public. No deferred tax is recognized for the adjustment, as the likely hood of being able 

to utilize this is not considered large enough.
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c) Tangible fixed assets

Under IFRS, each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost should be depreciated 

separately. No such division of the tangible assets was made under previously applied GAAP. This will be applicable for Scandinavian Biogas 

buildings and structures, the latter of which are included in “Machinery and other technical equipment” in the balance sheet. Application of 

“component depreciation” has led to depreciation of parts of buildings and the facilities have been reduced accordingly, which led to the book 

value of the items have decreased and depreciation in the income statement has increased correspondingly. A deferred tax is recorded for the 

adjustments. Adjustments have been made as follows:

SEK thousand
Land and 
buildings

Machinery and 
equipment

Deferred tax 
(-liability / + 

receivable)
Equity

Total impact on the opening balance 2011-01-01 159 299 -121 338

Additional depreciation in 2011 -64 -525 155 -434

Total impact 2011-12-31 96 -226 34 -96

Component depreciation affects comprehensive income in that depreciation increases by SEK 589 thousand (SEK 64 thousand + SEK 525 

thousand), and deferred income tax is dispelled in the amount of SEK 155 thousand (SEK 525 thousand * 26.3%). The impact on total 

comprehensive income is thus SEK -434 thousand (SEK -589 thousand + SEK 155 thousand).

d) Financial derivative instruments

Financial derivative instruments, in accordance with IFRS, are valued at fair value.  Derivative instruments were not accounted for on the balance 

sheet with the previously applied GAAP. With IFRS, adjustments are made in the opening balance for changes in fair value against retained 

earnings, and subsequently recognition at fair value affects net income.

Scandinavian Biogas interest rate swaps are valued at fair value through profit or loss. These are referred to in the balance sheet as derivative 

instruments and are classified as current and non-current asset or liability, depending on the actual value and maturity date. Deferred tax is 

recognized on these adjustments.

Scandinavian Biogas does not qualify for hedge accounting under IAS 39. Interest rate swaps are reported in the statement of comprehensive 

income under “Net financial items” when these transactions arise from financing activities. 

SEK thousand Financial asset
Long-term 

liability

Deferred tax 
(receivable + / 

- debt)
Equity

Total 
Earnings

Total impact on the opening balance 

2011-01-01
1 244 0 -327 -917 0

Changes during 2011 -1 244  -1 180 637 1 787 -1 786 

Total impact 2011-12-31 0 -1 180 310 870 -1 786
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e) Transaction cost on borrowings

Scandinavian Biogas transaction costs for borrowings have been expensed under current GAAP principles. Under the principles of IFRS, these 

transaction costs are recognized using the effective interest method. The increase in interest expense is recognized in net financial items.

SEK thousand Borrowings

Deferred tax 

(receivable + / 

- debt)

Equity Total Earnings

Total impact on the opening balance 2011-01-01 2 301 -605 -1 696 -

Change 2011 199 -52 -146 146

Total impact 2011-12-31 -2 499 -657 -1 842 -

f) Reclassification of equity and minority interest

Since the transition to IFRS, shared equity is no longer divided between restricted and unrestricted equity. The portion of distributable reserves 

relating to the share premium reserve is reclassified to “Other capital” and other restricted and unrestricted reserves are reclassified under 

“Retained earnings” including even this years “Comprehensive income”. The Group has elected to reset the exchange differences on translation 

of subsidiaries reserve amounts to SEK zero on transition to IFRS. The amount representing “reserves” from 2011-12-31 consists entirely of 

items from “Other comprehensive income”.

“Minority interests”, as per previous accounting principles, are reclassified to “Non-controlling interests”. The item is recognized in accordance 

with IFRS as part of equity.

Reclassification of equity and minority interests have been made as follows:

SEK thousand

Presentation of 
Equity, according to 
previous accounting 

principles

Reclassification
Presentation of 

equity in accordance 
with IFRS

Reclassified amount per 
equity component before 

IFRS adjustments

Share Capital 5 043  Share Capital 5 043

 438 890 Other capital 438 890

   Reserves -

Restricted reserves 9 172  Retained earnings 
including net 

comprehensive income
-316 063Free reserves 171 475 -438 890

Net Earnings -57 820  

  6 930
Non-controlling 

interests
6 930

Total equity as at 2011-01-01 127 870 6 930  134 800

Minority interest 6 930 -6 930  -

Total equity and minority 
interest 2011-01-01

134 800 -  134 800
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g) Deferred tax

Deferred tax is recognized on all IFRS adjustments where the adjustments result in temporary 

differences in the balance sheet. 

The deferred income tax rate is recognized at 26.3% for all adjustments.

Deferred tax assets and deferred tax liabilities attributable to the following IFRS adjustments:

SEK thousand                                                                                                                        

Deferred tax assets 2011-01-01   2011-12-31

Component depreciation (b) - 34

Financial derivative instruments (d) - 310

Total 0 344

Deferred tax liabilities                                                                                              2011-01-01            2011-12-31

Capitalized development costs (a) - -149

Component Depreciation (b) -121 -

Financial derivative instruments (d) -327 -

Transaction cost on debt (e)w -605 -657

Total -1 053 -806

Deferred tax liabilities and assets change as the underlying item to which they are levied changes. 

Income tax in the “statement of comprehensive income” is attributable to the following IFRS 

adjustments.

Deferred tax income and expenses                                                                                           2011

SEK thousand

Capitalized development costs (a) -149

Component depreciation (b) 155

Financial derivative instruments (d) 638

Transaction cost on debt (e) -52

Total income 592
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h) Other long-term remuneration

Under Korean law, employers pay severance pay to employees when 

employment terminates. This is based on the employee’s salary and 

number of years of employment. Also under Korean law, if an 

employee requests, companies can pay the compensation under 

the continuous contract. This is considered long-term employee 

benefits according to IFRS, but the adjustment is recognized as 

an interim liability when the Group has determined that it may 

be subject to payment within one year. Debt is calculated by an 

actuarial calculation. Actuarial losses or gains are recognized 

directly in the income statement.

i) Non-controlling interests

Non-controlling interests (under previous GAAP entitled “Minority 

interests”) is reported in accordance with IFRS as part of 

shareholders’ equity, see also f). The subsidiary, Scandinavian Biogas 

Korea Co., Ltd., Seoul (Ilsan), has overall negative equity, which as 

a “minority interest” there was no obligation to cover; and under 

previously applied GAAP, there was no minority interest recognized 

in this case. However, under IFRS an asset is recognized based on 

the minority holding. Scandinavian Biogas applied the mandatory 

exceptions relating to non-controlling interests recognized under 

the heading “Mandatory exemptions on transition to IFRS” above, 

resulting in this only being reported prospectively. This has therefore 

no effect on the date of transition to IFRS.  In 2011, however, the 

additional loss incurred attributable to non-controlling interests of 

SEK 482 thousand is recognized as an increase in “Loss attributable 

to minority interest” (reducing the loss of the parent’s shareholders) 

and a decrease of “Non-controlling interest” in equity.

A conditional shareholder contribution from minority shareholder 

Biogas Uppland, of approximately SEK 3,300 thousand, was 

received in 2011. Under previously applied accounting principles 

this was deemed to belong to the minority at only half. The 

shareholder contribution is conditional and should therefore be 

paid back before dividends are paid to the other shareholders. 

Under IFRS, this should be recorded as being owned by the non-

controlling interest. A reclassification is therefore recorded in the 

amount of SEK 1,650 thousand from retained earnings, including 

2012 net income, to “Non-controlling interest”.

Additionally, there is an adjustment for translation differences 

attributable to the IFRS adjustments that arose from activities in 

South Korea.

j) Foreign exchange differences on translation of 
subsidiaries

Under previous applied GAAP, foreign exchange differences on 

translation of subsidiaries were recognized directly in equity. 

Under IFRS, these translation differences are recognized in “Other 

comprehensive income” (SEK 494 thousand for the year 2011). 

Exchange differences attributable to non-controlling interests 

(SEK 46 thousand in 2011) are recognized against this item in the 

balance sheet, and exchange rate differences attributable to the 

parent company (SEK 448 thousand for the year 2011) are reported 

as part of the item “Reserves” in equity.
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Reclassification according to IAS 1

The Balance Sheet

Presentation and reclassifications have been made to the following 

balance sheet items: “Cash and bank balances” and “Cash with 

restrictions” have been merged and named “Cash and cash 

equivalents”, “Concessions and similar rights” has been broken 

out of the item “Plant and equipment”, “Equipment, fixtures 

and fittings” has also been broken out of the item “Plant and 

equipment”, “Machinery and equipment” has been renamed 

to “Machinery and other technical equipment”, “Pilot” is 

now included in “Machinery and other technical equipment”, 

“Advances from customers” is now included in “Other current 

liabilities” and “Provisions for deferred tax liability” as “Deferred 

tax liabilities”. “Other investments” have been combined with the 

“Other receivables” and are now reported under the item with 

the latter name. Provisions shall be in accordance with IFRS, as a 

long or short-term debt and not under a separate heading entitled 

“Provisions”. Items “Non-current liabilities” and “Liabilities to credit 

institutions” have been reclassified as “Borrowings” under non-

current and current liabilities, “Other loans” have been reclassified 

as “Loans from shareholders” and “Convertible Loan” has been 

reclassified to “Convertible debt”. Due to reclassification to “Loans 

from shareholders”, short-term loans that were previously reported 

under “Other loans” are reclassified to short-term “Liabilities to 

credit institutions”.

Shareholders’ equity is recognized in accordance with UFR 8, 

Presentation of consolidated equity. Equity is no longer divided into 

restricted and unrestricted equity. Certain reclassifications in equity 

have been made (see above). Equity is divided into share capital, 

other capital, reserves and retained earnings including net income. 

The part of the free reserves relating to the share premium reserve 

under current accounting policies is reclassified to other capital. 

“Minority interests” reported according to IFRS, are not recognized 

as a liability but as a component of equity and are termed “Non-

controlling interests”.

Income Statement

Presentation and reclassifications have been made to the following 

statement of comprehensive income items: “Impairment of Assets” 

was merged with “Depreciation of fixed assets” and is now called 

“Depreciation and amortization of tangible and intangible assets” 

, “Other interest receivable and similar income” as “Financial 

income” and “Interest and similar income” as “Financial expenses”. 

“Income from investments held as fixed assets” are recognized 

as a financial expense or income under IFRS. Moreover, the item 

“Tax on profit” has been renamed “Income Taxes”. Scandinavian 

Biogas has chosen to present the Group’s results in a statement of 

comprehensive income. Translation differences are recognized in 

“other comprehensive income” in accordance with IAS 1, instead 

of as previously in equity. According to IFRS, only transactions with 

shareholders should be recognized in equity.
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The consolidated income statement and balance sheet will be submitted to the Annual General Meeting 2013-06-03 for adoption.

The Board and the CEO certify that the consolidated financial statements have been prepared in accordance with International Financial 

Reporting Standards as adopted by the EU and give a true and fair view of the Group’s financial position and results. The annual accounts 

have been prepared in accordance with generally accepted accounting principles and give a true and fair view of the financial position and 

results.

The Directors’ Report for the Group and Parent Company provides a fair review of the development of the Group and the Parent Company’s 

financial position and results and describes material risks and uncertainties facing both the Parent Company and the companies included in 

the Group.

Stockholm 2013-05-02

Göran Persson  Matti Vikkula 

Chairman of the Board    Chief Executive Officer

Fredrik Danielsson  Andreas Ahlström 

Member of the Board  Member of the Board 

Phil Metcalfe  Raif Nisametdin 

Member of the Board  Member of the Board

Anders Bengtsson  Andreas Berg 

Member of the Board  Member of the Board

Our audit report was submitted in 2013-05-14

Öhrlings PricewaterhouseCoopers AB

  

Leonard Daun 

Authorized Public Accountant
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To the annual meeting of the shareholders of 
Scandinavian Biogas Fuels International AB, cor-
porate identity number 556528-4733
 
Report on the annual accounts and consolidated 
accounts

We have audited the annual accounts and consolidated accounts 

of Scandinavian Biogas Fuels International AB for the year 2012. 

The company’s annual accounts are included in the printed version 

of this document on pages 18-73.

Responsibilities of the Board of Directors and the Managing Direc-

tor for the annual accounts and consolidated accounts 

The Board of Directors and the Managing Director are responsible 

for the preparation and fair presentation of these annual accounts 

and consolidated accounts in accordance with International Finan-

cial Reporting Standards , as adopted by the EU, and the Annual 

Accounts Act, and for such internal control as the Board of Direc-

tors and the Managing Director determine is necessary to enable 

the preparation of annual accounts and consolidated accounts that 

are free from material misstatement, whether due to fraud or er-

ror.

Auditor’s responsibility 

Our responsibility is to express an opinion on these annual accounts 

and consolidated accounts based on our audit. We conducted our 

audit in accordance with International Standards on Auditing and 

generally accepted auditing standards in Sweden. Those standards 

require that we comply with ethical requirements and plan and per-

form the audit to obtain reasonable assurance about whether the 

annual accounts and consolidated accounts are free from material 

misstatement.

An audit involves performing procedures to obtain audit evidence 

about the amounts and disclosures in the annual accounts and con-

solidated accounts. The procedures selected depend on the audi-

tor’s judgement, including the assessment of the risks of material 

misstatement of the annual accounts and consolidated accounts, 

whether due to fraud or error. In making those risk assessments, 

the auditor considers internal control relevant to the company’s 

preparation and fair presentation of the annual accounts and con-

solidated accounts in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of ex-

pressing an opinion on the effectiveness of the company’s internal 

control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting es-

timates made by the Board of Directors and the Managing Direc-

tor, as well as evaluating the overall presentation of the annual 

accounts and consolidated accounts.

We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinion.

Opinions

In our opinion, the annual accounts have been prepared in accor-

dance with the Annual Accounts Act and present fairly, in all mate-

rial respects, the financial position of the parent company as of 31 

December 2012 and of its financial performance and its cash flows 

for the year then ended in accordance with the Annual Accounts 

Act. The consolidated accounts have been prepared in accordance 

with the Annual Accounts Act and present fairly, in all material re-

spects, the financial position of the group as of 31 December 2012 

and of their financial performance and cash flows for the year then 

ended in accordance with International Financial Reporting Stan-

dards, as adopted by the EU, and the Annual Accounts Act. The 

statutory administration report is consistent with the other parts of 

the annual accounts and consolidated accounts.

We therefore recommend that the annual meeting of sharehold-

ers adopt the income statement and balance sheet for the parent 

company and the group.  

Report on other legal and regulatory require-
ments 
In addition to our audit of the annual accounts and consolidated 

accounts, we have also audited the proposed appropriations of the 

company’s profit or loss and the administration of the Board of 

Directors and the Managing Director of Scandinavian Biogas Fuels 

International AB for the year 2012.

Responsibilities of the Board of Directors and the Managing Di-

rector

The Board of Directors is responsible for the proposal for appropria-

tions of the company’s profit or loss, and the Board of Directors and 

the Managing Director are responsible for administration under the 

Companies Act.
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Auditor’s responsibility 

Our responsibility is to express an opinion with reasonable assur-

ance on the proposed appropriations of the company’s profit or 

loss and on the administration based on our audit. We conducted 

the audit in accordance with generally accepted auditing standards 

in Sweden.

As a basis for our opinion on the Board of Directors’ proposed ap-

propriations of the company’s profit or loss, we examined whether 

the proposal is in accordance with the Companies Act. 

As a basis for our opinion concerning discharge from liability, in 

addition to our audit of the annual accounts and consolidated ac-

counts, we examined significant decisions, actions taken and cir-

cumstances of the company in order to determine whether any 

member of the Board of Directors or the Managing Director is liable 

to the company. We also examined whether any member of the 

Board of Directors or the Managing Director has, in any other way, 

acted in contravention of the Companies Act, the Annual Accounts 

Act or the Articles of Association. 

We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinions.

Opinions

We recommend to the annual meeting of shareholders that the 

profit be appropriated in accordance with the proposal in the statu-

tory administration report and that the members of the Board of 

Directors and the Managing Director be discharged from liability 

for the financial year.

Uppsala, May 14, 2013 

Leonard Daun

Authorized Public Accountant 

Öhrlings PricewaterhouseCoopers AB 
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GLOSSARY

Co-digestion: anaerobic digestion of various substrates in a pro-

cess. 

Cryogenic biogas upgrading: raw gas purified from water vapor, 

sulfur compounds and particulates can be upgraded to vehicle fuel 

by cooling. This method is based on the fact that methane and 

carbon dioxide have different condensation temperatures (at which 

gas becomes liquid). Carbon dioxide condenses at -79 °C at atmo-

spheric pres- sure, while methane must be cooled at -161 °C at 

atmospheric pressure to convert to liquid. 

Digestate: is the part of the organic material/substrate that is not 

converted into biogas, but remains in solid / liquid form. 

Energy carriers are defined as a substance or a physical process that 

is used to store or transport energy, for example: electricity, hydro-

gen, ethanol, gasoline and methane. 

Energy sources are defined as natural resources or natural phenom-

ena that can be converted into energy forms such as light, move-

ment and heat. A distinction is made between stored (fossil) and 

abundant (renewable) energy sources. Examples of stored energy 

include: oil, natural gas and coal, while biomass, hydro-, wind- and 

solar energy are examples of renewable energy sources. 

Gas cleaning: the raw gas is purified from water vapor, sulfur com-

pounds and particulates. The gas may then be further processed to 

separate methane and carbon dioxide. Vehicle fuel quality biogas 

contains 97±1% methane. 

Greenhouse gases are gases that have the ability to absorb the in-

frared radiation reflected from the Earth to the atmosphere (Green-

house effect). The greenhouse effect is essential for life on earth 

(without it the Earth’s average temperature would be around -18 

°C). However, due to human activity the concentration of green-

house gases are increasing. Examples of greenhouse gases are car-

bon dioxide, methane, water vapor and nitrogen oxides. 

LBG (liquid biogas): methane produced in the digestion process, 

which is then purified, upgraded and condensed into liquid form 

by cooling. 

Methane is an odorless gas with high energy content (~ 10 kWh 

per normal cubic meter). Methane (CH4) is the simp- lest hydro-

carbon and is composed of one carbon atom and four hydrogen 

atoms. Natural gas is a stored (fossil) gas mixture and consists of 

approximately 90 percent methane. Natural gas is a stored (fossil) 

gas mixture that contains approximately 90 percent methane. 

Normal cubic meter compared to a liter: A normal cubic meter of 

biogas upgraded to vehicle fuel (97% methane and 3% CO2) con-

tains as much energy as 1.1 liters of gasoline. 

Organic waste: waste from plants and animals. 

Pretreatment of biogas production: in some cases the organic ma-

terial used in the production of biogas needs

to be pretreated prior to the digestion process. The purpose of pre-

treatment is to increase the material’s total biogas potential (i.e. 

the quantity of biogas which can be extracted from the material) 

and/or to increase the speed of diges- tion. The pre-treatment may 

be thermal, chemical or mechanical, and combinations of one or 

more methods may also be used. The treatment opens up/breaks 

down complex organic molecules, making them more accessible to 

digestion microorganisms. 

Raw gas: gas that is formed in a biogas process, the raw gas mainly 

contains methane and carbon dioxide but also sulfur compounds, 

water vapor, particulates, etc. 

Substrate: Organic material that is digested in a biogas process. 

Vehicle fuel: energy carriers used as fuel in vehicles. The raw gas 

produced in the biogas process must be cleaned and upgraded to 

97 ± 1% methane in order to be defined and sold as vehicle fuel.

 

Water wash is commonly used for separation of methane and car-

bon dioxide. This method is based on the fact that carbon dioxide 

is more soluble in water than methane. 


