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IMPORTANT INFORMATION
This company description (the ”Company Description”) has been prepared in connection with the contemplated listing of the shares in 
 Scandinavian Biogas Fuels International AB (publ), reg. no. 556528-4733, (“Scandinavian Biogas”, the ”Company” and with or without 
its subsidiaries the ”Group” depending on the context), on Nasdaq First North Premier Growth Market in Stockholm (“First North Premier”). 
”Selling Shareholders” refers to AC Cleantech Growth Fund I Holding AB, AC Cleantech Management Oy, AB Apriori and John Nurminen Oy. 
Please refer to the section ”Definitions” for the definitions used in this Company Description.

This Company Description has been prepared by the Company’s Board of Directors and been reviewed by Nasdaq Stockholm AB. This 
Company Description has not been prepared in accordance with regulation (EU) 2017/1129 of the European Parliament and of the Council 
and has not been reviewed or approved by the Swedish Financial Supervisory Authority (Sw. Finansinspektionen) and thereby the Company 
Description does not constitute a prospectus. Swedish law is applicable in relation to this Company Description. Any disputes regarding, or 
arising as a consequence of, the content of this Company Description and thereby applicable legal circumstances shall be exclusively deter-
mined under the laws of Sweden and by a Swedish court of law whereupon the Stockholm District Court shall constitute the court of first 
instance.

This Company Description does not constitute an offer to subscribe for, or in any other way acquire, shares in Scandinavian Biogas in 
Sweden nor in any other jurisdiction. The release, publication and distribution of this Company Description is subject to restrictions under 
applicable laws and regulations. The Company Description may not be released, published or distributed in or into United States, Australia, 
Canada, New Zealand, Hong Kong, Japan, Singapore, South Africa, South Korea or any jurisdiction where such measures requires prospectus, 
registration or other measures besides those required by Swedish law or otherwise violates applicable rules in such jurisdiction. Scandinavian 
Biogas has not, and will not, take any measures to facilitate an offer to the public or otherwise in any jurisdiction. Recipients of the Company 
Description are obligated to inform themselves of, and comply with, the above stated restrictions and, in particular, not to release, publish or 
distribute the Company Description in contravention of applicable legislation and rules. Any action in contravention of the above stated 
restrictions may constitute a criminal violation of applicable securities laws.

The Company Description does not constitute or form part of an offer or solicitation to purchase or subscribe for securities in the United 
States. The securities referred to herein may not be sold in the United States absent registration or an exemption from registration under the 
US Securities Act of 1933, as amended (the ”Securities Act”), and may not be offered or sold within the United States absent registration or 
an applicable exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. There is no intention to 
register any securities referred to in this Company Description in the United States or to make a public offering of the securities in the United 
States.

Stabilisation measures
ABG Sundal Collier AB may, in connection with the contemplated listing, conduct transactions aimed at supporting the market price of the 
shares at levels above those which might otherwise prevail in the open market. Such stabilisation transactions may be carried out on First 
North Premier, the OTC market or otherwise, at any time during the period starting on the first day of trading of the shares on First North 
Premier and ending no later than 30 calendar days thereafter. However, ABG Sundal Collier AB has no obligation to conduct any stabilisation 
measures and there is no assurance that stabilisation measures will be conducted. Stabilisation, if initiated, may be discontinued at any time 
without prior notice. Under no circumstances will transactions be conducted at a price higher than the Offer Price (as defined below).

ABG Sundal Collier AB must, no later than by the end of the seventh trading day after stabilisation transactions have been undertaken, in 
accordance with article 5(4) of the Market Abuse Regulation (EU) 596/2014 and the Commission Delegated Regulation (EU) 2016/1052, 
disclose that stabilisation measures have been undertaken. Within one week of the end of the stabilisation period, ABG Sundal Collier AB will 
disclose whether or not stabilisation measures were undertaken, the date on which stabilisation started, the date on which stabilisation was 
last carried out as well as the price range within which stabilisation was carried out for each of the dates when stabilisation measures were 
conducted.
Presentation on financial information
Some amounts and percentages stated in the Company Description have been rounded off and may therefore not always appear to add up 
correctly. Other than expressly stated in the Company Description, no information in the Company Description has been examined or audi-
ted by the Company’s auditors.

Forward-looking statements and information about the industry and market
The Company Description contain certain forward-looking statements that reflect the Company’s intentions, beliefs, or current expectations 
about and targets for the Company’s future results of operations, financial condition, liquidity, performance, prospects, anticipated growth, 
strategies and opportunities and the markets in which the Company operates. Forward-looking statements are statements that are not histo-
rical facts and may be identified by words such as ”believe”, ”expect”, ”anticipate”, ”intend”, ”may”, ”plan”, ”estimate”, ”will”, ”should”, 
”could”, ”aim” or ”might”, or, in each case, their negative, or similar expressions. Forward-looking statements are based on current estimates 
and assumptions made according to the best of the Company’s knowledge. Such forward-looking statements are subject to risks, uncertain-
ties, and other factors that could cause the actual results, including the Company’s cash flow, financial condition and results of operations, to 
differ materially from the results, or fail to meet expectations expressly or implicitly assumed or described in such statements or to turn out 
to be less favourable than the results expressly or implicitly assumed or described in such statements. The Company cannot give any assu-
rance regarding the future accuracy of the opinions set forth herein or as to actual occurrence of any predicted developments. In light of the 
risks, uncertainties and assumptions associated with forward-looking statements, it is possible that the future events mentioned in this 
Company Description may not occur. Moreover, the forward-looking estimates and forecasts derived from third-party studies may prove to 
be inaccurate. The information, opinions and forward-looking statements that are expressly or implicitly contained herein speak only as of its 
date and are subject to change without notice. Neither the Company nor anyone else undertake to review, update, confirm or to release 
publicly any revisions to any forward-looking information as a result of new information, future events or similar circumstances other than as 
required by applicable laws.

Business and market data
The Company Description includes industry and market data pertaining to the Company’s business and markets. Such information is based 
on the Company’s, as applicable, analysis of multiple sources stated in the Company Description. The Company have not independently veri-
fied and cannot give any assurances as to the accuracy of the industry and market data contained in the Company Description that were 
extracted or derived from any third party. Business and market data are inherently predictive and subject to uncertainty and not necessarily 
reflective of actual market conditions. Such data is based on market research, which itself is based on sampling and subjective judgements. 
The Company does not assume any responsibility for the correctness of any business or market data included in the Company Description. 
Information provided by third parties has been accurately reproduced and, as far as the Company is aware and have been able to ascertain 
from information published by such third parties, no fact have been omitted which would render the reproduced information inaccurate or 
misleading.

This Company Description is dated 14 December 2020. 



COMPANY DESCRIPTION SCANDINAVIAN BIOGAS FUELS INTERNATIONAL AB (PUBL) 1

w 

 

Table of contents

Financial calendar
Year End Report 2020 18 February 2021
Annual Report 2020 Latest 31 March 2021
Annual General Meeting 2021 29 April 2021 (preliminary)

Other
Short name (ticker) BIOGAS
ISIN code SE0015242896
LEI code 549300VWBIVTYSH87870

2 Risk factors

9 Background and rationale

10 Green financing and equity  
frameworks

13 Market overview

23 Business description

37 Selected historical financial 
 information

47 Comments to the financial  
development

53 Pro forma financial information

62 Audit report on pro forma financial 
statements

64 Capitalisation, indebtedness and 
other financial information

66 Board of directors, executive 
 management and auditor

72 Corporate governance

76 Share capital and ownership 
 structure

79 Legal considerations and 
 supplementary information

84 Articles of association

85 Definitions

86 Addresses



COMPANY DESCRIPTION SCANDINAVIAN BIOGAS FUELS INTERNATIONAL AB (PUBL)

Risk factors

2

Risk factors

An investment in the Company’s shares is associated with various risks. A number of factors impact, 
or may impact, the Group’s operations directly and indirectly, both prior to and after the listing of the 
Company’s shares on First North Premier. The Company has based its assessment of the materiality 
of each risk factor on the probability of their occurrence and the expected magnitude of their nega-
tive impact. The Company ranked the most significant risks first. The risks are then presented 
without ranking. The risk factors and circumstances of major importance, which are considered as 
material to the Group’s operations and future development are described below without any parti-
cular order of importance or claim to be exhaustive. The risks described below are not the only risks 
to which the Company and its shareholders may be exposed. There are other risks that are unknown 
to the Company as of the date of the Company Description, or which the Company, as of the date of 
the Company Description, does not consider to be material, but that may also adversely impact the 
Group’s operations, financial position or earnings. If any of the risks described below, or another risk 
of which the Company is not aware, were actually to occur, the Company’s business operations, 
financial position and earnings could be materially adversely impacted. Such risks may also cause a 
considerable decline in the price of the Company’s shares and investors risk losing part or all of their 
investment. In addition to carefully considering this section, investors should also take into conside-
ration other information contained in the Company Description and, prior to any investment decision 
regarding the shares, consult their own financial, legal and tax advisers to make a careful assess-
ment of the risks attributable to an investment in the shares and consider such an investment deci-
sion on the basis of their personal circumstances.

The Company Description contains forward-looking statements that could be affected by future 
events, risks and uncertainties. The Company’s actual results may differ materially from the results 
referred to in these forward-looking statements due to a number of factors, some of which are 
beyond the Company’s control.

Risks related to the business and the market
Risks related to investments, acquisitions and joint 
ventures
As the Group’s future growth is dependent on the Group 
expanding existing production plants, and, or finding new 
production plants and locations, it is continuously evaluating 
and negotiating new investments and co-operations. Hence, 
the Group evaluates potential investments, acquisitions and 
joint ventures that are in line with the Group’s strategic objec-
tives on an on-going basis. Projects are planned and prepared 
over a significant amount of time and there is a risk that the 
preparatory work will not lead to completed projects. If the 
work does not result in finished projects this could mean that 
the value of resources, and work hours, spent, are lost. When 
the Group proceeds with an investment, there is also a signifi-
cant period from which the decision is made until the invest-
ment becomes cash-flow positive and generates a profit. 
Investments in existing production plants and production of 
new plants is always associated with risks, since it is not 
possible to determine how each project will develop. There is 
also a risk that future projects will become more time and/or 

cost consuming than anticipated and that disputes may occur 
with the Group’s subcontractors employed in regard to the 
production of new plants or for upgrades or expansions of 
existing plants. Any obstacle occurring during the construc-
tion or launch of the projects may also delay the project, or 
halt it completely, and any revenue associated with the project 
and the plant may be delayed. In regard to upgrades and expan-
sions of existing plants, such obstacles may also affect the 
current production in the plant more than anticipated and halt 
the production for a longer period than originally planned for.

As the investments are made together with co-investors to a 
certain extent, the Group will not have full control over the 
projects and may have to accept measures and actions that 
are not beneficial for the Group or in line with its business 
plan. There is also a risk that key counterparties, who are 
essential for new projects to function in accordance with the 
Group’s plans, are financially or in any other way less stable or 
reliable than expected as no long-term relationship exists 
between the Group and the counterparty, which could lead to 
a need for the counterparty to be replaced, or, if not possible, 
termination of the project. 
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Acquisition activities may also present certain financial, 
managerial and operational risks, including diversion of 
management’s attention from existing core business, difficult-
ies when integrating or separating businesses from existing 
operations and challenges presented by acquisitions which 
may not achieve sales levels and profitability that justify the 
investments made. 

Should any of these risks materialise, it could have a material 
adverse effect on the Group’s expenses, business, financial 
position, income and future prospects.

The Company assess the risk to be high.

Production facilities and distribution hubs
The Group’s production activities are conducted at the 
production facilities in Henriksdal, Bromma and Södertörn in 
Sweden, Skogn in Norway and Ulsan in South Korea. An inter-
ruption or a disturbance – such as a breakdown, a labour 
dispute, IT failure, pandemic or a natural disaster could have a 
major impact on the Group’s ability to fulfil its obligations to 
its customers in timely manner or at all. Moreover, if a produc-
tion facility, or any of the Group’s distribution hubs would be 
damaged, destroyed (for instance by fire or explosion), closed 
or if the equipment in the facilities would be seriously harmed 
or destroyed, the production and distribution of the Group’s 
products may be obstructed or aborted for a certain period of 
time. A comprehensive and lasting stop in the production 
could have a significant effect on the Group’s ability to 
produce or distribute the relevant products and/or services. A 
majority of the Group’s customer agreements also contain 
volume and quality undertakings for the Group. Failure to 
comply, for any reason, with such undertakings may incur 
liability for the Group in form of damages to the counterparty, 
price reductions, and, in some cases, even entitles the custo-
mer to terminate the agreement. There is a risk that the scope 
of the Group’s insurance will not cover risks that materialise 
and that the total amount of the Company’s loss will not be 
compensated for in case of damages. Consequently, interrup-
tion, disturbance damages to production facilities or distribu-
tion hubs could have a negative effect on the Group’s busi-
ness, income and profitability.

Further, as these production plants are at times subject to 
maintenance, process developments or re-constructions, 
there is a risk that such services or construction upgrades are 
not completed in time, do not fulfil the requirements set out or 
are more costly than planned. In addition, a few of the produc-
tion plants are owned by the Group’s investment partners, 
who is often also the Group’s supplier, and not by the Group 
itself. The Group will also, in addition to obtaining permits 
from the authorities, need to receive permission from the 
landlord to carry out the planned re-constructions and adjust-
ments on the property plant that may be required. There is a 
risk that such permission is not received. Should any of these 
risks materialise, it could have a material adverse effect on the 
Group’s business, income and profitability. 

The Company assess the risk to be medium.

Competition
The Group operates within the biogas industry offering mainly 
biogas as energy carrier, but also waste management services 
as well as bio-fertilizers. The amount of organic material 
required to produce biogas and other services is estimated to 
grow, but with time to be limited and the future market there-
fore is likely to only fit a limited number of producers. 
Nevertheless, the number of competitors is expected to grow 
resulting in enhanced industrial development and increased 
competition for both organic material and for customers.

Companies in the industry compete by quality of goods, price 
and innovations, but also by other competitive factors such as 
optimised distances, production capacity, up-to-date techno-
logy and market penetration. In addition, other renewable 
sources, gasoline and diesel are in competition with the biogas 
industry. Consequently, there is a risk that the competitive 
landscape reduces the future growth rate and perhaps even 
the sales of the Group, which could have a negative effect on 
the Group’s operations, results, profitability and future 
prospects. 

The Company assess the risk to be medium.

Key employees
The Group has a relatively small organisation and it is engaged 
in a line of business which requires access to employees with 
highly specialised knowledge in technical and regulatory 
matters. The Group’s employees have a comprehensive know-
ledge of the industry in general and the Group in particular. 
Hence, the Group’s future development and success is depen-
dent on its ability to recruit and keep qualified management 
and other key personnel. If such key personnel leave the Group 
in the future, or take up employment with a competing busi-
ness, there is a risk that it has a negative effect on the Group. 
Hence, inability to keep, replace and recruit key employees 
and qualified management poses a risk in relation to the 
Group’s business and future prospects. 

The Company assess the risk to be medium.

Counterparty risks in relation to customers, 
suppliers and partners
As the Group’s customer base is relatively concentrated in 
terms of number of customers, the Group is highly dependent 
on its significant customers. The Group’s business activities 
are also dependent on a high demand from its customers, as 
well as a close relationship with suppliers and business part-
ners. A loss of any of the significant customers or a decrease 
in customer demand could have a negative impact on the 
Group’s business, income and profitability.

The Group is further dependent on some of its suppliers of 
organic input materials and other raw materials in order to 
conduct its business, since they are an integral part in the 
production of biogas. Should the Group’s relationship with any 
of its suppliers terminate, the Group may be required to 
change its business plan and/or location and/or to adjust its 
range of products. Such changes are likely to incur additional 
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costs for the Group. The Group is also subject to the risk that 
some suppliers and/or contractual partners render their servi-
ces inadequately or not in a timely manner and/or that its 
customers fail to fulfil their obligations to the Group. Suppliers, 
contractual partners and/or customers may also become 
insolvent during their engagement or business relationship. 
Erroneous or default deliveries by suppliers may in turn cause, 
inter alia, additional costs, delays or defaults in the Group’s 
deliveries to its customers. 

There is also a risk that the Group is not able to link together 
all liabilities between its suppliers and customers. Hence, 
there is a risk that the Group’s exposure towards its customers 
is not adequately secured in the supply agreements. Further, 
the Group may also not be able to link the length of the supply 
agreements and the customer agreements at each production 
plant. Should either of the supply or customer agreement 
expire prior to the other, the Group may be in breach of agree-
ment. The materialisation of each of these risks could have an 
adverse effect on the Group’s business, expenses, income and 
profitability.

The Group has entered into, and may in the future enter into, 
strategic co-operation agreements regarding, inter alia, the 
production, development and commercialisation of its 
products. The Group and its partners may from time to time 
have different opinions on how a co-operation shall be mana-
ged or how rights and duties should be allocated. Also, a 
dis agreement or dispute including one or several partners 
could have a negative effect on the Group’s business, 
 expenses, profitability and future prospects.

The Company assess the risk to be low.

Products and application development
The Group is dependent upon its ability to predict and adjust 
itself to potential changes to the gas and/or biogas market and 
develop new process applications and services and render 
such applications and services successful within existing and 
new market segments, in order to protect and develop its 
competitive advantages. Further, the Group must also be able 
to improve its existing applications in order to stay competi-
tive and to defend and grow its market share, especially as 
competition is expected to increase, just as the quality 
demand for biogas. 

The Group has decided to primarily protect its know-how, 
through confidentiality obligations included in employment 
contracts and other relevant agreements. Unless the Group’s 
processes, receipts and constructions etc. are protected by 
patents, competitors may be able to develop similar know-
how or reverse engineer the Group’s products, which may be 
facilitated should the Group not able to protect its know-how 
in a desired manner. 

Research and development efforts of improved applications 
are costly and always entail a risk of unsuccessful commercia-
lisation. In addition, there is a risk that the Group will not be 
successful in its attempts to preserve and develop its applica-
tions. If not successful in the aforementioned fields, this could 

have an adverse effect on the Group’s operations, income, 
profitability and future prospects. 

The Company assess the risk to be low.

Market conditions, growth and profitability
The Group’s future growth and profitability is dependent on a 
number of factors such as continued demand for biogas, 
waste management services and bio-fertilizers. The markets 
for these products and services are relatively small and both 
supply and demand are highly influenced by political, environ-
mental, financial and technical aspects. Therefore, the market 
for biogas, waste management services and bio-fertilizers 
may be volatile and may quickly shift. Hence, an adverse varia-
tion in these markets could take place resulting in lack of 
demand for the Group’s products, which could have a negative 
effect on the Group’s business, profitability and income. 

The general market conditions and the demand may affect the 
price for biogas, waste management services and bio-fertili-
zers; and it is important for the Group that an appropriate 
price level is upheld, making sure that Group’s sales exceed 
costs for production. The Group’s cost base includes cost of 
goods and services, such as cost for transportation, raw 
biogas, water, nutrition, chemicals, energy, organic materials 
and other components. A significant increase in the costs for 
supplies, decrease in price for the Group’s products or tougher 
competition from other fuels such as natural gas, gasoline and 
diesel, could have a negative effect on the Group’s business, 
expense, income, profitability and future prospects.

Changes in market conditions, negative macro-economic 
development and changes in trends, for example in terms of 
electrification of vehicles or decrease in prices on competing 
fuels may lead to decreased demand for the Group’s products. 
The ongoing outbreak of the novel coronavirus (COVID-19) 
has also led to governmental shutdowns of cities, boarders 
and companies to close business operations. These restric-
tions and potential further restrictions have, and may have 
increased, adverse effect on the market conditions and may 
lead to a negative macro-economic development. A protrac-
ted low growth or economic recession may adversely affect 
the demand for the Group’s products. The results of the Group 
may be affected by significant economic disruption and chan-
ges in the general market conditions, and there is a risk that 
the Group will not be able to adapt its business to a change in 
demand, which could have an material adverse effect on the 
Company’s business, income, profitability and future 
prospects. 

The Company assess the risk to be low.

Risks relating to IT infrastructure
The Group depends on information technology to manage 
critical business processes, including operation of the produc-
tion plants. Extensive downtime of network servers, attacks by 
IT-viruses or other disruptions or failure of information tech-
nology systems are possible and could have a negative effect 
on the Group’s operations and business. Failure of the Group’s 
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information technology systems could cause productions 
stops, environmental contamination, health and safety hazard 
and bad publicity, which could have a negative effect on the 
Group’s operations, earnings, financial position and future 
prospects. 

The Company assess the risk to be low.

Financial risks
Liquidity and financing risk
Liquidity is defined as the risk of not being able to access liquid 
capital or undrawn lines of credits in order to perform 
payment obligations. Financing or refinancing risk refers to the 
risk that financing cannot be obtained when needed or rene-
wed at the end of the loan term, or only can be obtained or 
renewed at considerably higher costs. The Group mainly 
finances its business with equity, loans, finance leasing and 
the Group’s own cash flows. As of 30 September 2020, the 
Group’s long and short-term debts to credit institutes, land-
lords and suppliers amounted to SEK 788 million, whereof the 
Group’s debt related to financial leasing amounted to SEK 305 
million. If the Group’s financing agreements are not extended 
it may lead to the Group lacking sufficient funds to fulfil its 
obligations as they fall due for payment. Furthermore, the 
Group will in the future need to, completely or partially, bring 
in new financing, e.g. to fund upgrades, expansions, produc-
tion of new plants or other unforeseen expenses. Such new- or 
refinancing is dependent on multiple factors, as for example, 
circumstances on the financial market in general and the 
Group’s creditworthiness. The Group’s access to external 
financing sources may thereby be limited completely or parti-
ally or only on less favourable terms. There is also a risk that 
the Group in the future could violate financial covenants which 
are grounds for termination or other obligations under credit 
or loan agreements due to the economic climate in general or 
disturbances on the capital and/or credit markets. If the Group 
fails to obtain necessary financing in the future, or if the finan-
cing only can be obtained on inferior conditions, it may have 
an adverse effect on the Group’s financial position and lead to 
increased financing costs.

The Company assess the risk to be medium.

Currency risks
The Group’s accounting and functional currency is SEK. 
 Besides Sweden, the Company has production plants in 
Norway and South Korea, which may cause the Company to 
be exposed to greater risks from an accounting perspective, 
related to conversion of foreign subsidiaries’ income state-
ments and balance sheets into SEK. Increases and decreases 
in the Swedish currency in relation to other currencies may 
thus affect the consolidated financial statements even if the 
value has not changed in the local currency. The Group has 
and will continue to enter into agreements that are subject to 
payment in currencies other than SEK. The Company is conse-
quently subject to risks related to exchange rate fluctuations, 
such as when the exchange rate changes from the time a cont-
ract is entered into until payment under the contract is made. 

During the period 1 January – 30 September 2020, the Group’s 
revenue amounted to SEK 304 million, whereof SEK 83 million 
refers to Norway and SEK 44 million refers to South Korea. 
The costs of exchanging currencies may also be significant. 
The Group does not currently protect itself against risks asso-
ciated with foreign exchange rates and these risks may, if they 
arise, have an adverse effect on the Company’s financial posi-
tion and results. 

The Company assess the risk to be medium.

Taxes and charges
Changes in legislation regarding company and tax reliefs for 
produced biogas, VAT, as well as other government charges 
and contributions, may affect the conditions for the Group’s 
business activities. There is a risk that these charges and 
contributions will change in the future. Such changes may 
have a negative effect on the Group’s operations, financial 
position and result. In order to be granted tax reliefs for produ-
ced biogas, the Group is obligated to attain certain sustainabi-
lity criteria pertinent to the production of biogas. The Group, 
according to the Company, conducts its business in accor-
dance with its interpretation of applicable tax regulations, 
including the applicable tax rates, and applicable require-
ments and decisions. There is a risk that the Group’s or its 
advisors’ interpretation and application of laws, provisions, 
judicial practice has been, or will continue to be, incorrect or 
that such laws, provisions and practice will be changed, poten-
tially with retroactive effect or that the Group, for any reason 
should be unable to attain certain sustainability criteria. If 
such an event should occur, or if the applicable tax rate would 
change, the Group’s tax liabilities may increase and/or lead to 
sanctions by the tax authorities, which could have an adverse 
effect on the Group’s business, earnings, financial position and 
future prospects.

The Group has accumulated tax loss carryforwards, which 
were estimated to amount to SEK 492 million on 31 December 
2019, where of business area Sweden SEK 422 million and 
business area South Korea SEK 70 million. In the future, the 
accumulated loss carryforwards could reduce any tax liability 
attributable to the profit made by the Group and, accordingly, 
reduce the corporate tax that would have arisen on any future 
profits. Tax loss carryforwards and the use of these are subject 
to extensive rules of limitation. The Group’s possibilities to 
fully or partially utilise the accumulated loss carryforwards are 
dependent, in part, on factors including ownership changes 
within the Group. There is a risk that past or future ownership 
changes will affect the possibility to fully or partially utilise the 
accumulated loss carryforward. The Group’s future possibili-
ties to fully or partially utilise the accumulated loss carryfor-
wards may also be affected by changes in the applicable tax 
legislation. If the loss carryforwards cannot be utilised to 
reduce tax on future profits, this would mean that the Group’s 
tax expense will be higher, which could negatively impact the 
Group´s future operations, financial position and earnings. 
The Group estimates that its non-deductible net interests 
amounts to SEK 30.9 million per 31 December 2019 and can be 
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carried forward for six years. Changes of ownership would, 
however, extinguish such negative interest expenses carried 
forward. The interest deduction limitation rules have an effect 
on the Group’s operations, financial position and result.

The Group consists of Swedish companies holding more than 
50 per cent of the shares in the foreign subsidiaries. The 
companies are thus associated and in principle covered by the 
Swedish rules concerning documentation of transfer prices on 
their internal transactions. There have been intra-group loans 
which require that the interest be set according to the arm’s 
length principle towards the South Korean and Norwegian 
subsidiaries. In addition, Scandinavian Biogas Fuels AB offer 
services to the Norwegian subsidiaries and the price for the 
services shall also be set at arm’s length. Due to the complex-
ity of international transfer pricing models and different 
accepted pricing methods by various countries, it cannot be 
ruled out that the tax authorities in the countries where the 
Group has subsidiaries may question the models and transfer 
prices used within the Group.

The Company assess the risk to be medium.

Interest rate risk
Except for equity, the Group’s business is primarily financed by 
interest-bearing loans from the Swedish and Norwegian 
market. Interest rate risk refers to the risk of changes in the 
market rate affecting the Group’s borrowing costs. Except the 
volume of the interest-bearing loans, the borrowing costs are 
primarily affected by current market rates, margins of the 
credit institutions and the Group’s strategy regarding the fixed 
interest rate period. The Swedish and Norwegian interest rate 
market is primarily affected by the expected inflation rate and 
the Swedish Central Bank’s (Sw. Riksbanken) and the 
 Norwegian Central Bank’s (No. Norges Bank) respective repo 
rate. The interest rate risks may lead to changes in the market 
value and cash flow as well as fluctuations in the Group’s 
result. The Group had, as of 30 September 2020, interest-
bearing loans including financial leasing of SEK 788 million to 
an average interest rate of 5.0 per cent. The interest rate 
sensitivity at +/– 1 per cent change in the loan interest rates, 
as of 30 September 2020, would result in a change of 
+/– SEK 7.9 million on a yearly basis. 

The Company assess the risk to be low.

Insurance risks
The Group is exposed to various types of risks, such as 
property damage, environmental damage, third party liability 
and business interruption, including events caused by natural 
disasters and other events beyond the Group’s control. The 
Group may in such case be required to pay for losses, dama-
ges and liabilities out of own funds, which could materially and 
adversely affect its business, earnings and financial position. 
Even if the insurance coverage would be adequate to cover 
direct losses, there is a risk that the Group is not able to take 
remedial actions or other appropriate measures. Furthermore, 
the Group’s claims records may affect the premiums which 
insurance companies may charge in the future. In addition, 

there is a risk that the Group’s current insurance coverage will 
be cancelled or become unavailable on reasonable economic 
terms in the future. Materialisation of these risks could have 
an adverse effect on the Group’s business, earnings, financial 
position and future prospects. 

The Company assess the risk to be low.

Legal and regulatory risks
Political risks
Many of the Group’s suppliers and customers are municipali-
ties or state-owned entities. The Group may, provided that 
certain conditions are met, be granted governmental subsidies 
for its projects. In the event of any government support gran-
ted on erroneous grounds, the Group may be obligated to 
repay that support. Hence, the Group’s business is highly 
influenced by the political market. The supply and demand 
– as well as the level of interest – for biogas is therefore affec-
ted by the current political powers. Hence, a changing political 
commitment or interest, as well as modified tax rules, subsi-
dies or considerations, could have a significant impact on the 
Group’s business and results.

The governmental incentive schemes for the production and/
or usage of renewable energy and fuel varies throughout the 
different countries in Europe. The reason for this may be e.g. 
variations in the political ambition and goals in these areas. 
The ways and means to accomplish such political ambitions 
differ and includes, inter alia, taxation on energy and/emis-
sions quota or reduction requirements, incentive schemes 
aimed at the production of raw material used in the relevant 
process or general performance-based regulation. Generous 
governmental incentive schemes for production of biogas in 
countries in which the Group does not operate, may provide 
unfair competitive advantages to the Group’s competitors. To 
mitigate such competitive disadvantages in Sweden and to 
stimulate the production of biogas, an official report of the 
Swedish government has proposed that subsidies are introdu-
ced to support biogas production from manure, support 
upgrading of biogas and support liquification of biogas. There 
are no guarantees that such incentive schemes will be imple-
mented in accordance with the proposed terms or at all. 
Should not appropriate incentive schemes be introduced in 
the countries where the Group operates or if more favourable 
incentive schemes are introduced in countries which the 
Group does not operate, this may have a negative effect on the 
Group’s business, income and future prospects.

The Company assess that the probability of the risk occurring 
is low. If the risk would materialise, the Company assess the 
potential negative impact to be high.

Disputes and litigation
The Group may, as part of their ordinary business and invest-
ment activities, become involved in legal disputes. The Group 
may be required to pay significant amounts of damages and 
fees, and such expenses may not be covered in full or in part 
by provisions or insurance. Defending claims or lawsuits can 
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also be expensive and time consuming, divert management 
resources, damage the Group’s reputation and also cause 
regulatory inquiries. The Group is currently involved in the 
following two material legal disputes.

The Company’s subsidiary Biokraft AS has an ongoing dispute 
with an EPC contractor (the “Contractor”), which was one of 
the Group’s suppliers in regard to the construction of the plant 
in Skogn, Norway. The Contractor has claimed additional 
compensation amounting to NOK 64 million for unforeseen 
variations (predominantly groundwork). Biokraft AS and the 
Contractor have, however, prior to the Contractor’s claim 
entered into a settlement agreement regarding the ground 
condition at the site and such extra costs that would be incur-
red thereof. Consequently, the Group has disputed the 
Contractor’s claims and argues that the claims are already 
covered by the settlement agreement. The Group has, howe-
ver, reserved for NOK 5 million of the claims as increased 
investment costs in Biokraft AS, in accordance with generally 
accepted accounting principles.

Biokraft AS has also put forward counterclaims on the Cont-
ractor on liquidated damages and other minor claims, totalling 
approximately NOK 50 million in relation to the construction 
of the plant. Due to the above counterclaims, Biokraft AS has 
withheld some undisputed expenses of a total of NOK 40 
million to be used to set off against the counterclaims on the 
Contractor. 

The Company’s subsidiary Scandinavian Biogas Korea Co., Ltd. 
(Ulsan) has one ongoing disputes with Ulsan City concerning 
an agreement on investment in facilities for food waste treat-
ment and sludge reduction. Since May 2010, Ulsan City has 
invoiced Scandinavian Biogas Korea Co., Ltd. (Ulsan) with an 
environmental fee. However, this fee includes a component 
which, according to Scandinavian Biogas Korea Co., Ltd. 
(Ulsan), should be borne by Ulsan City. The payment of all 
invoices regarding the environmental fee have been withheld 
since 1 January 2017 and the outstanding invoices amounts to 
KRW 2,696 million (SEK 20.8 million1)) as per 30 September 
2020, but are accounted for in the Group’s accounts. The total 
nominal value of the disputed service costs is estimated at 
around SEK 80 million for the entire contract period (15 years), 
subject to annual food waste volumes, prices, and exchange 
rates. Annual service costs amount to around SEK 5 million.

The possible negative outcomes of current and future disputes 
could negatively affect the Group’s business, expenses, results 
and financial position. Defending claims or lawsuits can be 
expensive and time consuming, divert management resour-
ces, damage the Group’s reputation and also cause regulatory 
inquiries. Further, the Group might also be involved in other 
disputes or become subject to other litigation in the future, 
which could negatively affect the Group’s business, expenses, 
results and financial position.

The Company assess the risk to be medium.

Environmental permits
The Group is dependent on receiving the necessary environ-
mental permits in order to conduct its business and to realise 
upgrades, expansions and new projects. Nevertheless, the 
Group cannot receive the required permits prior to have 
commenced planning and negotiations of the new production 
plant or the extension. Hence, there is a risk that the Group will 
incur costs should they initiate a new investment without recei-
ving the necessary permit. Further, should the Group, perma-
nently or temporarily, lose or not be able to renew the required 
permit, due to non-compliance with regulations, it could lead to 
business delays, stop in production and additional costs in order 
to obtain such permit. Hence, an inability to obtain or a withdra-
wal of necessary permits and approvals for its existing and 
future production could delay or have other material negative 
effect on the Group’s activities and could adversely affect the 
business and financial position of the Group. 

The Company assess the risk to be medium.

Risks relating to regulations, standards and health 
and safety regulations
The Group and its growth are affected by various legislations, 
regulations and standards, including, inter alia, product safety 
regulations, environmental regulations, tax regulations, gas 
standards and employment legislation. Hence, failure to 
comply with such regulations or standards may result in loss 
of business, production stops and large damages and fees 
which naturally effect the Groups financial position and 
results. Unforeseen problems with the quality of the products 
could moreover harm the Group’s brand and the relationship 
with its customers, which could negatively affect the Group’s 
business, results and financial position.

Further, amendments or restatements of laws, regulations and 
standards, leading to stricter requirements and changed 
conditions regarding tax, permits, product specifications, 
safety and health or environment, such as restrictions on indi-
rect land use change, or a development to a stricter imple-
mentation and application by the authorities of existing laws 
and regulations could have several negative implications for 
the Group. Such changes may require that the Group makes 
further investments, with increased costs and other commit-
ments for the Group as a result. Such changes may also imply 
that certain of the Group’s products and applications may 
become obsolete and could also limit or obstruct the Group’s 
business. 

The Company assess the risk to be low.

Environmental risks
The Group’s business includes risks associated with the 
owning and running of industrial properties. The Group is 
exposed to risks of liability under e.g. environmental laws and 
regulations due to the production, storage, disposal and sale 
of materials that can cause contamination if released into the 

1) Exchange rate as per 30 September 2020.
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environment (e.g. slip of methane gas). Compliance with envi-
ronmental laws involves cost of the manufacturing, cost of 
registration/approval requirements, and storage of products. 
The Group may furthermore incur substantial costs, including 
fines, damages, criminal or civil sanctions and remediation 
costs for violations arising under environmental laws. In addi-
tion, the discovery of contamination arising from historical 
industrial operations at some of the Group’s former, present 
and future properties may expose the Group to clean-up obli-
gations and other damages. Compliance with environmental 
laws and liability arising in connection with any personal 
 injuries or damages, as well as damages to the environment, 
would have a material negative effect on the Group’s business 
and result. 

The Company assess the risk to be low.

Risks related to the shares
The Company’s shares may fluctuate in value and 
liquidity
Prior to the listing on First North Premier of the Company’s 
shares, there has been no public market for the Company’s 
shares and there can be no assurance that an active and liquid 
market will develop following the listing. The trading price in of 
the Company’s shares may be volatile and could be subject to 
fluctuations in response to various factors, some of which are 
beyond the Company’s control.

The stock market in general has experienced price and volume 
fluctuations in the past. Broad market and industry factors 
may seriously affect the market price of a company’s shares 
regardless of its actual operating performance. These fluctua-
tions may be even more pronounced in the trading market for 
the Company’s shares shortly following the listing. There can 
be no assurance that investors who acquire shares in the 
secondary market will not lose a portion, or all, of their 
 investment.

Future sales of the Company’s shares 
The market price for the Company’s shares could decline as a 
result of sales of a large number of shares in the market after 
the listing on First North Premier or the perception that these 
sales could occur. These sales, or the possibility that these 
sales may occur, also might make it more difficult for the 
Company to issue financial instruments in the future at a time 
and at a price that it deems appropriate. Certain major share-
holders and selling shareholders1) are subject to an agreement 
with ABG Sundal Collier AB that restricts its ability to sell or 
transfer its shares for 180 days after the date of the listing. 
The shareholding board members and members of the 
 executive management of the Company are also subject to 
such agreement that restricts its ability to sell or transfer its 
shares for 360 days after the date of the listing. However, 
ABG Sundal Collier AB may, in its sole discretion and at any 
time, waive the restrictions on sales or transfer in the agree-
ment during this period. Additionally, following this period, 
these shares will be eligible for sale or other transfer in the 
public market, subject to applicable  securities laws restrictions. 

Future securities offerings
The Company may in the future need to issue additional 
shares or other securities, which may have an adverse effect 
on the market price of outstanding shares. Furthermore, a new 
share issue may imply that the Company’s existing share-
holders are diluted if they do not, or cannot, utilize their 
 preferential rights or that the general meeting, or the Board of 
Directors by authorisation from the general meeting, decides 
to deviate from such preferential rights. The Company may 
need additional capital to finance the ongoing business or any 
unforeseen expenses or to make additional investments in 
new or existing production plants or company acquisitions, 
which may exceed the amounts of the Company’s current 
assessments. If the Company decides to raise additional 
 capital, e.g. by a new issue of shares, there is a risk that the 
Company’s shareholders are diluted, which may affect the 
market price of the shares.

1) AC Cleantech Growth Fund I Holding AB, AC Cleantech Management Oy, AB Apriori, TrønderEnergi AS, Bengtssons Tidnings AB, Wipunen varainhallinta Oy, 
 Reliquum S.à r.l. and Ajanta Oy.
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Scandinavian Biogas, founded in 2005, is a leading producer of biogas in the Nordics1). The Company sells renewable 
energy based on compressed biogas (“CBG”) and liquid biogas (“LBG”). The Company operates five production plants 
located in Henriksdal, Södertörn, Bromma (Sweden), Skogn (Norway) and Ulsan City (South Korea). Through its opera-
tions Scandinavian Biogas supports a sustainable transition from fossil to renewable energy by turning locally sourced 
organic waste into renewable energy in the form of biogas and bio-fertilizer, whilst adding zero net emissions to the 
atmosphere. In November 2020, the Company had an independent third party2) conduct a company assessment where it 
received the highest rating – Dark Green.

Since its inception in 2005 Scandinavian Biogas’ total operating income has grown consecutively every year with a CAGR 
of approximately 30 per cent, reaching SEK 407 million in 2019. Having reached industrial scale, the Company has signifi-
cantly improved its operating EBITDA3) margins from 12.9 per cent in 2017 to 19.2 per cent in 2019, corresponding to an 
EBITDA CAGR of 46 per cent. 

The Board of Directors and management of Scandinavian Biogas consider the listing of Scandinavian Biogas on First 
North Premier a logical and important step in the Company’s development. The Company has an ambitious growth 
 strategy focused on continuing to contribute to a sustainable and fossil free future by expanding its production of biogas, 
primarily liquid biogas, both at existing and new production plants. A listing of Scandinavian Biogas would help facilitate 
the Company’s continued growth agenda. In addition, a listing would also help to further increase the awareness of the 
Company and its operations as well as further enhance Scandinavian Biogas’ profile with investors, business partners, 
customers, and other important stakeholders.

To allow the Company to continue expanding its production capacity, primarily within LBG, through investments in new 
production plants the Company announced on 14 December 2020 that it had successfully completed a directed share 
issue to qualified investors through a book building procedure (the “Primary Offering”). The Primary Offering resulted in 
the issuance of 9,333,334 new shares at a price of SEK 37.50 (the “Offer Price”), equivalent to approximately SEK 350 
million before deduction of issue related costs. The net proceeds from the Primary Offering will primarily be used for 
financing investments in expanding current production plants and selected greenfield establishments. Out of the net 
proceeds SEK 25.3 million will be used to finance the cash payment of the acquisition of Ekdalens Biotransporter AB.

In addition to the Primary Offering, the Selling Shareholders have sold 4,863,9264) existing shares at the Offer Price 
 resulting in a total base offering size of 14,197,260 shares amounting to SEK 532.4 million (the “Offering”). Furthermore, 
ABG Sundal Collier AB has, through an over-allotment option granted by certain Selling Shareholders5), over-allotted 
1,419,725 shares, corresponding to 10 per cent of the Offering (the ”Over-allotment Option”). The total Offering,  including 
the Over-allotment Option if fully exercised, amounts to 15,616,985 shares, equivalent to approximately SEK 585.6 million 
(the ”Private Placement”). The Over-allotment Option is exercisable, in whole or in part, for a period of 30 days from the 
first day of trading of the shares on First North Premier. 

The Private Placement and the listing of Scandinavian Biogas is expected to support the Company’s continued growth 
and development by expanding the shareholder base and enabling Scandinavian Biogas to access the Swedish and 
 international capital markets in the future.

We declare that, to the best of our knowledge, the information provided in the Company Description is accurate and that, to the 
best of our knowledge, the Company Description is not subject to any omissions that may serve to distort the picture the Company 
Description is to provide, and that all relevant information in the minutes of Board meetings, auditors’ records and other internal 

documents is included in the Company Description.

Stockholm 14 December 2020

The Board of Directors of Scandinavian Biogas Fuels International AB (publ) 

Background and rationale

1) Company assessment.
2) CICERO Shades of Green AS, please see section ”Green financing and equity frameworks”.
3) Operating EBITDA is an alternative performance measure, please refer to “Definitions of alternative performance measures not defined in accordance with IFRS”.
4) Including 324,919 existing shares sold separately by AC Cleantech Growth Fund I Holding AB to certain members of the management in the Company.
5) Cleantech Growth Fund I Holding AB and AB Apriori.
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Introduction to the green financing and equity 
frameworks
Scandinavian Biogas has been reviewed by CICERO Shades of 
Green AS (“CICERO”), which provides a market-leading inde-
pendent, research-based evaluations of green and sustainabi-
lity bonds as well as full company assessments. 

CICERO has provided second opinions on companies’ debt 
financings (the “Green Financing Framework”) since 2008 
and rates the debt in Dark Green, Medium Green and Light Green 
shades to offer investors better insight into the environmental 
quality and climate risks. Included in the overall shading is an 
assessment of the governance structure of the Green Finan-
cing Framework, rated Fair, Good and Excellent.

In addition, CICERO has developed a new methodology for 
company assessments by extending the Green Financing 
Framework to apply to the whole company and equity frame-
work (the “Green Equity Framework”). CICERO’s company 
assessments provide insights into the green transition ambi-

tions by adding Light, Medium and Dark Brown shadings to the 
three green shadings for revenue streams and investments 
depending on how well they are aligned with a low-carbon, 
climate resilient future. The assessment also provides inves-
tors and lenders with information on possible alignment to the 
EU taxonomy as well as companies’ environmental gover-
nance structure. An assessment of the governance structure 
of the Green Equity Framework is included with the same 
rating as for the Green Financing Framework.

Scandinavian Biogas’ ratings
In August 2020, CICERO completed its second opinion on 
Scandinavian Biogas and rated the Company’s Green Finan-
cing Framework Dark Green and a governance score of Good. 

In November 2020, CICERO allocated a Dark Green shading to 
all of Scandinavian Biogas’ revenue streams and investments 
and a governance score of Good. Further, CICERO assesses 
that Scandinavian Biogas’ activities are likely to be aligned 
with the EU Taxonomy. 

Green financing and equity 
frameworks
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Market overview

The information concerning market growth and size as well as Scandinavian Biogas’ market position 
specified in the section below comprises an overall assessment by the Company, based on both 
internal and external sources. The sources on which Scandinavian Biogas has based its assessment 
are indicated on a running basis in the information. In addition, Scandinavian Biogas has made 
 several assumptions in the section below about the industry and its competitive position within the 
industry. These assumptions are based on the Company’s experience and its own market surveys. 
 Scandinavian Biogas cannot guarantee that any of these assumptions are correct, nor that they 
accurately reflect its market position in the industry, and none of the Company’s internal surveys or 
information have been verified by independent sources, which may have estimates or views of 
 industry-related information that differ from those of Scandinavian Biogas. Market and business 
information may include estimates for future market trends and other forward-looking statements. 
Forward-looking statements are not a guarantee of future results or trends, and the actual results 
could differ materially from those contained in the forward-looking statements. 

Information from third parties has been accurately reproduced and, as far as the Company is aware 
and can ascertain by comparisons with other information published by the relevant third parties, no 
information has otherwise been omitted that could render the reproduced information inaccurate or 
misleading. 

Overview of biogas production
Today’s infrastructure for natural gas is well developed, and 
biogas can easily be blended into existing natural gas usage, 
since biogas and natural gas are chemically the same. Both 
natural gas and biogas mainly contain of methane but the 
main difference is that natural gas is a fossil fuel, extracted 
through the earth, while biogas is a 100 per cent renewable 
energy source produced from organic materials.1) It is typically 
produced from organic waste, such as sludge from water 
treatment plants, food waste or manure. The organic waste 
used for biogas production has few other uses, which means 
that biogas extraction increases the circularity of the energy 
system and the economy, significantly reducing carbon diox-
ide (“CO2”) emissions. With low particle and nitrogen oxide 
(“NOx”) emissions, biogas also has other benefits for the local 
environment. Another positive side effect of biogas produc-
tion is that one of the by-products of biogas production is a 
nutrient-rich digestate that can be used as organic bio- 
fertilizer in agriculture. 

Upgraded biogas can be transported in pipelines in intercon-
nected gas networks, or in compressed form under high pres-
sure in gas containers. This form of biogas is called compres-
sed biogas (CBG). Biogas can also be cooled and through a 
liquefaction process be transformed to liquid biogas (LBG).2) 

LBG has practical advantages in its ability to be distributed in 
larger volumes combined with a higher energy density 
 compared to CBG.3) 

Key benefits of biogas as an energy source
The main benefits with biogas are related to the environmen-
tally friendly characteristics such as: 

 » Limited additional CO2 emissions are being added to the 
atmosphere in the biogas production and usage as it is a 
closed organic cycle4) 

 » Lower emission of NOx and other harmful particles affec-
ting air pollution from biogas compared to diesel or 
 biodiesel (“HVO”)5) 

 » The organic waste, which is one substrate type for 
 producing biogas, becomes a valuable resource instead of 
just a compulsory cost for society6) 

 » The biogas process often creates nutrition-rich bio-fertilizer 
which can be utilized in the agricultural sector.7) 

1) Statens offentliga utredningar, 2019, Mer biogas!
2) Statens offentliga utredningar, 2019, Mer biogas!
3) Fordonsgas, 2020.
4) Fordonsgas, 2020.
5) Fordonsgas, 2020.
6) Energigas, 2020. 
7) Energigas, 2020.
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Comparing biogas to other common vehicle fuels, biogas is 
among the fuels that emit the lowest levels of CO2.

1) HVO 
emits the lowest level of CO2 but has the same levels of NOx 
emission as ordinary diesel. NOx emissions for biogas, 
 however, are 80-90 per cent lower compared to other fuels.2) 

Looking at cost-efficiency, measured as total cost of owner-
ship, biogas is one of the most cost-efficient vehicle fuels. Both 
biogas and natural gas fuels are the cheapest vehicle fuels in 
terms of costs of ownership.3)

The European biogas market 
The European CBG market has seen rapid growth, from a 
production output of 0.8 TWh in 2011 to 19.4 TWh in 2017, 
corresponding to a CAGR of 72 per cent.4) During the same 
period, the number of upgraded biogas plants in Europe grew 
from 187 plants to 540 plants.5) 

The CBG production is expected to grow from 22 TWh in 2018 
to 88 TWh in 2030, implying a CAGR of 12 per cent.6) The 
growth is also reflected in the expected number of filling 
stations for gas fuel as compressed gas7) is expected to grow 
from 3,300 filling stations to 10,000 between 2018 and 2030. 
For liquid gas, filling stations are in absolute amounts fewer 
but are expected to grow by a factor of 9, from 155 stations to 
2,000 between 2018 and 2030.8) 

Ongoing paradigm shift towards liquid biogas
CBG is currently the most widely used biogas form in Scandi-
navia and it is distributed locally and regionally by trucks or via 
a gas pipeline network. However, a paradigm shift is currently 
underway as the advantages of LBG become increasingly 
apparent. One of the main benefits with LBG is that it is easier 
to distribute in larger volumes from local to global markets.9) 
When comparing LBG with biogas in gas grid, 1 m3 LBG has 
10 times higher energy density compared to 1 m3 biogas in gas 
grid, making it ideal for heavy transportation and shipping.10) 

The shift is also occurring in the Nordic region where there is 
an increasing number of liquid natural gas-powered vessels 
being procured by Nordic shipping companies. As LBG easily 
can be blended with liquid natural gas (“LNG”), the vessels 
have the potential to be partly or fully LBG-driven once there is 
sufficient LBG supply in place. The manufacturing industry has 
also begun to show interest in LBG. An important driver in 
increasing the long-term potential of biogas is continuing to 
scale up the LBG production, as it is more efficient to use 
biogas, and natural gas, in its liquid form.11) 

1) Energimyndigheten, 2018, Drivmedel 2017 redovisning av uppgifter enligt drivmedelslagen och hållbarhetslagen ER.
2) Fordonsgas, 2020.
3) Management estimate.
4) European Gas Association, 2018.
5) European Gas Association, 2018.
6) NGVA, 2019, NGVs – Overview of the market.
7) Data on natural gas, which can be substituted with biogas due to the gas’s similar characteristics as fuels.
8) NGVA, 2019, NGVs – Overview of the market.
9) Fordonsgas, 2020.
10) Assuming 60 bar in the gas grid.
11) Based on the Company’s own assessment of the market.
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The European vehicle gas market is a large 
opportunity for biogas
The main market segments for biogas end-use are transporta-
tion, shipping and industry, as these segments already have an 
established natural gas infrastructure. In Sweden, the shift 
towards more biogas in vehicle gas fuel has developed 
 strongly throughout the years. In 2009, the share of biogas 
delivered to public and private tank stations, including bus 
tank stations, was around 60 per cent, while natural gas repre-
sented the remaining 40 per cent. In 2019, the biogas share 
had grown to 95 per cent of the deliveries of vehicle gas, while 
natural gas only represented the remaining 5 per cent.1) 

The transportation sector
The demand for gas as an alternative to other fuel options is 
expected to increase 15-fold, from 18 TWh in 2017 to 
293 TWh in 2030 in Europe2), partly driven by a growing 
market for liquid gas due to its benefits in heavy transporta-
tion and shipping.3) 

Based on existing gas infrastructure, buses are a strong market 
for compressed gas. As an example, approximately 20 per cent 
of Sweden’s entire bus fleet was comprised of  gas-powered 
buses in 2019.4) Furthermore, data on European level show an 
expected 33 per cent market share of natural gas vehicles in 
Europe in 2030, and an expected growth of gas driven buses of 
a factor of 7, from 16,000 in 2018 to 110,000 in 2030.5)

Light vehicles are also an important segment for compressed 
gas. Natural gas-driven cars expect to represent a market 
share of 12 per cent in Europe in 2030. The natural gas car 
fleet is expected to grow by a factor of 10, from 1.3 million in 
2018 to 12.6 million in 2030. Smaller trucks are usually also 
driven on compressed gas, and this fleet is expected to grow 
by a factor of 21, from 9,000 in 2018 to 190,000 in 2030.6) 

Smaller trucks in combination with heavy vehicles, including 
heavy trucks and long-haul traffic, expect to represent a 
 natural gas market share of 25 per cent in Europe in 2030.7) 
Natural gas-driven heavy vehicles are expected to grow by a 
factor of 47, from 6,000 in 2018 to 280,000 in 20308). The 
expected increase of the heavy vehicle fleet can be explained 
by the shifting focus of large companies such as Volvo, Scania, 
MAN, Mercedes and Iveco and their larger investments in 
developing efficient and sustainable fuel solutions.

The shipping sector
A 2017 review of newly ordered vessels with links to Sweden 
showed that half of all new vessels were built to run on gas. 
Although mainly liquid natural gas is being used, biogas can 
easily be blended with natural gas, or replace it entirely. This 
shift has its origin in the sector’s environmental ambitions and 
tough new sulphur (“SOx”) emissions standards for the Baltic 
Sea.9), 10) Neither natural gas nor biogas give rise to SOx emis-
sions, and CO2 emissions can be reduced by around 
25 per cent by using natural gas instead of heavy oil, and by 
90 per cent by using biogas.11), 12)

1) SCB, 2020, Leveranser av fordonsgas år 2009–2019.
2) 1 bcm = 9.77 TWh.
3) NGVA, 2019, NGVs – Overview of the market.
4) Transportstyrelsen, 2019. Trafiksäkerhetshöjande insatser för gasbussar.
5) NGVA, 2019, NGVs – Overview of the market.
6) NGVA, 2019, NGVs – Overview of the market.
7) NGVA, 2019, NGVs – Overview of the market.
8) NGVA, 2019, NGVs – Overview of the market.
9) Reduction in SOx from the current 3.5% mass by mass (“m/m”) to 0.5% m/m by the year end 2020.
10) International Maritime Organization, 2016.
11) Energigas, 2020.
12) International Council on Clean Transportation, 2020, The climate implications of using LNG as a marine fuel.
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Overview of Scandinavian Biogas’ markets
Scandinavian Biogas’ main focus markets are Sweden and 
Norway. The Swedish and Norwegian historical biogas 
markets in terms of production rate, source, general descrip-
tion of the market characteristics and competitive landscape 
are presented below.

The Swedish biogas market
The Swedish CBG market grew by a CAGR of 19 per cent 
between 2005 and 2019, from a production of 112 GWh to 
1,351 GWh.1) Furthermore, the Swedish national goal is to 
reach a Swedish CBG market of 10,000 GWh in 2030, repre-
senting a CAGR of 15 per cent between 2019 and 2030.2) 
Approximately 80 per cent of the CBG produced is used as 
vehicle fuel in the transportation sector.3) 

In terms of sources, the main substrates in 2019 were: 32 per 
cent sewage sludge, 20 per cent food waste, 10 per cent 
manure, 7 per cent landfill gas and 6 per cent waste from the 
food industry.4) 

Sweden’s historical development of biogas shows a strong and 
stable increase year after year. However, the domestic supply 
has not been sufficient for the biogas demand. Sweden has 

imported some 20 to 44 per cent of total consumed biogas 
between 2015 and 2018, demonstrating the discrepancy 
between domestic supply and domestic demand for biogas.5) 
The import has mainly been from Denmark.

With increasing uncertainty surrounding the supply and envi-
ronmental impact of conventional fuels, sustainable energy 
sources such as biogas are becoming highly critical to meet 
environmental goals. One initiative on national level for 
Sweden to reach its sustainability goals is the long-term, 
national biogas strategy with the goal of producing 10 TWh 
annually by 2030.6)

The Swedish competitive landscape
The Swedish competitive landscape can be viewed from the 
biogas plants’ production capacity, implying the market share 
of biogas production. There are a number of production plants 
in Sweden, with Scandinavian Biogas’ Henriksdal as the 
largest.7) Scandinavian Biogas operates three of Sweden’s 
biogas plants with a total biogas capacity of ~250 GWh. The 
Company is the second largest producer of biogas in Sweden. 

1) Energimyndigheten, 2019, Produktion och användning av biogas och rötrester år 2019.
2) Statens offentliga utredningar, 2019, Mer biogas!
3) Energimyndigheten, 2019, Produktion och användning av biogas och rötrester år 2019.
4) Energimyndigheten, 2019, Produktion och användning av biogas och rötrester år 2019.
5) Statens offentliga utredningar, 2019, Mer biogas!
6) Statens offentliga utredningar, 2019, Mer biogas!
7) Energigas, 2020 and company filings.
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The Swedish biogas production, GWh

Upgraded biogas Heating
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Swedish produced biogas compared to imported biogas, GWh
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The Swedish competitive landscape based on plants’ production capacity of biogas, GWh1)
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1) Miljødirektoratet, 2020, Virkemidler for økt bruk og produksjon av biogass.
2) SSB, 2020.
3) Reduction in SOx from the current 3.5% mass by mass (“m/m”) to 0.5% m/m by the year end 2020.
4) International Maritime Organization, 2016.
5) DNV GL, 2019.
6) Energigas, 2020, Vad är fordonsgas.

The Norwegian biogas market
The Norwegian biogas market grew by a CAGR of 29 per cent 
between 2014 and 2018, from a production of 188 GWh to 
513 GWh.1) Furthermore, the biogas market is expected to 
reach 5,000 GWh in 2030, representing a CAGR of 21 per cent 
between 2018 and 2030. Of the biogas produced, approxima-
tely 40 per cent is upgraded to CBG and further used as e.g. 
fuel in the transportation sector.

In terms of sources, the main substrates in 2019 were: 
32 per cent food waste or other, 20 per cent sewage sludge, 
15 per cent manure, 12 per cent other organic waste and 
10 per cent park and garden waste.2) 

The shipping sector in Norway has a large potential to become 
an important market for the use of LBG due to its domestic 
shipping. Due to stricter climate requirements such as reduc-
tion of SOx content in marine fuel,3), 4) the demand for new 
marine fuels such as liquid gas has significantly increased. The 
number of LNG ships in operation grew by a CAGR of 
27 per cent between 2009 and 2019.5) 

For the shipping sector to become truly fossil free, fully rene-
wable options such as LBG are needed in large quantities. 
Until LBG is available in such quantities, LBG can easily be 
partially blended together with liquid natural gas in existing 

vessels using liquid natural gas as fuel. The benefit of partially 
blending LBG together with liquid natural biogas is that the 
vessels overall emissions becomes lower. As biogas and natu-
ral gas are chemically the same there are no additional costs 
associated with blending LBG together with liquid natural gas 
or transitioning completely to LBG.6) 

The Norwegian biogas production, GWh1)

0
203020182017201620152014

188 311 315 426 513

5,000

1) Miljødirektoratet, 2020, Virkemidler for økt bruk og produksjon av 
biogass.
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Development of LNG fuelled ships
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202620252024202320222021202020192018201720162015201420132012201120102009

15 21 25 35 46
56

89

130

171

223

318

369

439 449 454 457

Ready for conversion

458 459

76

13 96

34
118

53
143

80
43

112 83

123 135

141

145

141

150

141

153

141

154

141

155

141

163 163 163 163 163 163 163 163
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1) Business Sweden, 2019.
2) Scandinavian Biogas’ plant. 

1) Business Sweden, 2019.
2) EBA, 2018.

The Norwegian competitive landscape
The Norwegian competitive landscape viewed from the biogas plants’ production capacity is shown below. Scandinavian Biogas’ 
Skogn production plant is close to double the size of the second largest plant in Norway in terms of production capacity.1) The Skogn 
plant is in addition the largest LBG producer in the world.2)  
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Trends and drivers
Climate change awareness
Overall, there is a higher climate awareness among politicians 
and companies since 2016 when the Paris Agreement was 
adopted, and countries formally committed to work towards 
limiting global temperature rise. The agreement was the first 
legally binding climate agreement where all parties will work 
for a global temperature rise well below 2°C and a goal of the 
temperature staying at 1.5°C.1) 

UN 2030 goals
At the UN summit in 2015, the Agenda 2030 was adopted 
including the 17 global goals for sustainable development. Out 
of the 17 goals, eight are applicable to biogas:

 » Goal 2 – End hunger, achieve food security and improved 
nutrition and promote sustainable agriculture

 » Goal 6 – Ensure availability and sustainable management of 
water and sanitation for all

 » Goal 7 – Ensure access to affordable, reliable, sustainable 
and modern energy for all

 » Goal 9 – Build resilient infrastructure, promote inclusive 
and sustainable industrialization and foster innovation

 » Goal 11 – Make cities and human settlements inclusive, 
safe, resilient and sustainable

 » Goal 12 – Ensure sustainable consumption and production 
patterns

 » Goal 13 – Take urgent action to combat climate change and 
its impacts

 » Goal 14 – Conserve and sustainably use the oceans, seas 
and marine resources for sustainable development

Biogas is applicable to these eight sustainable development 
goals as it represents a 100 per cent renewable energy source, 
produced by society’s waste from food and sewage2), and 
turning it into useful environmentally friendly products, 
namely biogas and bio-fertilizer. Biogas as an energy source is 
applicable to the industrial sector, helping it reduce its green-
house gas emissions, or to the transportation and shipping 
sector, enabling a renewable fuel that can replace gasoline, 
diesel, natural gas and other fossil fuels.

Renewable energy
On both EU level and national level, there are ambitious goals 
for the share of renewable energy in the energy system. The 
three main goals decided on EU level were: a) reduce the 
greenhouse gas emissions by 40 per cent in 2030 (compared 
to levels in 1990), b) increase the share of renewable energy 
to 27 per cent of gross energy consumption and c) make the 
energy consumption 27 to 30 per cent more efficient. In 
Sweden, the goal is to reach a fully renewable energy produc-
tion in 2040 and biogas is one of the enablers to reach this 
goal.3)

Carbon-neutral fuel
EU has applied strict quality requirements for fuels used for 
road transport and implemented a 6 per cent reduction target 
of the greenhouse gas intensity4), encouraging the use of 
biofuels and other less carbon intense fuels.5) The Swedish 
Government has decided a zero greenhouse gas emission goal 
by 20456), and due to that biogas provides lower CO2 and NOx 
emissions, it can be viewed as a critical energy source in fulfil-
ling this goal. 

Political support for biogas in the Nordics
Biogas is a prioritised renewable source with increasing politi-
cal support. Examples from investment and production grants 
in the Nordic countries are presented below. 

Investment grants
In Sweden, Naturvårdsverket has through its programme 
Klimatklivet initiated investment grants for initiatives aiming to 
reduce the emissions of greenhouse gases. In April 2020, the 
allocation amounted to SEK 5.4 billion. Besides the total 
amount that are agreed on in the national budget, there is no 
cap amount for investment grants under the Klimatklivet 
programme. The programme has a timeframe ending in 2023, 
but the state budget 2021 proposed an extension to 2026. 
Each year, biogas producers can apply for investment grants 
and the initiatives that reduces the CO2 per SEK the most, are 
awarded the grants.7) 

In Norway, the investment grant system ENOVA was introdu-
ced in 2009 and has a budget of NOK 3 billion to meet emis-
sion reduction goals within the transportation industry.8) 
Furthermore, the Norwegian Agriculture Agency offers 
sub sidies for the supply of livestock manure to biogas plants.9) 

1) UN, 2015, The Paris Agreement.
2) Examples of the many substrates biogas can be produced from.
3) Statens offentliga utredningar, 2019, Mer biogas!
4) Calculated on a life-cycle basis, covering emissions from extraction, processing and distribution. Emissions reductions are calculated against a 2010 baseline.
5) EU, 2009, Directive 2009/30/EC of the European Parliament and of the Council of 23 April 2009 amending Directive 98/70/EC as regards the specification of 

petrol, diesel and gas-oil and introducing a mechanism to monitor and reduce greenhouse gas emissions and amending Council Directive 1999/32/EC as regards the 
specification of fuel used by inland waterway vessels and repealing Directive 93/12/EEC.

6) Statens offentliga utredningar, 2019, Mer biogas!
7) Naturvårdsverket, 2020, Lägesbeskrivning för Klimatklivet.
8) ENOVA, 2020, Biogass og biodrivstoff.
9) Miljødirektoratet, 2019, Greenhouse gas emissions from biogas production from manure in Norwegian agriculture.
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In Denmark, there are currently no ongoing discussions 
 regarding investment subsidies.

Production grants
In Sweden, the Government initiated a SEK 270 million 
production grant for raw gas producers using household waste 
as substrate in 2018. In 2019, the grant was prolonged with 
another SEK 100 million, and another SEK 120 million grant 
was included in the 2020 spring budget for the rest of 2020.1) 
In an inquiry presented to the Swedish government in late 
2019, an introduction of further production subsidies going 
forward is suggested. The inquiry suggests a national produc-
tion goal of 10 TWh in 2030. In the state budget for 2021, an 
additional production subsidy was included. The government 
will return with the new long-term subsidiary system.2)

In Norway, there are no current production grants on national 
level. The Norwegian biogas industry has voiced the necessity 
of harmonizing the Norwegian regulatory context and support 
schemes to what is already or about to be put in place in Scan-
dinavia and Europe.3) 

In 2018, it was decided to phase out the current biogas 
support schemes in Denmark by 2020. No new installations 
can enter the existing subsidy schemes from January 1, 2020 
but existing installations will continue to receive support for 
10–12 years.4) 

1) Regeringskansliet, 2020, Förlängd stödperiod för biogasstöd.
2) Statens offentliga utredningar, 2019, Mer biogas!
3) ENOVA, 2020, Biogass og biodrivstoff.
4) Danish Ministry of Climate, Energy and Utilities, 2019, Denmark’s Integrated National Energy and Climate Plan.
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Business description

Introduction to Scandinavian Biogas
Scandinavian Biogas, founded in 2005, is one of the largest 
producers of biogas in the Nordics1). The Company sells rene-
wable energy based on compressed biogas (CBG) and liquid 
biogas (LBG). The Company operates five production plants 
located in Henriksdal, Södertörn, Bromma (Sweden), Skogn 
(Norway) and Ulsan City (South Korea). Through its opera-
tions Scandinavian Biogas supports a sustainable transition 
from fossil to renewable energy by turning locally sourced 
organic waste into renewable energy in the form of biogas and 
bio-fertilizer. The Company’s main products are biogas used in 
heat production, upgraded and liquid biogas used as vehicle 
fuel and bio-fertilizer as a substitute for artificial fertilizers in 
agriculture. During 2019, Scandinavian Biogas produced a 
total of 352 GWh renewable energy which is equivalent to the 
energy from 40 million litres of gasoline. In addition, 175,000 
tonnes of waste were handled, and CO2 emissions were redu-
ced with an equivalent of 97,000 tonnes corresponding to 
annual food waste from 1.8 million people and emissions from 
40,000 cars respectively2),3).

The Company focuses on industrial full-scale production of 
biogas and possesses unique expertise in designing and 
operating biogas plants with high resource and energy 
 efficiency through its proprietary process technology HOLD 
TechnologyTM.

The biogas produced by Scandinavian Biogas is primarily used 
in the transportation industry, where biogas is an enabler in 
increasing the share of the environmentally friendly vehicles, 
actively addressing several of the UN’s 2030 Sustainable 
Development Goals4). Currently, biogas is mainly used in gas 
form (CBG) for end uses in light vehicles and buses. However, 
the demand for biogas is expected to experience a fairly rapid 
transition to heavy transportation vehicles, shipping and indu-
strial use, driven by the availability of biogas in liquid form 
(LBG)5). During 2018 Scandinavian Biogas completed and 
commissioned operations at its Skogn facility, which is the 
largest LBG plant in the world.6) 

Scandinavian Biogas’ ambition is to contribute to a sustainable 
and fossil free future by expanding the production capacity at 
its existing production plants and by building new production 
plants. The expansion projects will primarily focus on increa-
sing the production of LBG to facilitate the increasing demand 
from the transportation industry within heavy vehicles and 
shipping. Furthermore, LBG enables Scandinavian Biogas to 
sell its biogas on new end-markets but also expand its 
geographical markets as biogas is more easily and cost- 
effectively transported in liquid form than gas form. 

1) Company assessment.
2) In 2016 the average Swede produced 97 kg of food waste annually (SCB).
3) Based on a car driving 20,000 km annually with a fuel consumption of 0.51 L/km.
4) Affordable and clean energy, Decent work and economic growth, Industry innovation and infrastructure, Sustainable cities and communities, Responsible consump-

tion and production, Climate action. 
5) NGVA, 2019.
6) EBA, 2018.
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1) EBA, 2018.

History and important events

2005 Scandinavian Biogas was founded in 2005.

2007 15 years collaboration agreement with Ulsan City, South Korea (start 2011).

2009 Göran Persson was appointed Chairman.

2010 Two reactors were deployed at Ulsan, South Korea. Bromma and Henriksdal facilities 
acquired from Stockholm Vatten.

2013 Ulsan was named most efficient facility in South Korea.

2014 Collaboration agreement was signed with SRV återvinning AB for the production facility 
in Södertörn. 25 years sale and lease back agreement signed with Stockholm Vatten 
with extension of the production facility. A significant tender contract won with 
SL (Scandinavian Biogas now supplies over 200 busses including the old contracts).

2015 The plant in Södertörn was established.

2016 A majority stake in Biokraft AS (Skogn, Norway) was acquired. The extension of the 
Henriksdal plant was completed.

2017 The Södertörn plant was granted a new permit to treat 260,000 tonnes of organic 
waste (previously 50,000 tonnes). Granted certification for bio-fertilizer (SPCR 120).

2018 First delivery from the world’s largest liquid biogas plant in Skogn, Norway.1) Agreement 
with Mönsterås Biogas AB to develop large scale facility (140 GWh).

2019 Signed 7.5 years delivery agreement of liquid biogas between Biokraft AS and  
Hurtigruten.

2020 Granted certification for all bio-fertilizer in Södertörn (SPCR). Acquired Ekdalens 
Biotransporter AB, a company in the logistic sector, primarily focused on specialized 
transports such as industrial organic waste and manure transports to biogas plants and 
bio-fertilizer transports from biogas plants to major farming areas in the south of 
Sweden. Acquired approximately 47 per cent of the shares in Biokraft Holding AS, 
increasing the Company’s ownership to approximately 97 per cent.

Since its inception in 2005 Scandinavian Biogas’ total opera-
ting income has grown consecutively every year with a CAGR 
of approximately 30 per cent, reaching SEK 407 million in 
2019. During the years, the Company has launched and 
completed several projects enabling the rapid growth. For 
example, the most recent project in Skogn (business area 
Norway) contributed with SEK 103 million in total operating 

income in 2019 compared to SEK 30 million in 2018 when it 
was put into operation. The rapid expansion, operating lever-
age and focus on operational improvements have also resulted 
in significant expansion in operating EBITDA margins from 
12.9 per cent in 2017 to 19.2 per cent in 2019 corresponding to 
an EBITDA CAGR of 46 per cent. 
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Key strengths and competitive advantages
Scandinavian Biogas’ past performance and its ability to 
achieve its future strategic and financial goals is based on the 
following strengths and competitive advantages:

 » Biogas is a green natural gas – proven and cost-efficient 
energy source

 » The biogas market is set to experience continued high 
growth driven by global mega trends

 » Scandinavian Biogas is one of the market leading producers 
of biogas in the Nordics1) 

 » Stable and recurring revenues with long-term supply and 
off-take contracts

 » Experienced management and organisation with expertise 
in complex projects

 » Proven track-record of profitable growth and a strong 
growth trajectory

Biogas is a green natural gas – proven and cost-
efficient energy source 
In comparison to several other energy sources in general and 
vehicle fuels in particular, biogas is a natural part of the 
circular economy and adds no additional CO2 to the 
atmosphere as it is part of a closed organic cycle. Furthermore, 
biogas offers significant CO2 reductions, 82 per cent lower 
than gasoline and 72 per cent lower than diesel while at the 
same time being more cost efficient2). In addition to producing 
less CO2 emissions, biogas also reduces emissions of other 
harmful particles such as NOx

3). The transportation industry is 
the second largest contributor of CO2 after electricity and heat 
generation, representing 25 per cent of global  emissions4). 

The market potential for biogas is significant as it is easily 
interchangeable on existing natural gas infrastructure which 
currently represents 24 per cent of the global energy 
consumption5). Biogas and natural gas are chemically the 
same, both primarily consisting of methane. However natural 
gas is not a renewable energy source as it adds additional CO2 
to the atmosphere once extracted and consumed. One of the 
benefits of biogas is that it can be mixed in with natural gas to 
gradually make it more environmentally friendly over time. 

The biogas market is set to experience continued 
high growth driven by global mega trends
Scandinavian Biogas operates in a structurally growing biogas 
market that historically has, and is expected to, continue to 
grow at a rapid pace. The production of CBG in Europe 
increased by a CAGR of 62 per cent between 2011 and 2018 
and the production is expected to continue to increase by a 

CAGR of 12 per cent between 2018 and 20306). The 
Company’s core markets, Sweden and Norway, have and are 
expected to experience similar growth rates as the European 
market. Both the historical and expected growth within the 
biogas market are driven by several global mega trends such 
as climate change awareness, transition to renewable energy 
and carbon-neutral fuels, and the UN 2030 sustainable deve-
lopment goals where countries have agreed to limit global 
temperature rise to well below 2 degrees Celsius. 

The biogas market potential is large even when only looking at 
Sweden. Currently, biogas is mainly used in gas form (CBG) 
for end uses in light vehicles and buses, however the demand 
for biogas is expected to experience a fairly rapid transition to 
heavy transportation vehicles, shipping and industrial use, 
driven by the availability of biogas in liquid form (LBG)7).

Scandinavian Biogas is a market leading producer 
of biogas in the Nordics8)

Scandinavian Biogas is, with a total technical production 
 capacity of approximately 490 GWh (current capacity of 
approximately 410 GWh)9), one of the largest producers of 
biogas in the Nordics10), operating the largest individual biogas 
plants in both Sweden and Norway. The Norwegian plant, 
commissioned and operated by the Company, is also the 
largest LBG plant in the world11) and at the frontier in the trans-
ition towards the use of LBG in heavy vehicles and  shipping.

Efficient operation of biogas plants is at the core of Scandina-
vian Biogas’ operations which is what makes the Company 
unique in the industry. The proprietary HOLD Technology™, 
developed over 15 years, enables Scandinavian Biogas to 
 optimise the whole chain from designing biogas plants to the 
production of biogas in a predictable, efficient and cost- 
effective way. Years of research and evaluation have resulted 
in extensive knowledge and know-how of how to optimally 
produce biogas from various mixes of input materials 
(substrates). This is evidenced by a directly comparative study 
in South Korea where Scandinavian Biogas’ plant Ulsan was 
concluded to produce biogas four to five times more cost- 
efficient compared to two other reference plants.12) 

Stable and recurring revenues with long-term 
supply and off-take contracts 
The Company benefits from long-term agreements with large 
and stable suppliers of substrates and customers. Through 
strategic locations of its biogas plants, the Company has esta-
blished a business symbiosis with several of its suppliers, 
where mutual benefits are achieved. The Company has an 
average weighted contract length of intake of 8 years, thereby 

1) Company assessment.
2) Energimyndigheten, 2018 and Scania.
3) Fordonsgas, 2020.
4) IEA, 2019.
5) BP, 2019.
6) NGVA, 2019, NGVs – Overview of the market.
7) NGVA, 2019, NGVs – Overview of the market.
8) Company assessment.
9) 2019.
10) Company assessment.
11) EBA, 2018.
12) The National Assembly of the Republic of Korea.
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securing its production capacity. In addition, Scandinavian 
Biogas has several long-term contracts with large renowned 
customers in place, which secures the demand of the produ-
ced biogas. Key customers include e.g. SL, AGA-Linde/Gasum 
and E.ON. The weighted average contract length is over 
4 years, providing high predictability in earnings and financial 
stability.

Experienced management and organisation with 
expertise in complex projects 
Scandinavian Biogas has a hands-on management team and 
seasoned Board of Directors in place with significant expe-
rience from developing complex projects. On average, the 
management team has an eight-year tenure at Scandinavian 
Biogas and have been responsible for the development and 
construction of the Company’s plants, including the largest 
LBG plant in the world1) in Skogn. When commissioning the 
Skogn plant, Scandinavian Biogas reached over 90 per cent 
production rate of the plant’s production capacity within 
15 months of operation.

The management team has taken the Company from 
SEK 34 million in total operating income in 2009 to 
SEK 407 million in 2019. Co-founder, process and R&D direc-
tor Jörgen Eljertsson has been instrumental in the develop-
ment of the Company’s unique process technology HOLD 
TechnologyTM and is continuously, with his team of 
 professionals, working to improve the efficiency of the 
 production process to maintain Scandinavian Biogas’ leading 
position in the industry. 

Proven track-record of profitable growth and a 
strong growth trajectory
Scandinavian Biogas has, as a result of successful project 
development and increasing production rate, generated strong 
growth in total operating income and EBITDA. Between 2017 
and 2019, the production rate increased from 264 GWh to 
352 GWh resulting in a total operating income of SEK 289 
million in 2017 and SEK 407 million in 2019 corresponding to a 
CAGR of 19 per cent. Operating EBITDA has at the same time 
increased from SEK 35 million in 2017 to SEK 76 million in 
2019. During the same time the operating EBITDA margin 
expanded from 12.9 per cent in 2017 to 19.2 per cent in 2019. 
A large share of the Company’s cost base is variable.

Future growth is expected to come from investments in new 
projects to support a fossil-free, circular and sustainable 
society. Scandinavian Biogas has identified several growth 
opportunities primarily related to expanding its LBG capacity 
and has established a financial target of reaching a total 
production capacity of at least 700 GWh by 2024, compared 
to approximately 410 GWh in 2019, with a technical produc-
tion capacity of approximately 490 GWh.

Strategy and growth opportunities
The Company’s overall strategic ambition is to leverage on its 
current market position, expertise in biogas production 
through its proprietary process technology HOLD Techno-
logy™ and previous experiences from complex project deve-
lopment. Based on the above-mentioned factors, Scandina-
vian Biogas has adopted an ambitious growth strategy to 
enable it to benefit from the favourable conditions of the 
market in which it operates. Scandinavian Biogas’ strategic 
growth plan is based on the four items below:

 » Expand production

 » Increase usage of the HOLD Technology™

 » Increase LBG capacity

 » Secure additional partnerships

Expand production
The expansion of production capacity is a key aspect of 
 Scandinavian Biogas’ growth strategy. New investment oppor-
tunities are continuously explored, ranging from the design of 
new plants and taking over biogas plants from third parties to 
the expansion of own existing plants. The trend in biogas 
production is towards the construction of larger and larger 
plants. Scandinavian Biogas’ strategy is to focus on plants with 
an annual capacity of at least 80 GWh (CBG) or 120 GWh 
(LBG). In recent years, a key aspect of the strategy has been to 
consolidate a strong position in the Stockholm area. One step 
towards the realisation of this strategy is the agreement 
previously entered into by the Company with Stockholm 
Vatten och Avfall, which assures operations at Henriksdal and 
Bromma for many years to come. To further facilitate this 
growth strategy, the Company will continue to build on its 
successful history of project development and strengthen its 
position as one of the leading providers of biogas and has 
hence identified several tangible expansion projects aimed at 
increasing the production capacity, located in both existing 
and new facilities. 

The Company has identified four tangible investment oppor-
tunities in the near term that is presented in the table below. In 
total the projects are expected to add approximately 
260 GWh of annual LBG production capacity once completed. 
In addition, a project in the Stockholm region will convert the 
production of CBG to LBG. The Company’s current best esti-
mate of the net capital expenditure, after grants, required to 
complete the projects is approximately SEK 800 million. 
 Scandinavian Biogas expects approximately SEK 330 million in 
investment grants whereof approximately SEK 200 million 
has been granted as of the date of the Company Description. 
The Company aims to finance this by a mix of own cashflows, 
additional equity and new debt. Assumed financing of net 
capital expenditures are in line with historical levels, with 30 
to 35 per cent equity funding and 65 to 60 per cent new debt 
funding.

1) EBA, 2018.
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Increase usage of the HOLD Technology™
The HOLD Technology™, Scandinavian Biogas’ self-developed 
process technology for biogas production, is the core of the 
Company’s operations. HOLD Technology™ enables a stable 
process capable of handling large loads, which in turn produ-
ces optimal cost- and resource-efficient production. After 
more than 15 years of research and development, combined 
with in-depth practical experience in biogas production, Scan-
dinavian Biogas has unique expertise in the optimal design 
and operation of biogas facilities. The Company’s plants in 
South Korea and at Södertörn, Sweden, are good examples of 
the technology’s application. High and stable biogas produc-
tion levels and an optimised amount of digestates are achie-
ved with HOLD TechnologyTM based facility design and 
process know-how. Based on its extensive and world-leading 
expertise in the field of biogas, Scandinavian Biogas is well 
positioned to capture growth in the market for resource and 
energy recovery. Going forward, the Company’s HOLD Tech-
nology™ will be systematically further developed and utilised 
to a greater extent to improve capacity utilisation and stability 
at existing and future plants. Important work is being done to 
identify new substrate sources to provide a more diversified 
substrate base to reduce the risk of substrate shortages and to 
increase flexibility. The Company’s research and development 

function has evaluated with laboratory tests the suitability of 
more than 400 organic materials. Several potentially interes-
ting substrates and/or substrate mixes have been identified 
and are already in use, for example, in co-operation with the 
pulp and paper industry.

Increase LBG capacity
Scandinavian Biogas will further expand its LBG production 
capacity. As the demand for biogas in general and LBG in 
particular increases, driven by the transition to gas driven 
heavy vehicles and shipping, the Company has identified the 
need to increase its capacity in LBG to facilitate and meet the 
demand. In addition to meet increasing demand, LBG also has 
the advantage of being easily transported across longer 
distances, which will give the Company greater access to the 
European gas market. The recent investment in and commissi-
oning of the plant in Skogn, Norway, was a step in this 
 strategic direction. 

Secure additional partnerships
Due to its market-leading expertise in biogas production, 
Scandinavian Biogas has formed trusting relationships with 
several local and regional players. An example of this is the 
Company’s long-term agreement with Stockholm Vatten och 

1) Net of grants.

INVESTMENT OPPORTUNITIES

STOCKHOLM LBG SKOGN II SKOGN III MÖNSTERÅS

~10 GWh
Planned additional  

production

~125 GWh
Planned LBG production

--------------------------------

LBG
Output

--------------------------------

SEK ~70m
Estimated net capex1)

--------------------------------
 » Substantial off-take agree-

ment signed

 » Ongoing negotiations with 
technology suppliers 

 » Feedstock assured mainly 
with current agreements

 » Commissioning  
estimated 2022

~35 GWh
Planned production

--------------------------------

LBG
Output

--------------------------------

NOK ~120m 
Estimated net capex1)

--------------------------------
 » Permits needed granted

 » Investment grant approved 
NOK 49m

 » Extension on existing site

 » Negotiated agreements with 
technology suppliers (one 
pending to be signed)

 » Off-take agreement signed, 
additional in progress 

 » Debt financing negotiations 
well in progress

 » Commissioning estimated 
2022

~90 GWh
Planned production

--------------------------------

LBG
Output

--------------------------------

NOK ~150m
Estimated net capex1)

--------------------------------
 » Environmental permit 

process ongoing

 » Feasibility study executed

 » Negotiated agreements with 
technology suppliers (as 
options)

 » Arrangement for feedstock 
and off-take ongoing

 »  Commissioning estimated 
2023

~125 GWh
Planned production

--------------------------------

LBG
Output

--------------------------------

SEK ~430m
Estimated net capex1)

--------------------------------
 » Environmental permit process 

ongoing

 » Very strong political support

 » Klimatklivet and LBG Drive 
approved grants of SEK 108m 
and 37m

 » Majority of annual substrate 
requirements assured through 
owners/farmers participation

 » Ongoing negotiations with 
technology suppliers 

 » Commissioning estimated 
2023



COMPANY DESCRIPTION SCANDINAVIAN BIOGAS FUELS INTERNATIONAL AB (PUBL)

Business description

28

Avfall for the upgrading of raw gas to fuel-quality biogas at the 
Henriksdal wastewater treatment plant in Stockholm, Sweden. 
Scandinavian Biogas’ ambition is to continue to secure and 
strengthen long-term strategic partnerships across the entire 
value chain, from substrate suppliers to valuable by-product 
customers. The recent acquisition of Ekdalens Biotransporter 
AB is one relevant example, securing both in-bound and out-
bound distribution of certain substrates and bio-fertilizer, 
respectively.

The growth projects currently under development by the 
Company will also be pursued in close collaboration with part-
ners and customers. In assessing potential new growth 
projects, the Company uses its well-established project deve-
lopment process, which covers everything from thorough 
evaluation of the project’s potential to construction and 

commissioning of the plant in accordance with HOLD Techno-
logy™. Based on this process, Scandinavian Biogas can offer 
long-term partnerships, such as designing and operating 
biogas production plants for external partners. 

Financial targets
The Board of Directors of Scandinavian Biogas has adopted 
the following financial targets:

 » Production capacity of at least 700 GWh by 2024

 » Total operating income of more than SEK 750 million by 
2024

 » Operating EBITDA margin of at least 30 per cent in 2024

 » Uphold an equity ratio of at least 25 per cent
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Overview of Scandinavian Biogas’ operations
Business model

Scandinavian Biogas operates two business models, based on 
its proprietary HOLD Technology™. The focus area is the 
Build-Own-Lease-Operate (“BOLO”), which includes all its 
current production facilities Henriksdal, Bromma, Södertörn, 
Skogn and Ulsan. The Company’s strength lies in its qualified 
engineering expertise and knowledge of microbiology, which 
enable development of resource efficient, stable, and econo-
mical processes for many different types of substrate. With 

HOLD Technology™, the process concept includes the entire 
chain, from biogas plant design to pre-treating, digesting orga-
nic material and upgrading biogas to vehicle fuel quality as 
well as the overall microbiological process know-how. The 
efficient operation of biogas facilities is at the core of Scandi-
navian Biogas’s business model. The Company attaches great 
importance to systematically improving and fine-tuning the 
digestion process.

TWO VALUE CREATING BUSINESS MODELS

FOCUS AREA

BUILD-OWN-LEASE-OPERATE (BOLO)

The business is to own/lease and develop biogas plants 
according to the HOLD TechnologyTM, operating them in a 

resource efficient manner based on proprietary  
knowledge 

ENGINEERING AND OPERATIONS (E&O)

Scandinavian Biogas also offers services for design and 
operation of biogas plants belonging to partners,  

benefitting from the use of the HOLD TechnologyTM

Includes the plants: Henriksdal, Bromma, Södertörn, 
Skogn and Ulsan1)

LEVERAGING DEEP KNOWLEDGE IN ENGINEERING AND MICROBIOLOGY TO  
OPTIMISE PRODUCTION OF BIOGAS

1) The Ulsan plant is classified as build-own-transfer.
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Overview of Scandinavian Biogas’ value chain
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Scandinavian Biogas focuses on the production of biogas. The 
Company purchases substrates (feedstock), which is the main 
ingredient, from suppliers which is then converted into biogas 
and sold to the Company’s customers. The feedstock material 
is comprised of organic waste, e.g. food waste, sludge, fish 
industry waste, pulp process waste and agricultural waste. 
During 2019, Scandinavian Biogas handled a total of 175,000 
tonnes of organic waste materials. The strategic location of 
the biogas plants, in connection to larger cities, allows the 
Company to distribute the gas, either by road or pipeline, to 
large regional players. 

The acquisition of Ekdalens Biotransporter AB expands the 
Company’s exposure in the value chain by adding both 
in-bound distribution of raw materials and out-bound distribu-
tion of bio-fertilizer to the operations.

Overview of Scandinavian Biogas’ process 
technology
One of Scandinavian Biogas’s key strengths is its self-develo-
ped proprietary HOLD Technology™, an advanced process 
technology used to optimise large-scale biogas production. 
HOLD stands for High Organic Load Digestion. The method, 

developed by the Company’s process and R&D department in 
close collaboration with Linköping University, is founded on 
three cornerstones:
1.  Design – The way a biogas plant should be designed to 

increase efficiency and reduce energy consumption 
between stages – e.g. from the organic waste collection to 
the digestion tank.

2.  Know-how – In-depth expertise methodology to maximise 
energy extraction, optimise digestion and minimise waste 
products. Since 2005, Scandinavian Biogas has tested 
over 400 different substrates in a laboratory environment. 
Substrates need to be mixed with chemicals and other 
additives to achieve an optimal balance between maxi-
mum energy extraction, efficient decomposition, process 
stability and minimal production of by-products.

3.  Substrates – The way the substrate is introduced to the 
digestion tank to allow the micro-organisms to maintain 
efficient production with a high utilisation rate of substrate 
energy. The products, biogas and bio-fertilizer are then 
packaged and transported, and any by-products are taken 
care of in order to close the circle.

Sourcing
Organic waste from several sources can be used for 
the biogas process, e.g. food waste, sludge, pulp 
process waste, agri waste and fish industry waste

In-bound logistics

In-bound transportation of raw materials
Recent acquisition of Ekdalens 

Production of raw biogas
Production process involving pre processing of input 
and anaerobic digestion to produce raw biogas. 
Upgrade process to produce CBG and/or LBG

Out-bound logistics
Out-bound distribution of biogas by road or pipe

Out-bound distribution of bio-fertilizer
Recent acquisition of Ekdalens 

Delivery
Final product delivered to customers, often in 
cooperation with distributors, within the 
transportation sector
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The Company optimises the biogas production through eight 
adjustable elements, leading to increased biogas produced per 
unit of organic waste. The qualified expertise in biogas 
production enables the Company to:

 » Produce more gas per m3 digested volume;

 » Receive more organic waste;

 » Achieve greater stability in the reactor during the digestion 
process;

 » Upgrade the gas with very low methane leakage;

 » Achieve effective cost and resource efficient production; 
and

 » Constantly increase the biogas yield.

The extensive expertise in biogas production is evidenced by 
the Company’s successes in its existing plants. The method is 
one of the most effective in the world1) and has been utilised 
on a full scale in Ulsan, South Korea, where production effi-
ciency with HOLD Technology™ has increased 3 to 5 times 
since the Company took over the operations in 2007. The opti-
misation process is a continuously ongoing process spanning 
the entire lifetime of the plant.

In addition to Ulsan, Scandinavian Biogas has also proven the 
efficiency of the technology in the Södertörn plant. The 
Company successfully increased the yield from substrates 
through a lab-prediction, estimating the potential of different 
substrate mixes and their respective yield potential with a high 
correlation between estimates and actual production 
 outcomes.

Scandinavian Biogas has also initiated the Effisludge for Life 
project, which is an example of an innovative use of new 
substrates. The project is part of the European research 
programme Life and has received a research grant for its 
implementation. The industrial pilot project is aimed at using 
the by-product bio-sludge to produce LBG, promoting better 
resource utilisation, reducing energy and nutrient consump-
tion while converting organic material from Norske Skog’s 
process water into liquid biogas.

Scandinavian Biogas business areas
Scandinavian Biogas operates through three business 
segments – business areas Sweden, Norway and South Korea. 

Customers and suppliers
Customer and supply contracts generally include predetermi-
ned quality, prices and minimum volumes. Due to the large 
investment required to construct a biogas plant and the 
mutual benefit between suppliers and producers of making 
use of waste products, the majority of the Company’s contrac-
ted volumes are long-term, generally running 5–10 years initi-
ally, some even 25 year periods, with extension opportunities. 

In general, each plant sources all its input material from one or 
two nearby suppliers. Stockholm Vatten is the Company’s 
largest supplier delivering the majority of input material to the 
Swedish plants in Henriksdal and Bromma while municipality-
owned entities from the city of Ulsan are the sole supplier of 
feedstock to the facility in South Korea. As a general feature, 
most long-term supply and customer contracts have an index-
price mechanism regulating annual price changes.

HENRIKSDAL BROMMA SÖDERTÖRN SKOGN ULSAN

Lease contract until 
2038

Lease contract until 
closing

Owned Owned
Exclusivity contract until 

2026

Production rate (2019)
~101 GWh

Production rate (2019)
~22 GWh

Production rate (2019)
~75 GWh

Production rate (2019)
~93 GWh

Production rate (2019)
~61 GWh

Full capacity per year
120 GWh

Full capacity per year
26 GWh

Full capacity per year
80 GWh

Full capacity per year
120 GWh

Full capacity per year
60 GWh

5 |

Business area
Sweden

Business area
South Korea

Business area
Norway

Full capacity per year

120 GWh
Full capacity per year

26 GWh
Full capacity per year

80 GWh
Full capacity per year

120 GWh
Full capacity per year

60 GWh

H E N R I K S D A L B R O M M A S Ö D E R T Ö R N S K O G N U L S A N

Production rate (2019)

~101 GWh
Production rate (2019)

~22 GWh
Production rate (2019)

~75 GWh
Production rate (2019)

~93 GWh
Production rate (2019)

~61 GWh

Lease contract until 2038 Lease contract until closing Owned Owned Exclusivity contract until 
2026

CB
G

CB
G

CB
G

LB
G

Raw bioga
s

Business area
Sweden

Business area
Norway

Business area
Soth Korea

1) Company assessment.
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Business area Sweden
Sweden is Scandinavian Biogas’s main market for biogas as 
vehicle fuel. With three full-scale production plants in the 
Stockholm area and a production capacity of approximately 
250 GWh, the Company supplies the Swedish market with 
both bio-fertilizer and biogas. Scandinavian Biogas’ plants are 
situated based on the Company’s strategy of establishing a 
strong presence in local and regional markets, with a focus on 
vehicle fuel. Strong relationships with long-term partners have 
allowed Scandinavian Biogas to deploy and further develop its 
operations.

All biogas production at Bromma and Henriksdal is conducted 
within the framework of close co-operation with Stockholm 
Vatten och Avfall, under which Scandinavian Biogas produces 
CBG from raw gas produced by its cooperation partner. 

Henriksdal
The plant at Henriksdal is Scandinavian Biogas’s largest in 
terms of biogas production, with a planned capacity of 150 
GWh per year (maximum technical CBG upgrading capacity 
of 200 GWh). The plant is well situated in the central part of 
Stockholm. The Company has large biogas delivery contracts 
with SL to be used in local and regional bus operations and 
with local gas trading company Stockholm Gas. It is one of few 
production sites in the Stockholm area.

Bromma
The plant at Bromma currently operates close to its maximum 
technical production capacity of 26 GWh per year. The CBG is 
mainly sold on-site at the biogas filling station, which is opera-
ted by Gasum and sublet to Circle K. From 2021 onwards the 
facility will be operated by OrangeGas. It is located next to one 
of Stockholm’s main arterial roads. The decision has been 
made not to make any further development investments into 
the plant, as the adjacent wastewater treatment plant is plan-
ned to be discontinued in 2026 and transferred to the 
 Henriksdal facility.

Södertörn
The plant at Södertörn is owned and operated in collaboration 
with SRV återvinning AB (“SRV”), a specialised waste mana-
gement company. The site is planned as a holistic biogas 
production facility, covering all stages in the production 
process, with a limited environmental footprint. Under the 
new environmental permit granted in 2017, Scandinavian 
Biogas is licensed to process up to 260,000 tonnes of food 
waste annually at the Södertörn facility. The plant’s current 
production capacity is 80 GWh, corresponding to 8.8 million 
litres of petrol. The plant includes an on-site biogas filling 

station which is not only used by the strategic partner SRV but 
also other recycling companies who re-fuel their garbage and 
recycling trucks. Besides biogas, liquid bio-fertilizer is produ-
ced on the site, whose condensate water is used as a diluent in 
the pre-treatment of food waste, closing the recycling circle in 
full.

Business area Norway
Skogn
The biogas plant in Skogn, outside Trondheim, was commissi-
oned during the second half of 2018 and rapidly achieved a 
high level of production capacity. The plant is the world’s 
largest LBG producer1) and has an annual capacity of 
120 GWh. The main feedstocks are ensilage from the Norwe-
gian salmon farming industry and process water from Norske 
Skog’s pulp and paper industry in Skogn. The main area of use 
is fuel for public transport buses and, increasingly, for heavy 
transport vehicles within the private sector. The biogas plant is 
therefore instrumental in converting the heavy transport 
sector and reducing total carbon dioxide emissions. In an 
important step, and as confirmation of the timeliness of the 
investment, Biokraft and Hurtigruten signed a 7.5-year supply 
contract in 2019 for delivery of LBG for Hurtigruten’s vessels.

Business area South Korea
Ulsan
At the Yongyun plant in Ulsan, Scandinavian Biogas manages 
the food waste produced by more than one million residents of 
the industrial city of Ulsan. The plant has an annual production 
capacity of 65 GWh. Ulsan is treating ~70,000 tonnes house-
hold food waste, ~100,000 tonnes primary sludge and 
~60,000 tonnes sewage water annually, integrated with Ulsan 
city operated wastewater treatment facility. All raw biogas 
produced in the Ulsan plant is sold via an off-take agreement 
and a distributor to SK Chemicals and is used for heat genera-
tion for industrial processes.

After Scandinavian Biogas took over the biogas plant in Ulsan 
in 2007, the operations have undergone major changes. At 
least a fourfold increase in the amount of sorted household 
waste was achieved by optimising the plant and biogas 
production in accordance with the Company’s self-developed 
HOLD Technology™. Approximately 40 tonnes of food waste 
were handled per day in 2007, as compared with 195 tonnes 
per day in 2019. In 2013, Ulsan was named the most efficient 
in South Korea. The plant was also designated as best practice 
facility by government authorities in 2015.

1) EBA, 2018.
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Organisation
Scandinavian Biogas’ executive team possesses extensive 
experience within the Nordic biogas industry. Matti Vikkula is 
the Company’s Chief Executive Officer. Other members of the 
executive management team are Anna Budzynski (Chief 
Financial Officer), Michael Wallis Olausson (Chief of business 
area Sweden and Vice President of the Company), Jörgen 
Ejlertsson (Chief of R&D), Håvard Wollan (Chief of business 
area Norway) and Kenny Cho (Chief of business area South 

Korea). The Company’s Board of Directors are Göran Persson, 
Andreas Ahlström, Sara Anderson, Andreas Bengtsson, David 
Schelin, Lars Bengtsson and Malin Gustafsson. For more infor-
mation regarding Scandinavian Biogas’ executive manage-
ment team and Board of Directors, please refer to the section 
“Board of directors, executive management and auditor”. In the 
following figure the Company’s organisational structure is 
illustrated. 

BOARD OF DIRECTORS

CEO

Board of directors  Board of directors  Board of directors

BA director 
management team

BA director 
management team

BA director 
management team

Sweden (P/L)

Sales & new 
opportunities/projects

Operations, process & mainte-
nance

Sourcing and 
supply chain

Norway (P/L)

Sales & new 
opportunities/projects

Operations, process & mainte-
nance

Sourcing and 
supply chain

Korea (P/L)

Sales & new 
opportunities/projects

Operations, process & mainte-
nance

Sourcing and 
supply chain

Operational processes and R&D

1

27 16 20

7

Group finance & admin 6

77 (FTEs)



COMPANY DESCRIPTION SCANDINAVIAN BIOGAS FUELS INTERNATIONAL AB (PUBL)

Business description

34

Employees
As of 30 September 2020, Scandinavian Biogas had 77 full-
time employees, of which approximately 50 per cent are 
employed in Sweden, approximately 20 per cent are employed 
in Norway and approximately 30 per cent are employed in 
South Korea. 

Sustainability
Scandinavian Biogas is committed to integrate sustainability 
into all aspects of its operations while taking active responsi-
bility from an environmental, social and economic perspective. 
Sustainability permeates the culture of the Company and is 
heavily influential in the design, construction and manage-
ment of the Company’s facilities and resources.

Scandinavian Biogas aims to play a large role in the promotion 
of a fossil-free, circular and sustainable society through 
investments, innovation and sustainable growth in the biogas 
space. The Company is devoted to continuously reduce its 
environmental impact by streamlining operations and taking 
responsibility for resource use in combination with producing 
sustainable products with high environmental performance 
and resource efficiency.

Scandinavian Biogas aspires to be an attractive employer by 
offering a safe and secure workplace with engaged employees. 
These ideas are encompassed by the Company’s three key 
areas: environmental impact, responsible operations and 
sustainable work environment

Environmental impact
Biogas production creates several environmental benefits as 
society’s waste and residual products are processed to energy 
which replaces the use of fossil fuels and improves air quality. 
The Company’s HOLD Technology™ provides an optimised 

biogas process with efficient raw material utilisation, high 
stability, maximised production and optimised use of water, 
energy and chemicals. Resource efficient operations of facili-
ties is about minimising emissions to air, water and land. 
These aspects are directly linked to the facilities’ environmen-
tal impact, the products’ environmental and climate 
 performance.

Scandinavian Biogas’ most important and prioritised environ-
mental issue is emissions of biomethane since low methane 
emissions are central for the climate performance of biogas. 
The Company reduced its methane gas emissions by 
2.7 per cent for the year of 2019 and the current machine 
assets are fully supplied by renewable energy sources. Scandi-
navian Biogas conducts a regular and systematic leak detec-
tion program in its facilities. Each facility has an action plan 
and internal goals for methane emissions and methane 
content in residual gas to minimise methane leakage.

The Company possesses a circular production process with 
internal water and heat recovery. Scandinavian Biogas aims to 
reduce freshwater consumption and biogas consumption for 
internal heat production per produced energy unit of biome-
thane by 50 per cent and 20 per cent respectively by the year 
2023. Currently, the Company has reduced its biogas 
consumption for internal heat production by 3.5 per cent. 
Scandinavian Biogas has also reduced its electricity consump-
tion by 3.3 per cent as a result of more energy efficient equip-
ment and optimisation of current operation processes.

In addition, the Company has intensified its efforts to develop 
preventive measures to minimise emissions to land and water 
and works continuously to reduce the amount of produced 
waste and utilise the maximum amount of organic compo-
nents in its waste treatment processes. 
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Responsible operations
Operating responsibly, upholding high production quality and 
being a responsible and transparent partner is highly prioriti-
sed by Scandinavian Biogas. The Company has clear quality 
demands which are based on the following certifications: 
Certifierad Återvinning and SPCR 120. The Company routinely 
evaluates the product offering to comply with industry 
 standards and regulatory and environmental requirements. 
Furthermore, the Company’s ethical policy includes business 
ethics principles for employees and establishes zero tolerance 
for corruption, the importance of compliance and respect for 
the UN Declaration of Human Rights.

To live up to the overall goal to be a responsible and transpa-
rent partner and manage the business in a trustworthy way, 
the policy is developed regularly by the Company. During 
2019, a code of conduct for suppliers was also developed, in 
which Scandinavian Biogas’ requirements and expectations 
for working conditions, human rights, the environment and 
anti-corruption are clarified.

Sustainable work environment
Scandinavian Biogas is driven by competent and committed 
employees which are imperative for the Company’s continu-
ous development. The Company offers its employees a safe 
and secure workplace as it systemically evaluates potential 
workplace hazards and implements protective measures to 
ensure the well-being and health of its employees. The 
Company launched an internal initiative to anchor and clarify 
the Company’s values with the goal of leading the industry in 
workplace satisfaction. Scandinavian Biogas conducted in 
2019 an external oversight review of their work environment 
which will be used to reinforce specific areas and to develop 
guidelines, strategies and equipment which will be integrated 
in Scandinavian Biogas’ current facilities to increase safety and 
efficiency.

Scandinavian Biogas’ contribution to UN 
Sustainable Development Goals
During 2019, Scandinavian Biogas analysed its business within 
the framework provided by the 17 Sustainable Development 
Goals provided by the UN as part of its Agenda 2030. The 
goals Scandinavian Biogas identified having a direct connec-
tion to the Company’s core business are illustrated by the 
figure below. 

ACTIVE SUPPORT OF THE SUSTAINABLE DEVELOPMENT GOALS

SUSTAINABLE ENERGY FOR ALL SUSTAINABLE CITIES AND COMMUNICATION

Significantly increase the share of renewable 
energy in the global energy mix
Biogas provides CO2 emission reductions of more 
than 50% as compared with fossil fuels

Reduce cities’ environmental impact
Scandinavian Biogas offers organic waste treatment 
solutions and recovers the energy and nutrient in the 
waste, creating an alternative to waste incineration. 
Biogas also improves city air quality by reducing 
exhaust emissions

DECENT WORK AND ECONOMIC GROWTH SUSTAINABLE CONSUMPTION AND PRODUCTION

Safeguard employee rights and promote a safe and 
secure working environment 
Laying the foundation for a safe and secure working 
environment through systematic working environ-
ment management and empathetic leadership is a 
high  priority 

Responsible waste recycling
Scandinavian Biogas views organic waste as a 
resource. In Sweden, the Company handled 175,000 
tonnes of organic waste annually and produced 
352 GWh of biogas in 2019

INDUSTRY, INNOVATION AND INFRASTRUCTURE FIGHTING CLIMATE CHANGE

Adapt industries to make them more sustainable, 
and improve resource efficiency 
The Company continuously works to improve 
resource efficiency at the production plants as well  
as to replace older technology with cleaner, more  
efficient alternatives

Taking immediate action to fight climate change 
and its consequences
Scandinavian Biogas produces renewable products, 
both in the form of biogas and bio-fertilizer, enabling 
consumers to switch from fossil fuels to renewable 
alternatives

BEKÄMPA KLIMAT-
FÖRÄNDRINGARNA
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The financial information below derives from Scandinavian Biogas’ consolidated financial reports as 
per and for the financial years ending on 31 December 2017 to 2019, which have been prepared in 
accordance with both International Financial Reporting Standards (“IFRS”) of the International 
Accounting Standards Board (IASB) and in consideration of the Interpretation of the IFRS Interpreta-
tions Committee (IFRIC) as adopted by the EU. The information regarding the periods January – 
September 2019 and January – September 2020 derives from Scandinavian Biogas’ interim report 
for the period January – September 2020 which has been prepared in accordance with IAS 34  
Interim Financial Reporting Standard, but has not been audited. No other information with the  
exception for the financial reports for the financial years ending 31 December 2017, 2018 and 2019 
and the pro forma financial information in the Company Description has been reviewed or audited by 
the Scandinavian Biogas’ auditor. The information below should be read together with the sections 
“Comments to the financial development”, “Pro forma financial information” and  
“Capitalisation, indebtedness and other financial information”. The amounts stated in the tables 
below have been rounded, while calculations have been performed with a larger number of decimals. 
Hence, some tables may appear to sum incorrectly due to rounding.

Selected historical financial 
information
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Consolidated income statement
1 January – 30 September 1 January – 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Operating income   
Net sales 256.1 263.8 363.6 275.2 258.4
Capitalised work on own account 12.5 12.8 12.0 13.1 15.8
Other operating income 35.5 26.6 31.5 21.9 15.1
Total operating income 304.1 303.2 407.1 310.2 289.3

  
Operating expenses   
Raw materials and consumables –147.0 –147.6 –192.4 –166.3 –137.9
Other external costs –46.2 –48.0 –59.3 –81.7 –65.1
Personnel costs –51.1 –48.8 –67.5 –68.5 –64.8
Depreciation, amortisation and impairment of tangible 
and intangible assets –64.9 –64.6 –88.5 –64.1 –62.8
Other operating expenses –0.5 –0.9 –1.3 –1.5 –0.9
Total operating expenses –309.7 –310.0 –409.0 –382.0 –331.5
Operating profit / loss –5.6 –6.7 –1.9 –71.8 –42.2

  
Net financial items –46.2 –44.3 –61.2 –45.3 –35.5
Profit / loss before tax –51.9 –51.1 –63.2 –117.1 –77.7

  
Income tax 0.7 0.7 7.3 7.2 2.6
Profit / loss for the period –51.2 –50.3 –55.9 –109.9 –75.0

  
Other comprehensive income   
Actuarial results on post-employment benefits – –0.0 –0.0 –0.3 0.2
Exchange differences –9.3 5.6 3.7 2.0 –2.4
Other comprehensive income for the period,  
net after tax –9.3 5.6 3.7 1.7 –2.2
Total comprehensive income for the period –60.5 –44.8 –52.2 –108.3 –77.3

  
All items in the Group’s other comprehensive income 
may be reversed in the income statement   
Profit / loss for the period attributable to:   
Parent company shareholders –45.7 –35.8 –42.5 –90.4 –68.6
Non-controlling interests –5.6 –14.5 –13.3 –19.5 –6.5
Profit / loss for the period –51.2 –50.3 –55.9 –109.9 –75.0

  
Total comprehensive income attributable to:   
Parent company shareholders –49.7 –33.3 –40.8 –90.3 –67.7
Non-controlling interests –10.8 –11.5 –11.3 –18.0 –9.6
Profit / loss for the period –60.5 –44.8 –52.2 –108.3 –77.3
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Consolidated balance sheet
30 September 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
ASSETS   
Non-current assets   
Intangible assets   
Capitalised development costs 11.3 12.0 11.7 13.0 14.3
Concessions and similar rights 50.2 71.2 67.8 78.2 85.5
Patents and licenses 0.9 1.5 1.4 1.5 0.1
Goodwill 6.4 7.0 6.8 6.6 6.5
Total intangible assets 68.8 91.7 87.8 99.3 106.3

  
Tangible assets   
Buildings and land 335.0 221.6 367.2 186.4 194.7
Plant and machinery 443.5 317.5 489.3 335.0 287.4
Equipment, tools, fixtures and fittings 10.4 13.1 12.0 10.9 10.8
Construction work in process 81.1 385.0 44.2 358.1 347.2
Total tangible assets 869.9 937.2 912.7 890.4 840.0

  
Financial assets   
Deferred tax assets 21.8 17.3 23.5 17.0 9.9
Other non-current receivables 10.8 14.6 19.1 14.2 35.9
Total financial assets 32.6 31.9 42.5 31.2 45.9

  
Other non-current assets   
Accrued income and prepaid expenses 1.0 1.4 1.3 1.8 2.2
Total other non-current assets 1.0 1.4 1.3 1.8 2.2
Total non-current assets 972.3 1,062.2 1,044.4 1,022.7 994.5

  
Current assets   
Inventories, etc.   
Raw materials and consumables 10.3 13.2 14.8 5.5 1.9
Total inventories 10.3 13.2 14.8 5.5 1.9

  
Current receivables   
Trade accounts receivable 55.0 56.3 65.7 44.1 30.8
Other receivables 24.4 18.0 17.9 53.0 31.5
Prepaid expenses and accrued income 19.4 11.3 15.0 14.8 15.7
Cash and cash equivalents 52.3 139.6 136.4 94.8 86.9
Total current receivables 151.1 225.3 234.9 206.6 164.9
Total current assets 161.4 238.4 249.7 212.1 166.8
TOTAL ASSETS 1,133.6 1,300.7 1,294.1 1,234.8 1,161.2
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Consolidated balance sheet, cont.
30 September 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
EQUITY   
Equity attributable to Parent Company shareholders   
Share capital 33.7 33.7 33.7 21.4 21.4
Other paid-in capital 880.0 880.1 880.0 754.7 754.7
Translation reserve 1.2 6.2 5.3 3.6 1.9
Retained earnings including comprehensive income for 
the period –788.8 –736.5 –743.2 –700.6 –608.6

126.1 183.5 175.8 79.1 169.4

Non-controlling interests 42.3 52.0 53.1 52.8 59.5
Total equity 168.4 235.5 228.9 131.9 228.9

  
LIABILITIES   
Non-current liabilities   
Borrowings 754.1 628.3 597.9 853.8 718.4
Deferred tax liabilities 1.9 2.0 2.0 2.1 2.1
Other provisions 39.1 33.6 21.9 37.3 24.9
Total non-current liabilities 795.1 663.9 621.8 893.2 745.4

  
Current liabilities   
Borrowings 33.8 281.3 296.5 25.7 72.6
Accounts payable 59.7 38.4 66.3 86.8 50.9
Other liabilities 23.4 23.5 30.4 39.9 18.1
Accrued expenses and deferred income 53.2 58.2 50.1 57.3 45.4
Total current liabilities 170.2 401.3 443.3 209.8 186.9
TOTAL EQUITY AND LIABILITIES 1,133.6 1,300.7 1,294.1 1,234.8 1,161.2
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Consolidated cash flow
1 January – 30 September 1 January – 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Cash flow from operating activities   
Operating profit / loss before financial items –5.6 –6.7 –1.9 –71.8 –42.2
Amortisation / depreciation 64.9 64.6 88.5 64.1 62.8
Other non-cash items 18.6 –9.9 –16.4 10.9 23.9
Interest received – 0.0 0.1 0.1 0.1
Interest paid –24.7 –23.8 –36.4 –37.2 –35.9
Cash flow from operating activities before changes in 
working capital 53.2 24.2 33.9 –33.9 8.7

  
Cash flow from changes in working capital   
Increase / decrease in inventories 4.5 –7.9 –9.3 –3.6 –0.8
Increase / decrease in operating receivables –0.3 23.1 13.3 –33.8 0.3
Increase / decrease in operating liabilities –10.5 –61.3 –38.0 69.6 5.5
Total changes in working capital –6.2 –46.1 –33.9 32.2 5.0
Cash flow from operating activities 47.0 –21.9 –0.0 –1.8 13.8

  
Cash flow from investing activities   
Acquisition of intangible assets –0.9 –0.3 –0.4 –1.7 –2.2
Acquisition of tangible assets –49.7 –31.2 –46.7 –48.9 –187.5
Divestment of tangible assets 0.0 – 0.3 7.0 –
Divestment / amortisation of other financial assets – 0.3 0.3 0.4 0.4
Restricted bank balances and other changes in financial 
assets 9.0 –0.9 –5.1 21.7 –14.4
Cash flow from investing activities –41.5 –32.0 –51.6 –21.4 –203.7

  
Cash flow from financing activities   
New share issue – 101.2 101.2 – 64.8
Loans raised 396.5 20.0 20.0 94.7 154.9
Loan and lease amortisation –483.5 –32.0 –40.2 –72.2 –30.9
Contribution to / from minority shareholders – 10.7 11.7 7.6 15.1
Cash flow from financing activities –87.0 99.9 92.6 30.1 203.9

  
Total cash flow for the period –81.6 45.9 41.0 7.0 13.9

  
Decrease / Increase in cash and cash equivalents   
Cash and cash equivalents at beginning of period 136.4 94.8 94.8 86.9 73.9
Exchange differences in cash and cash equivalents –2.5 –1.1 0.6 0.9 –0.9
Cash and cash equivalents at end of period 52.3 139.6 136.4 94.8 86.9
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Key ratios for the Company
The Company applies the European Securities and Markets 
Authority’s (ESMA) guidelines on alternative performance 
measures regarding this Company Description. The guidelines 
aim to make alternative performance measures in financial 
statements more comprehensible, reliable and comparable, 
and thereby promote their usability. According to these guide-
lines, an alternative performance measure (APM) is a financial 
measure of historic or projected earnings development, finan-
cial position, financial performance or cash flows that is 
neither defined nor specified in the applicable rules for finan-
cial reporting: the IFRS and the Swedish Annual Accounts Act. 
These guidelines are mandatory for financial statements 
published after 3 July 2016. Scandinavian Biogas assesses that 

the below APMs, together with measurements defined in 
accordance with IFRS, facilitates the understanding of the 
Group’s financial trends. Furthermore, the APMs are widely 
used by Scandinavian Biogas’s management team, investors, 
securities analysts and other stakeholders as supplementary 
measures for earnings development. Moreover, such APMs, 
as defined by Scandinavian Biogas, should not be compared 
with other key ratios with similar names that are used by other 
companies. This is because above mentioned key ratios have 
not always been defined in the same way and because other 
companies may not calculate them in the same way as Scandi-
navian Biogas. Refer to “Definitions of alternative performance 
measures not defined in accordance with IFRS” for definitions and 
description of the reason for the use of financial APMs. 

IFRS key performance measures
1 January – 30 September 1 January – 31 December

Amounts in SEK millions (unless otherwise stated)
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Net sales 256.1 263.8 363.6 275.2 258.4
Total assets 1,133.6 1,300.7 1,294.1 1,234.8 1,161.2
Profit / loss for the period –51.2 –50.3 –55.9 –109.9 –75.0
Earnings per share, basic and diluted, SEK neg. neg. neg. neg. neg.
Weighted number of outstanding shares, basic and 
diluted 168,256,960 127,212,781 134,634,271 107,098,839 100,416,577
Number of outstanding shares, at the end of the period 168,256,960 168,256,960 168,256,960 107,098,839 107,098,839
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Alternative performance measures not defined in accordance  
with IFRS

1 January – 30 September 1 January – 31 December

Amounts in SEK millions (unless otherwise stated)
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Group   
Sale of biogas, GWh 250 254 352 272 264
Adjusted total operating income 275.3 290.5 395.0 297.1 273.5
Gross profit 157.0 155.6 214.7 143.9 151.4
Gross margin, % 51.6% 51.3% 52.7% 46.4% 52.3%
EBITDA 59.8 58.8 87.8 –6.2 21.6
EBITDA margin, % 19.7% 19.4% 21.6% –2.0% 7.5%
Operating EBITDA 55.3 58.8 75.8 15.6 35.2
Operating EBITDA margin, % 19.0% 20.2% 19.2% 5.2% 12.9%
Operating profit / loss (EBIT) –5.6 –6.7 –1.9 –71.8 –42.2
EBIT margin, % –1.9% –2.2% –0.5% –23.1% –14.6%
Net debt 735.6 770.0 758.0 784.8 704.0
Net debt adjusted for leasing 430.2 428.9 423.8 480.2 446.3
Equity ratio, % 14.9% 18.1% 17.7% 10.7% 19.7%
Average number of employees 77.0 74.0 78.0 71.9 73.7
Business area Sweden   
Sale of biogas, GWh 139 147 198 194 197
Total operating income 175.2 183.2 246.7 220.4 213.7
EBITDA 43.2 52.3 66.4 43.3 45.5
EBITDA margin, % 24.6% 28.6% 26.9% 19.6% 21.3%
Business area Norway   
Sale of liquid biogas, GWh 68 67 93 16 –
Total operating income 83.2 77.0 103.1 29.7 12.8
EBITDA 29.2 14.1 21.2 –14.8 –7.7
EBITDA margin, % 35.1% 18.4% 20.6% –49.6% –60.2%
Business area South Korea   
Sale of raw biogas, GWh 43 40 61 62 67
Total operating income 43.6 41.4 56.0 52.2 50.8
EBITDA –2.7 6.2 20.9 –1.1 1.7
EBITDA margin, % –6.2% 15.1% 37.2% –2.1% 3.3%
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Definitions of alternative performance measures not defined in 
accordance with IFRS
Non-IFRS measures Definition Reason for use
Adjusted total operating income Net sales plus other operating income 

excluding items affecting comparability
The measure better reflects the Company’s external
revenue by removing work performed for own use 
and items affecting comparability

Gross profit Total operating income less raw materials 
and consumables

The measure shows the Company's total operating 
income less variable production costs

Gross margin, % Gross profit in relation to total operating 
income

The measure shows the Company's total operating 
income less variable production costs in relation to 
total operating income

EBITDA EBIT before depreciation, amortisation and 
impairment

The measure provides an overview of the profit gene-
rated by the operations, which is useful for illustrating 
the underlying earnings potential of the business and 
facilitates comparison between periods

EBITDA margin, % EBITDA in relation to total operating 
income

The measure is relevant for creating an understan-
ding of the operating profitability generated by the 
Company and facilitates comparison between 
 periods

Equity ratio, % Total equity in relation to total assets This is a measure of the Company’s financial position 
and shows the proportion of the Company’s total 
assets that are financed with equity

Operating EBITDA EBITDA excluding items affecting compa-
rability

The measure provides an overview of the profit gene-
rated by the operations, which is useful for illustrating 
the underlying earnings potential of the business and 
facilitates comparison between periods

Operating EBITDA margin, % Operating EBITDA in relation to adjusted 
total operating income

The measure is relevant for creating an under-
standing of the operating profitability generated by 
the Company and facilitates comparison between 
periods

Operating profit / loss (EBIT) Operating income less operating expenses The measure provides an overview of the profit gene-
rated by the operations, which is useful for illustrating 
the underlying earnings potential of the business and 
facilitates comparison between periods

EBIT margin, % EBIT in relation to total operating income The measure is relevant for creating an under-
standing of the operating profitability generated by 
the Company and facilitates comparison between 
periods

Net debt The total of current and non-current 
 interest bearing liabilities less cash and 
cash equivalents

The measurement shows the Company’s financial 
position

Net debt adjusted for leasing Net debt less interest bearing liabilities 
relating to leasing obligations

The measurement shows the Company’s financial 
position adjusted for leasing obligations
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Reconciliation of alternative performance measures not defined in 
accordance with IFRS
Adjusted total operating income, Gross profit, Gross margin, EBIT, EBIT margin, EBITDA, EBITDA 
margin, operating EBITDA, and operating EBITDA margin

1 January – 30 September 1 January – 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Group   
Net sales 256.1 263.8 363.6 275.2 258.4
Other operating income 35.5 26.6 31.5 21.9 15.1

Items affecting comparability in other operating income  
Insurance reimbursement Norway –14.7 – – – –
Governmental support (Covid-19) –1.6 – – – –
Total items affecting comparability –16.2 – – – –

Adjusted total operating income 275.3 290.5 395.0 297.1 273.5
  

Total operating income 304.1 303.2 407.1 310.2 289.3
Raw materials and consumables –147.0 –147.6 –192.4 –166.3 –137.9
Gross profit 157.0 155.6 214.7 143.9 151.4
Gross margin, % 51.6% 51.3% 52.7% 46.4% 52.3%

  
Total operating income 304.1 303.2 407.1 310.2 289.3
EBIT –5.6 –6.7 –1.9 –71.8 –42.2
EBIT margin, % –1.9% –2.2% –0.5% –23.1% –14.6%

  
Depreciation, amortisation and impairment of tangible 
and intangible assets 64.9 64.6 88.5 64.1 62.8
Other operating expenses 0.5 0.9 1.3 1.5 0.9
EBITDA 59.8 58.8 87.8 –6.2 21.6
EBITDA margin, % 19.7% 19.4% 21.6% –2.0% 7.5%

  
Business area Sweden   
Total operating income 175.2 183.2 246.7 220.4 213.7
EBITDA 43.2 52.3 66.4 43.3 45.5
EBITDA margin, % 24.6% 28.6% 26.9% 19.6% 21.3%

  
Business area Norway   
Total operating income 83.2 77.0 103.1 29.7 12.8
EBITDA 29.2 14.1 21.2 –14.8 –7.7
EBITDA margin, % 35.1% 18.4% 20.6% –49.6% –60.2%

  
Business area South Korea   
Total operating income 43.6 41.4 56.0 52.2 50.8
EBITDA –2.7 6.2 20.9 –1.1 1.7
EBITDA margin, % –6.2% 15.1% 37.2% –2.1% 3.3%

  
Items affecting comparability   
Dispute Xergi (Södertörn) – – – 9.6 –
Dispute Gas Penalty (South Korea) 11.7 – –12.1 6.6 13.6
Legal fees in connection with disputes – – – 5.6 –
Insurance reimbursement Norway –14.7 – – – –
Governmental support (Covid-19) –1.6 – – – –
Total items affecting comparability –4.5 – –12.1 21.8 13.6

  
Adjusted total operating income 275.3 290.5 395.0 297.1 273.5
Operating EBITDA 55.3 58.8 75.8 15.6 35.2
Operating EBITDA margin, % 20.1% 20.2% 19.2% 5.2% 12.9%
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Net debt, Net debt adjusted for leasing and Equity ratio

For the period ending 30 September For the period ending 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Long-term borrowings 754.1 628.3 597.9 853.8 718.4
Short-term borrowings 33.8 281.3 296.5 25.7 72.6
Cash and cash equivalents –52.3 –139.6 –136.4 –94.8 –86.9
Net debt 735.6 770.0 758.0 784.8 704.0

  
Less: Short-term leasing –16.5 –23.1 –22.8 –16.7 –14.8
Less: Long-term leasing –288.9 –318.0 –311.5 –287.8 –242.9
Net debt adjusted for leasing 430.2 428.9 423.8 480.2 446.3

  
Total equity 168.4 235.5 228.9 131.9 228.9
Total assets 1,133.6 1,300.7 1,294.1 1,234.8 1,161.2
Equity ratio 14.9% 18.1% 17.7% 10.7% 19.7%
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Comments to the financial 
development

Comparison between the period January – September 2020 and 
January – September 2019

For the nine months ending 30 September
Amounts in SEK millions 2020 2019 + / – + / – %
Operating income
Net sales 256.1 263.8 –7.7 –2.9%
Capitalised work on own account 12.5 12.8 –0.3 –2.0%
Other operating income 35.5 26.6 8.8 33.1%
Total operating income 304.1 303.2 0.8 0.3%

Operating expenses
Raw materials and consumables –147.0 –147.6 0.6 –0.4%
Other external costs –46.2 –48.0 1.9 –3.9%
Personnel costs –51.1 –48.8 –2.3 4.8%
Depreciation, amortisation and impairment of tangible 
and intangible assets –64.9 –64.6 –0.3 0.4%
Other operating expenses –0.5 –0.9 0.4 –42.9%
Total operating expenses –309.7 –310.0 0.3 –0.1%
Operating profit / loss –5.6 –6.7 1.1 –16.2%

Net financial items –46.2 –44.3 –1.9 4.3%
Profit / loss before tax –51.9 –51.1 –0.8 1.6%

Income tax 0.7 0.7 –0.1 –8.3%
Profit / loss for the period –51.2 –50.3 –0.9 1.8%

Net sales
Net sales decreased by SEK 7.7 million, or 2.9 per cent, from 
SEK 263.8 million during the period 1 January to 30 September 
2019 to SEK 256.1 million in the corresponding period 2020. 
The decrease was mainly due to the impact of Covid–19 in the 
biogas production facility in Södertörn resulting in lower 
biogas sales, while the biogas production facility in Skogn had 
a longer down–time due to an external supplier being late in its 
maintenance service.

Capitalised work on own account
Capitalised work on own account decreased by 
SEK 0.3 million, or 2.0 per cent, from SEK 12.8 million during 
the period 1 January to 30 September 2019 to SEK 12.5 million 
in the corresponding period 2020. The small decrease was 
mainly due to variations in the progress for ongoing projects.

Other operating income
Other operating income increased by SEK 8.8 million, or 
33.1 per cent, from SEK 26.6 million during the period 1 January 
to 30 September 2019 to SEK 35.5 million in the correspon-
ding period 2020. The increase was mainly due to reimburse-
ment for an insurance claim for business area Norway. 

Raw materials and consumables
Raw materials and consumables decreased by SEK 0.6 million, 
or 0.4 per cent, from SEK –147.6 million during the period 
1 January to 30 September 2019 to SEK –147.0 million in the 
corresponding period 2020. The decrease was mainly due to 
slightly lower production of biogas.

Other external costs
Other external costs decreased by SEK 1.9 million, or 
3.9 per cent, from SEK –48.0 million during the period   
1 January to 30 September 2019 to SEK –46.2 million in the 
corresponding period 2020. The decrease was mainly due to 
less consultancy costs.

Personnel costs

Personnel costs increased by SEK 2.3 million, or 4.8 per cent, 
from SEK –48.8 million during the period 1 January to 
30 September 2019 to SEK –51.1 million in the corresponding 
period 2020. The increase was mainly due to additional 
employees.
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Depreciation, amortisation and impairment of 
tangible and intangible assets
Depreciation, amortisation and impairment of tangible and 
intangible assets increased by SEK 0.3 million, or 0.4 per cent, 
from SEK –64.6 million during the period 1 January to 
30 September 2019 to SEK –64.9 million in the corresponding 
period 2020. The increase was mainly due to further activated 
assets have commenced its depreciation and amortisation 
period.

Other operating expenses
Other operating expenses decreased by SEK 0.4 million, or 
42.9 per cent, from SEK –0.9 million during the period 1 Janu-
ary to 30 September 2019 to SEK –0.5 million in the 
corresponding period 2020. The decrease was mainly due to 
lower exchange losses related to operations.

Operating profit / loss
Operating profit / loss decreased by SEK 1.1 million, or 
16.2 per cent, from SEK –6.7 million during the period 1 January 
to 30 September 2019 to SEK –5.6 million in the correspon-
ding period 2020. The decrease was mainly due to lower net 
sales during the period and higher personnel costs.

Net financial items
Net financial items increased by SEK 1.9 million, or 
4.3 per cent, from SEK 44.3 million during the period 1 January 
to 30 September 2019 to SEK 46.2 million in the correspon-
ding period 2020. The increase was mainly due to increased 
exchange rate differences but balanced to some extent by 
lower interest expenses.

Profit / loss before tax
Loss before tax increased by SEK 0.8 million, or 1.6 per cent, 
from SEK –51.1 million during the period 1 January to 
30 September 2019 to SEK –51.9 million in the corresponding 
period 2020. The increase was mainly due to lower net sales 
during the period and higher personnel costs.

Income tax
Income tax increased by SEK 0.1 million, or 8.3 per cent, from 
SEK 0.7 million during the period 1 January to 30 September 
2019 to SEK 0.7 million in the corresponding period 2020.

Profit / loss for the period
Loss for the period increased by SEK 0.9 million, or 
1.8 per cent, from SEK –50.3 million during the period 1 January 
to 30 September 2019 to SEK –51.2 million in the corre-
sponding period 2020. The increase was mainly due to lower 
net sales during the period and higher personnel costs.

Comparison between the period January – December 2019 and 
January – December 2018

For the year ending 31 December
Amounts in SEK millions 2019 2018 + / – + / – %
Operating income
Net sales 363.6 275.2 88.3 32.1%
Capitalised work on own account 12.0 13.1 –1.0 –8.0%
Other operating income 31.5 21.9 9.6 43.6%
Total operating income 407.1 310.2 96.8 31.2%

Operating expenses
Raw materials and consumables –192.4 –166.3 –26.0 15.7%
Other external costs –59.3 –81.7 22.4 –27.4%
Personnel costs –67.5 –68.5 1.0 –1.4%
Depreciation, amortisation and impairment of tangible 
and intangible assets –88.5 –64.1 –24.5 38.2%
Other operating expenses –1.3 –1.5 0.2 –16.1%
Total operating expenses –409.0 –382.0 –27.0 7.1%
Operating profit / loss –1.9 –71.8 69.9 –97.3%

Net financial items –61.2 –45.3 –15.9 35.2%
Profit / loss before tax –63.2 –117.1 53.9 –46.1%

Income tax 7.3 7.2 0.1 2.0%
Profit / loss for the period –55.9 –109.9 54.1 –49.2%
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Net sales
Net sales increased by SEK 88.3 million, or 32.1 per cent, from 
SEK 275.2 million during the period 1 January to 31 December 
2018 to SEK 363.6 million in the corresponding period 2019. 
The increase was mainly due to the plant Skogn in business 
area Norway being operational during full year 2019. First 
 deliveries of liquid biogas for Skogn commenced during the 
second half of 2018 with a normal ramp–up period.

Capitalised work on own account
Capitalised work on own account decreased by SEK 1.0 million, 
or 8.0 per cent, from SEK 13.1 million during the period  
1 January to 31 December 2018 to SEK 12.0 million in the 
corresponding period 2019. The decrease was mainly due to 
variations in the progress for ongoing projects.

Other operating income
Other operating income increased by SEK 9.6 million, or 
43.6 per cent, from SEK 21.9 million during the period  
1 January to 31 December 2018 to SEK 31.5 million in the 
corresponding period 2019. The increase was mainly due to 
full year effect 2019 for the biogas subsidy from Klimatklivet 
for business area Sweden.

Raw materials and consumables
Raw materials and consumables increased by 
SEK 26.0 million, or 15.7 per cent, from SEK –166.3 million 
during the period 1 January to 31 December 2018 to SEK –192.4 
million in the corresponding period 2019. The increase was 
mainly due to the plant Skogn in business area Norway being 
operational full year 2019. First deliveries of liquid biogas for 
Skogn commenced second half of 2018 with a normal ramp up 
period.

Other external costs
Other external costs decreased by SEK 22.4 million, or 
27.4 per cent, from SEK –81.7 million during the period 1 Janu-
ary to 31 December 2018 to SEK –59.3 million in the 
corresponding period 2019. The decrease was mainly due to 
changing accounting principle to IFRS 16 where other external 
costs were lowered, resulting in increasing depreciation and 
financial expenses from financial interest.

Personnel costs
Personnel costs decreased by SEK 1.0 million, or 1.4 per cent, 
from SEK –68.5 million during the period 1 January to 
31 December 2018 to SEK –67.5 million in the corresponding 
period 2019. The decrease was mainly due to some vacant 
roles in the beginning of 2019, some roles were temporarily 
filled by consultants.

Depreciation, amortisation and impairment of 
tangible and intangible assets
Depreciation, amortisation and impairment of tangible and 
intangible assets increased by SEK 24.5 million, or 
38.2 per cent, from SEK –64.1 million during the period 1 Janu-
ary to 31 December 2018 to SEK –88.5 million in the 
corresponding period 2019. The increase was mainly due to 
changing accounting principle to IFRS 16 and that the plant 
Skogn in business area Norway was fully operational in 2019.

Other operating expenses
Other operating expenses decreased by SEK 0.2 million, or 
16.1 per cent, from SEK –1.5 million during the period 1 January 
to 31 December 2018 to SEK –1.3 million in the corresponding 
period 2019. The decrease was mainly due to lower exchange 
losses related to operations.

Operating profit / loss
Operating loss decreased by SEK 69.9 million, or 97.3 per cent, 
from SEK –71.8 million during the period 1 January to 
31 December 2018 to SEK –1.9 million in the corresponding 
period 2019. The decrease was mainly due to the plant Skogn 
in business area Norway was fully operational in 2019.

Net financial items
Net financial items increased by SEK 15.9 million, or 
35.2 per cent, from SEK –45.3 million during the period 1 Janu-
ary to 31 December 2018 to SEK –61.2 million in the correspon-
ding period 2019. The increase was mainly due to changing 
accounting principle to IFRS 16 and interest expenses for 
 business area Norway from loans related to the construction 
of the plant in Skogn.

Profit / loss before tax
Loss before tax decreased by SEK 53.9 million, or 46.1 per 
cent, from SEK –117.1 million during the period 1 January to 
31 December 2018 to SEK –63.2 million in the corresponding 
period 2019. The decrease was mainly due to the plant Skogn 
in business area Norway was fully operational in 2019.

Income tax
Income tax increased by SEK 0.1 million, or 2.0 per cent, from 
SEK 7.2 million during the period 1 January to 31 December 
2018 to SEK 7.3 million in the corresponding period 2019.

Profit / loss for the period
Loss for the period decreased by SEK 54.1 million, or 
49.2 per cent, from SEK –109.9 million during the period 
1 January to 31 December 2018 to SEK –55.9 million in the 
corresponding period 2019. The decrease was mainly due to 
the plant Skogn in business area Norway was fully operational 
in 2019.
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Net sales
Net sales increased by SEK 16.9 million, or 6.5 per cent, from 
SEK 258.4 million during the period 1 January to 31 December 
2017 to SEK 275.2 million in the corresponding period 2018. 
The increase was mainly due to the plant Skogn in business 
area Norway was operational and delivered liquid biogas 
commencing in September 2018.

Capitalised work on own account
Capitalised work on own account decreased by SEK 2.8 
million, or 17.4 per cent, from SEK 15.8 million during the 
period 1 January to 31 December 2017 to SEK 13.1 million in the 
corresponding period 2018. The decrease was mainly due to 
variations in the progress for ongoing projects.

Other operating income
Other operating income increased by SEK 6.8 million, or 
44.8 per cent, from SEK 15.1 million during the period 1 January 
to 31 December 2017 to SEK 21.9 million in the corresponding 
period 2018. The increase was mainly due to the biogas 
subsidy from Klimatklivet commenced in Q4 2018 for  business 
area Sweden.

Raw materials and consumables
Raw materials and consumables increased by SEK 28.4 
million, or 20.6 per cent, from SEK –137.9 million during the 
period 1 January to 31 December 2017 to SEK –166.3 million in 
the corresponding period 2018. The increase was mainly due 
to the plant in Skogn at business area Norway was fully opera-
tional and delivered liquid biogas commencing in September 
2018.

Other external costs
Other external costs increased by SEK 16.6 million, or 
25.5 per cent, from SEK –65.1 million during the period 1 Janu-
ary to 31 December 2017 to SEK –81.7 million in the correspon-
ding period 2018. The increase was mainly due to one–off cost 
of SEK 9.6 million, attributable to the unfavorable ruling in the 
dispute with a supplier to the Södertörn plant.

Personnel costs
Personnel costs increased by SEK 3.7 million, or 5.7 per cent, 
from SEK –64.8 million during the period 1 January to 
31 December 2017 to SEK –68.5 million in the corresponding 
period 2018. The increase was mainly due to the addition of 
personnel in Norway.

Depreciation, amortisation and impairment of 
tangible and intangible assets
Depreciation, amortisation and impairment of tangible and 
intangible assets increased by SEK 1.3 million, or 2.0 per cent, 
from SEK –62.8 million during the period 1 January to 
31 December 2017 to SEK –64.1 million in the corresponding 
period 2018. The increase was mainly due to further activated 
assets have commenced its depreciation and amortisation 
period.

Other operating expenses
Other operating expenses increased by SEK 0.6 million, or 
59.3 per cent, from SEK –0.9 million during the period 1 Janu-
ary to 31 December 2017 to SEK –1.5 million in the correspon-
ding period 2018. The increase was mainly due to higher 
exchange losses related to operations.

Comparison between the period January – December 2018 and 
January – December 2017

For the year ending 31 December
Amounts in SEK millions 2018 2017 + / – + / – %
Operating income
Net sales 275.2 258.4 16.9 6.5%
Capitalised work on own account 13.1 15.8 –2.8 –17.4%
Other operating income 21.9 15.1 6.8 44.8%
Total operating income 310.2 289.3 20.9 7.2%

Operating expenses
Raw materials and consumables –166.3 –137.9 –28.4 20.6%
Other external costs –81.7 –65.1 –16.6 25.5%
Personnel costs –68.5 –64.8 –3.7 5.7%
Depreciation, amortisation and impairment of tangible 
and intangible assets –64.1 –62.8 –1.3 2.0%
Other operating expenses –1.5 –0.9 –0.6 59.3%
Total operating expenses –382.0 –331.5 –50.5 15.2%
Operating profit / loss –71.8 –42.2 –29.6 70.3%

Net financial items –45.3 –35.5 –9.8 27.5%
Profit / loss before tax –117.1 –77.7 –39.4 50.7%

Income tax 7.2 2.6 4.5 172.6%
Profit / loss for the period –109.9 –75.0 –34.9 46.5%
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Operating profit / loss
Operating loss increased by SEK 29.6 million, or 70.3 per cent, 
from SEK –42.2 million during the period 1 January to 
31 December 2017 to SEK –71.8 million in the corresponding 
period 2018. The increase was mainly due to a one–off cost 
related to the dispute with the Södertörn plant’s main supplier 
and the penalty fee in business area South Korea.

Net financial items
Net financial items increased by SEK 9.8 million, or 
27.5 per cent, from SEK 35.5 million during the period 1 January 
to 31 December 2017 to SEK 45.3 million in the corresponding 
period 2018. The increase was mainly due to higher interest 
expense for both business area Sweden and Norway of 
SEK 4.5 million. In addition, other financial expenses primarily 
related to business area Sweden and South Korea increased by 
SEK 8.1 million related to refinancing of loans. Balanced by 
exchange rate gains of SEK 2.8 million.

Profit / loss before tax
Loss before tax increased by SEK 39.4 million, or 50.7 per cent, 
from SEK –77.7 million during the period 1 January to 
31 December 2017 to SEK –117.1 million in the corresponding 

period 2018. The increase was mainly due to a one–off cost 
related to the dispute with the Södertörn plant’s main supplier 
and to the penalty fee in business area South Korea.

Income tax
Income tax increased by SEK 4.5 million, or 172.6 per cent, 
from SEK 2.6 million during the period 1 January to 31 Decem-
ber 2017 to SEK 7.2 million in the corresponding period 2018. 
The increase was mainly due to the plant Skogn in business 
area Norway being operational and delivered liquid biogas in 
September 2018 resulting in a deferred tax asset being recog-
nized.

Profit / loss for the period
Loss for the period increased by SEK 34.9 million, or 
46.5 per cent, from SEK –75.0 million during the period 1 Janu-
ary to 31 December 2017 to SEK –109.9 million in the 
corresponding period 2018. The increase was mainly due to a 
one–off cost related to the dispute with the Södertörn plants 
main supplier and to the penalty fee in South Korea.

Cash flow

1 January – 30 September 1 January – 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Cash flow from operating activities 47.0 –21.9 –0.0 –1.8 13.8
Cash flow from investing activities –41.5 –32.0 –51.6 –21.4 –203.7
Cash flow from financing activities –87.0 99.9 92.6 30.1 203.9
Total cash flow for the period –81.6 45.9 41.0 7.0 13.9

Cash flow from operating activities
Cash flow from operating activities increased by SEK 68.9 
million, from SEK –21.9 million during the period 1 January to 
30 September 2019 to SEK 47.0 million during the correspon-
ding period in 2020. The increase was mainly due to improved 
net working capital.

Cash flow from operating activities increased by SEK 1.7 
million, from SEK –1.8 million during the period 1 January to 
31 December 2018 to SEK –0.0 million during the correspon-
ding period in 2019. The increase was mainly due to an impro-
ved EBITDA and from a negative change in current liabilities.

Cash flow from operating activities decreased by SEK 15.5 
million, from SEK 13.8 million during the period 1 January to 
31 December 2017 to SEK 1.8 million during the corresponding 
period in 2018. The decrease was mainly due to a lower 
EBITDA, but balanced to some extent by positive changes in 
net working capital.

Cash flow from investing activities
Cash flow from investing activities decreased by SEK 9.5 
million, from SEK –32.0 million during the period 1 January to 
30 September 2019 to SEK –41.5 million during the correspon-

ding period in 2020. The increase was mainly due to conti-
nued investments in the plant in Skogn, Norway.

Cash flow from investing activities decreased by SEK 30.2 
million, from SEK –21.4 million during the period 1 January to 
31 December 2018 to SEK –51.6 million during the correspon-
ding period in 2019. The decrease was mainly due to changes 
for restricted bank balances and other changes in financial 
assets.

Cash flow from investing activities decreased by SEK 182.3 
million, from SEK –203.7 million during the period 1 January to 
31 December 2017 to SEK –21.4 million during the corresponding 
period in 2018. The decrease was mainly due to investments in 
the new plant in Skogn, Norway, had been made during 2017.

Cash flow from financing activities
Cash flow from financing activities decreased by SEK 186.9 
million, from SEK 99.9 million during the period 1 January to 
30 September 2019 to SEK –87.0 million during the correspon-
ding period in 2020. The decrease was mainly due to amorti-
sation of loans and leases of SEK 87.0 million in the period 
2020, while share issues of totally SEK 101.2 million were 
completed in 2019.
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Cash flow from financing activities increased by SEK 62.5 
million, from SEK 30.1 million during the period 1 January to 
31 December 2018 to SEK 92.6 million during the corresponding 
period in 2019. The increase was mainly due to share issues 
completed in 2019 of totally SEK 101.2 million in net proceeds.

Cash flow from financing activities decreased by SEK 173.7 
million, from SEK 203.9 million during the period 1 January to 
31 December 2017 to SEK 30.1 million during the correspon-
ding period in 2018. The decrease was mainly due to share 
issues and new loans were raised in 2017.

Liquidity and financial position
As of 30 September 2020, total equity amounted to SEK 168.4 
million, compared with SEK 235.5 million on 30 September 
2019. The decrease of SEK 67.1 million, or 28.5 per cent was 
mainly due to a loss after tax in 2020 and share issues were 
carried out in 2019. As of 30 September 2020, cash and cash 
equivalents amounted to SEK 52.3 million, compared with 
SEK 139.6 million on 30 September 2019. The decrease of 
SEK 87.3 million, or 62.5 per cent was mainly due to changes 
described under the section “Cash flow” above.

As of 31 December 2019, total equity amounted to SEK 228.9 
million, compared with SEK 131.9 million on 31 December 
2018. The increase of SEK 97.0 million, or 73.6 per cent was 

mainly due to improved result from the plant in Skogn being 
fully operational in 2019 and a share issue in 2019. As of 
31 December 2019, cash and cash equivalents amounted to 
SEK 136.4 million, compared with SEK 94.8 million on 
31 December 2018. The increase of SEK 41.6 million, or 
43.9 per cent was mainly due to changes described under 
the section “Cash flow” above.

As of 31 December 2018, total equity amounted to SEK 131.9 
million, compared with SEK 228.9 million on 31 December 
2017. The decrease of SEK 97.0 million, or 42.4 per cent was 
mainly due to a loss after tax in 2018 and a share issue was 
carried out in 2017. As of 31 December 2018, cash and cash 
equivalents amounted to SEK 94.8 million, compared with 
SEK 86.9 million on 31 December 2017. The increase of 
SEK 7.9 million, or 9.1 per cent was mainly due to changes 
described under the section “Cash flow” above.

Contractual obligations
The maturity distribution of contractual payment obligations 
related to the Group’s financial liabilities is presented in the 
tables below. The amounts are not discounted values and also 
include interest payments, where applicable, which means it is 
not possible to reconcile these amounts with the amounts 
recognized in the balance sheet.

Amounts in SEK millions <1 year 1–2 years 2–5 years >5 years
31 December 2019
Borrowings 318.1 80.4 163.4 126.7
Finance lease liabilities 28.0 27.5 78.8 261.3
Other provisions 9.0 5.8 8.1 8.6
Accounts payable 50.1 – – –
Other current liabilities 30.4 – – –

Investments 
Scandinavian Biogas’ investments mainly relate to tangible 
assets in existing and new biogas production plants.

The table below shows Scandinavian Biogas’ investments 
during the financial years 2017 to 2019 and during the period 
1 January to 30 September 2020.

1 January – 30 September 1 January – 31 December

Amounts in SEK millions
2020

Unaudited
2019

Unaudited
2019

Audited
2018

Audited
2017

Audited
Acquisition of intangible assets –0.9 –0.3 –0.4 –1.7 –2.2
Acquisition of tangible assets –49.7 –31.2 –46.7 –48.9 –187.5
Total investments –50.5 –31.4 –47.1 –50.5 –189.7

Maintenance capital expenditure 7.7 6.9 6.2
% of total investments 16% 14% 3%

It is the Company’s assessment that maintenance capex 
amounts to approximately 1 per cent of invested total capex at 
each plant on average.

In 2019 the Company, together with its auditor, made a thorough 
analysis of the lifetime of its assets in Norway and concluded that 
historically the assets on average had longer life-times than 
reflected in the depreciation expense. Going forward the assets 
are depreciated at a more accurate and longer life-time.

Historical investments have been made without grants, which 
means that the full investment in terms of capex has been 
activated on the balance sheet. The Company has already 
received and expects to receive grants for the planned projects 
which will lower the overall levels of activated capex on the 
balance sheet and thereby decrease the depreciation levels in 
comparison to existing plants.
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The transaction (“Transaction”) with TrønderEnergi AS (“TE”, or “TrønderEnergi”) regarding the 
subsidiary Biokraft Holding AS (“Biokraft”) increases Scandinavian Biogas’ shareholding in Biokraft 
to 96.723 per cent. As part of the Transaction, TE convert their shares in Biokraft and loans including 
accumulated interest towards Biokraft to shares in Scandinavian Biogas.

The acquisition (“Acquisition”) of Ekdalens Biotransporter AB (“Ekdalens”) by Scandinavian Biogas 
is considered to have an impact on the financial position and earnings for Scandinavian Biogas, with 
a 100 per cent ownership of Ekdalens.

The purpose with this consolidated pro forma financial statement is to show the hypothetical and 
illustrative effect that the Transaction and Acquisition would have had on Scandinavian Biogas’ 
profit/loss for the nine months ended September 2020 respectively the full year 2019 if the Trans-
action and Acquisition had been completed on 1 January 2020. And on the balance sheet on 30 
September 2020 if the Transaction and Acquisition had been completed on the same day.

The pro forma financial information has been prepared according to IFRS, International Financial 
Reporting Standards, and the Company’s auditor has provided a report on the pro forma financial 
information. The pro forma financial information illustrates a hypothetical situation, and do not 
necessarily reflect Scandinavian Biogas’ actual profit/loss from operations as if the Transaction and 
Acquisition had been completed to an earlier date. 

The pro forma financial information should not be considered to be an indication of Scandinavian 
Biogas’ profit/loss for any future period. Consequently, potential investors should not attach undue 
importance to the financial pro forma financial information. The pro forma financial information 
should be considered together with other information in the Company Description.  

Background
TrønderEnergi
On 19 November 2020 Scandinavian Biogas made public 
through a press release that the Company in the Transaction 
through a share issue had acquired 70,972,652 shares in the 
Norwegian subsidiary Biokraft. In the Transaction TE subscri-
bed for 30,000,000 shares in Scandinavian Biogas at 
SEK 3.00 per shares, in a non-cash settlement of SEK 90.0 
million where TE will contribute with Biokraft shares against 
settlement of Scandinavian Biogas shares (contribution in kind 
and prior to the reverse split).

After the Transaction, the Company owns 96.723 per cent of 
Biokraft. The remaining shares in Biokraft has been acquired 
by the Company in a separate transaction, for more informa-
tion, please refer to the section “Legal considerations and 
 supplementary information” – “Material agreements”.

Loan and convertible loan including accumulated interest from 
TE had also been converted to shares in the Company for 
SEK 3.60 per share with 7,132,720 shares (prior to the reverse 
split) corresponding to SEK 25.7 million. In total the Trans-
action correspond to SEK 115.7 million. 

Biokraft AS (a wholly owned subsidiary to Biokraft) operates 
in the biogas sector and from September 2018 deliveries to 
customers with liquid biogas, LBG, started. The company 
constructed a new plant for LBG during the years 2016–2018, 
supported by Scandinavian Biogas with technical expertise 
and to optimize the plant according to the HOLD Techno-
logyTM concept.

Ekdalens
On 13 November 2020 Scandinavian Biogas signed the acqui-
sition of Ekdalens. Scandinavian Biogas acquired 1,000 shares 
in Ekdalens for SEK 66,704 per share, corresponding to SEK 
66.7 million. After the Acquisition, the Company owns 100.0 
per cent of Ekdalens. 

Ekdalens operates in the logistic and transportation sector, 
primarily focused on manure and bio substrate transports to 
and from biogas plants and bigger animal farms in south of 
Sweden.

Pro forma financial information
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The Acquisition gives the Company a strategic position in the 
logistic and transportation sector for deliveries of bio substra-
tes to its current and potential future biogas plants in Sweden. 
The Acquisition also contributes to the consolidated income 
statement with both net sales and positive EBITDA and result 
after tax.

According to the Acquisition agreement, closing is expected 
to take place on 18 December 2020 and Ekdalens will then be 
consolidated into the Company’s consolidated financial state-
ments. This is in line with Scandinavian Biogas assessments 
based on IFRS.

Bases for pro forma information
Accounting principles
The pro forma financial information has been prepared in 
accordance with Scandinavian Biogas’ accounting policies 
under IFRS, International Financial Reporting Standards, as 
described in the Company’s 2019 Annual Report, including 
IFRS 3 Acquisitions, for this pro forma accounting.

Biokraft applies to the Norwegian Accounting Act, regarding 
accounting and preparation of the annual report. As part of 
the Group the local accounting is consolidated into the group 
accounting policies under IFRS, so no analysis for differences 
is needed.

Ekdalens applies to the Swedish K2 (BFNAR 2016:10), regar-
ding accounting and preparation of the annual report. An 
analysis of the differences between Scandinavian Biogas and 
Ekdalens was performed when the pro forma financial infor-
mation was prepared. The results of the analysis are presented 
below under the section “Pro forma adjustments”.

No pro forma adjustments have been made for synergy 
effects, transaction costs or integration costs.

Supporting documents
Scandinavian Biogas: Unaudited interim consolidated finan-
cial statements as of and for the nine months ended 30 
September 2020, prepared in accordance with IAS 34. Audi-
ted consolidated financial statements as of and for the full 
year 2019 have been prepared in accordance with the Swedish 
Annual Accounts Act, RFR 1 ’Supplementary Accounting Rules 
for Groups’, and International Financial Reporting Standards 
(IFRS) and interpretations by the IFRS Interpretations 
Committee (IFRS IC) as adopted by the EU.

Biokraft: Biokraft is already a subsidiary to the Company and 
consolidated into the group with unaudited interim consolida-
ted financial statements as of and for the nine months ended 
30 September 2020, prepared in accordance with IAS 34. 
Audited consolidated financial statements as of and for the 
full year 2019 have been prepared in accordance with the 
Norwegian Accounting Act and generally accepted accoun-
ting principles for smaller enterprises.

Ekdalens: Unaudited internal management accounts for 
profit/loss and balance sheet for the period 1 January – 
30 September 2020. Audited financial statements as of and 

for the full year 2019 have been prepared in accordance with 
the Swedish Annual Accounts Act and the Accounting 
 Standards Board’s general advice (BFNAR 2016:10) on annual 
accounts for smaller enterprises.

Currency
Both Scandinavian Biogas and Ekdalens have its functional 
currency in SEK, while Biokraft has NOK as functional 
currency. The Transaction only involves SEK, though pro forma 
adjustment regards NOK that is recalculated to SEK. The used 
average exchange rate for the period January – September 
2020 is 0.9866 SEK per NOK. The used average exchange 
rate for the full year 2019 is 1.0747 SEK per NOK. The used 
exchange rate for the balance day of 30 September 2020 is 
0.9513 SEK per NOK.

Assumptions and assessments
The Acquisition, if approved by the board of directors in the 
Company, will add Ekdalens as a wholly owned subsidiary to 
the Company by a cash payment of in total SEK 25.3 million 
and shares in the Company of in total SEK 15.0 million. In addi-
tion, there are potential earn-outs that are discounted and 
estimated to a total of SEK 26.4 million, to be paid in cash if 
reached, currently being considered as a non-current liability 
in the pro forma accounting.

Pro forma adjustments
The pro forma adjustments are described in detail below and 
in the notes to the pro forma accounts. Unless otherwise 
stated, the adjustments are recurring. 

Acquisition analysis
The preliminary analysis of the Acquisition and this pro forma 
accounting are based on the following assumptions:

Scandinavian Biogas acquired all outstanding shares in 
 Ekdalens for a total calculated price of SEK 66.7 million. The 
payment consists of the following components:

 » Cash payment of SEK 25.3 million

 » Shares in Scandinavian Biogas with a value of 
SEK 15.0 million

Potential future earn-outs with a discounted and estimated 
total of SEK 26.4 million. 

 » The preliminary acquisition analysis resulted in a goodwill 
of SEK 47.982 million. 

 » The preliminary acquisition analysis resulted in a non-allo-
cated surplus value of SEK 20.487 million since no surplus 
value being able to allocate to any specific assets. This 
amount is therefore adjusted towards equity with 
SEK 12.139 million and untaxed reserves with SEK 8.249 
million.

 » Other identifiable assets and liabilities have been assumed 
to correspond to the fair values as of 30 September 2020.
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Transaction analysis
In the Transaction, Scandinavian Biogas acquired through a 
share issue 70,972,652 shares in the Norwegian subsidiary 
Biokraft. In the Transaction TE subscribed for 30,000,000 
shares (contribution in kind and prior to the reverse split) in 
Scandinavian Biogas at SEK 3.00 per share totalling to 
SEK 90.0 million, where TE have contributed with Biokraft 
shares against settlement of Scandinavian Biogas shares.

Loan and convertible loan including accumulated interest from 
TE had also been converted to shares in the Company for 
SEK 3.60 per share with 7,132,720 shares corresponding to 
SEK 25.7 million (prior to the reverse split). In total the 
 Transaction correspond to SEK 115.7 million. TE paid a loan 
to Biokraft by end of October 2020 with SEK 4.8 million 
(NOK 5.0 million), increasing cash for the Transaction, 
 included in the total conversion of SEK 25.7 million.

To be noted regarding the Transaction is that already from 
being in control of the Norwegian subsidiary Biokraft by 2016 
the Company have recognised the whole profit & loss and 
balance sheet, combined with a minority interest at equity. 
This is the reason for the Transaction not having more impact 
on the Consolidated Income Statement for the periods 2019 
and 2020.

For the Transaction, reversed interest expense for loans from 
the major minority owner and related tax are considered, 
using a tax rate of 22.0 per cent, for the full year 2019 of 
SEK 1.260 million and a tax increase with SEK 0.277 million. 
For the period ending 30 September 2020 the reversed inte-
rest expense of SEK 0.867 million gave an increase of calcula-
ted tax with SEK 0.191 million.

Depreciation and amortisation
Identified goodwill in the Acquisition is estimated to have an 
indefinite useful life, which is why no straight-line depreciation 
is adjusted for or made according to plan.

For the Scandinavian Biogas group following IFRS in its 
accounting. The goodwill for a subsidiary is evaluated annually 
in an impairment test according to IAS 38, or more frequent if 
found necessary. If the test shows a lower value than booked 
value a write-down is required.

Since both the Company and Ekdalens depreciate their acqui-
red tangible assets over economic life with a straight-line 
approach, no material differences have been found and from 
this conclusion no differences are reflected in the pro forma 
accounting.

Financing of the Transaction and the Acquisition
TE contributed with 70,972,652 Biokraft shares against settle-
ment of 30,000,000 Scandinavian Biogas shares valued to 
SEK 90.0 million. TE also converted their loans including inte-
rest to shares in Scandinavian Biogas for a total value of 
SEK 25.7 million. In total the Transaction correspond to 
SEK 115.7 million. 

Ekdalens being financed by cash of SEK 25.3 million in total 
and by shares in Scandinavian Biogas to a value of SEK 15.0 
million. Potential earn-outs for the fiscal years 2020–2022, 
being booked as a non-current liability for potential payments 
in the years 2021–2023 of SEK 26.4 million in total.

Other pro forma adjustments 
To be noted regarding the Acquisition of Ekdalens is that the 
Company have categorized all Ekdalens external costs under 
Other external costs to align in the pro forma consolidated 
income statement. The result is though unchanged for 
 Ekdalens.

To be noted regarding the Transaction is that already from 
being in control of the Norwegian subsidiary by 2016 the 
Company have recognised the whole profit & loss and balance 
sheet, combined with a minority interest at equity. This is the 
reason for the Transaction not having more impact on the 
Consolidated Income Statement for the periods of 2019 and 
2020.

Tax
Tax is considered in this pro forma accounting regarding the 
untaxed excess depreciations of SEK 8.249 million in the 
balance sheet for Ekdalens. Tax is calculated to SEK 1.765 
million using the current tax rate in Sweden of 21.4 per cent for 
the period ending 30 September 2020.

Tax is also considered in this pro forma accounting regarding 
the profit for Ekdalens for the first nine months of 2020 ending 
30 September 2020. The profit before tax amounts to 
SEK 15.479 million and tax is calculated to SEK 3.405 million 
using a tax rate of 22.0 per cent (To take into account non-
deductible expenses. The actual income tax may differ from 
this calculated amount), leaving a profit after tax to 
SEK 12.073 million.

For TE reversed interest expense for loans in Biokraft from the 
major minority owner is considered, using a tax rate of 
22.0 per cent, for the full year 2019 of SEK 1.276 million and a 
tax increase with SEK 0.281 million. For the period ending 
30 September 2020 the reversed interest expense of 
SEK 0.875 million give an increase of calculated tax with SEK 
0.193 million.
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Adjustments for differences in accounting policies
Scandinavian Biogas analysed whether there is any material 
difference between the accounting policies applied by Scandi-
navian Biogas and Ekdalens. Since the Company applies to 
IFRS and Ekdalens to the Swedish K2 (BFNAR 2016:10), regar-
ding accounting and preparation of annual report, there are 
some clear differences. 

The major difference is leasing and the new rules from 1 Janu-
ary 2019 covered by IFRS 16, Leases. Scandinavian Biogas 
comply to IFRS 16 and on 30 September 2020 the Right of Use 
assets totalled to SEK 299.7 million (populated under Tangible 
assets and its sub-categories, with exemption for Construc-
tion work in progress that don’t have any such assets) and the 
related lease liabilities totalled to SEK 288.9 million for non-
current liabilities and SEK 16.5 million for current liabilities.

IFRS 16 requires that assets and liabilities, with some excep-
tions, are reported in the balance sheet. An asset (the right to 
use a leased asset) and a financial liability corresponding to 
the commitment the company has to pay leasing fees must be 
reported for virtually all leasing commitments. The income 
statement will also be affected as the cost of leasing is repor-
ted as interest expense and depreciation instead of other 
external costs.

To understand the comparatives for Ekdalens an IFRS 16 
calculation have been made showing Right of Use assets of 
SEK 1.648 million and relating lease non-current and current 
liabilities of in total SEK 1.675 million for the period ending 
30 September 2020.

Since both the Company and Ekdalens depreciate their acqui-
red tangible assets over economic life with a straight-line 
approach, no material differences have been found and from 
this conclusion small differences are not reflected in the 
pro forma accounting.
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Pro forma Consolidated Statement of Income Jan – Sep 2020
Consolidated statement of comprehensive income: Pro forma with Biokraft and Ekdalens included

1 January – 30 September
2020 

 (unaudited) 2020
2020 

 (unaudited)
2020 

 (unaudited)
2020 

 (unaudited)
2020 

 (unaudited)
2020 

(unaudited)

Amounts in SEK thousand The Group Biokraft Ekdalens
Transaction 

Biokraft
Acquisition 

Ekdalens
Pro forma 

adjustments Note
Consoli-

dated
Operating income
Net sales 256,076 – 44,616 – – –6,095 1) 294,597
Capitalised work on own 
account 12,516 – – – – – 12,516
Other operating income 35,458 – 190 – – – 35,648
Total operating income 304,050 – 44,806 – – –6,095 342,761

Operating expenses
Raw materials and consumables –147,016 – – – – – –147,016
Other external costs –46,161 – –19,398 – – 6,991 1), 2) –58,568
Personnel costs –51,094 – –7,482 – – – –58,576
Depreciation, amortisation and 
impairment of tangible and 
intangible assets –64,912 – –1,943 – – –937 2) –67,791
Other operating expenses –513 – –212 – – – –725
Total operating expenses –309,696 – –29,034 – – 6,054 –332,676
Operating profit / loss –5,646 – 15,772 – – –41 10,085

Net exchange differences –7,977 – – – – – –7,977
Financial income 159 – 16 – – – 175
Financial expense –38,416 – –309 – – 808 3), 4) –37,918
Net financial items –46,234 – –294 – – 808 –45,720
Profit / loss before tax –51,880 – 15,479 – – 767 –35,634

Group contributions & changes 
in excess depreciation – – – – – – –
Income tax 661 – – – – –3,596 4), 5) –2,935
Profit / loss for the period –51,219 – 15,479 – – –2,829 –38,570

Supplemental
EBITDA 59,779 – 17,927 – – 896 78,601

Notes for pro forma Consolidated Statement of Income Jan–Sep 2020
1) Trade between the Company and Ekdalens for the period January – September 2020 totalling to SEK 6.095 million and is adjusted in the pro forma accounting.
2) Due to the consideration of IFRS 16, Other external costs decrease by SEK 0.896 million due to the rental costs, for the leasing agreements covered by the transition, 

while depreciation is adjusted by SEK 0.937 million due to the use of rights assets being written off.
3) Financial expenses are adjusted due to interest expenses increasing by SEK 0.059 million when a marginal interest rate is added to the financial liability.  
4) For TE reversed interest expense for loans in Biokraft from the major minority owner is considered, using a tax rate of 22.0 per cent. For the period ending 30 Septem-

ber 2020 the reversed interest expense of SEK 0.867 million give an increase of calculated tax with SEK 0.191 million.
5) Income tax have been calculated using a rate of 22.0 per cent in the pro forma accounting for the period January – September 2020. The profit before tax amounts to 

SEK 15.479 million and tax is calculated to SEK 3.405 million, leaving a profit after tax to SEK 12.073 million.
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Pro forma Consolidated Statement of Income full year 2019
Consolidated statement of comprehensive income: Pro forma with Biokraft and Ekdalens included

1 January - 31 december
2019 

 (audited) 2019
2019 

 (audited)
2019 

 (unaudited)
2019 

 (unaudited)

Amounts in SEK thousand The Group Biokraft Ekdalens
Pro forma 

adjustments Note Consoli dated
Operating income
Net sales 363,559 – 53,115 –6,666 1) 410,008
Capitalised work on own account 12,033 – – – 12,033
Other operating income 31,458 – 246 – 31,704
Total operating income 407,050 – 53,361 –6,666 453,744

Operating expenses
Raw materials and consumables –192,383 – – – –192,383
Other external costs –59,313 – –28,130 7,823 1), 2) –79,620
Personnel costs –67,506 – –10,537 – –78,043
Depreciation, amortisation and impairment of tangible 
and intangible assets –88,526 – –2,170 –1,249 2) –91,944
Other operating expenses –1,262 – –1,487 – –2,749
Total operating expenses –408,990 – –42,323 6,574 –444,739
Operating profit / loss –1,940 – 11,038 –92 9,006

Net exchange differences
Financial income 4,044 – 111 – 4,155
Financial expense –65,260 –696 1,143 3), 4) –64,813
Net financial items –61,216 – –585 1,143 –60,658
Profit / loss before tax –63,156 – 10,453 1,051 –51,652

Group contributions & changes in excess depreciation – – –10,346 – –10,346
Income tax 7,306 – –49 –277 4) 6,980
Profit / loss for the period –55,850 – 58 774 –55,018

Supplemental
EBITDA 87,848 – 14,694 1,157 103,699

Notes for pro forma Consolidated Statement of Income full year 2019
1) Trade between the Company and Ekdalens for the period January – December 2019 totalling to SEK 6.666 million and is adjusted at Net sales in the pro forma 

accounting. 
2) Due to the consideration of IFRS 16, Other external costs decrease by SEK 1.157 million due to the rental costs, for the leasing agreements covered by the transition, 

while depreciation is adjusted by SEK 1.249 million due to the use of rights assets being written off.
3) Financial expenses are adjusted due to interest expenses increasing by SEK 0.116 million when a marginal interest rate is added to the financial liability.
4) For TE reversed interest expense for loans in Biokraft from the major minority owner is considered, using a tax rate of 22.0 per cent. For the full year 2019 the rever-

sed interest expense of SEK 1.260 million give an increase of calculated tax with SEK 0.277 million.
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Pro forma financial position as per 30 September 2020
Consolidated balance sheet: Pro forma with the Biokraft and Ekdalens included

30 September
2020 

(unaudited) 2020
2020 

 (unaudited)
2020 

 (unaudited)
2020 

 (unaudited)
2020 

 (unaudited)
2020 

(unaudited)

Amounts in SEK thousand The Group Biokraft Ekdalens
Transaction 

Biokraft
Acquisition 

Ekdalens
Pro forma 

adjustments Note
Consoli-

dated
ASSETS
Non-current assets
Intangible assets
Capitalised development costs 11,313 – – – – – 11,313
Concessions and similar rights 50,180 – – – – – 50,180
Patents and licenses 865 – – – – – 865
Goodwill 6,427 – – – 47,982 – 54,409
Total intangible assets 68,785 – – – 47,982 – 116,767

Tangible assets
Buildings and land 334,980 – 1,551 – – – 336,531
Plant and machinery 443,494 – 4,549 – – – 448,043
Equipment, tools, fixtures and 
fittings 10,403 – 16,768 – – – 27,171
Right of Use of Assets – – – – – 1,648 1) 1,648
Construction work in process 81,052 – – – – – 81,052
Total tangible assets 869,929 – 22,868 – – 1,648 894,445

Financial assets
Deferred tax assets 21,770 – – – – – 21,770
Participations in group companies – – – 90,000 – –90,000 –
Other non-current receivables 10,780 – – – – – 10,780
Total financial assets 32,550 – – 90,000 – –90,000 32,550

Other non-current assets
Accrued income and prepaid 
expenses 1,000 – – – – – 1,000
Total other non-current assets 1,000 – – – – – 1,000
Total non-current assets 1,000 – – – – – 1,000

Current assets
Inventories, etc.
Raw materials and consumables 10,284 – 2,823 – – – 13,107
Total inventories 10,284 – 2,823 – – – 13,107

Current receivables
Trade accounts receivable 55,009 – 6,431 – – –706 2) 60,734
Other receivables 24,381 – 610 – – – 24,991
Prepaid expenses and accrued 
income 19,408 – 748 – – –73 20,083
Cash and cash equivalents 52,292 – 11,963 4,775 –25,300 – 43,730
Total current receivables 151,090 – 19,751 4,775 –25,300 –779 149,537
Total current assets 161,374 – 22,574 4,775 –25,300 –779 162,644
TOTAL ASSETS 1,133,638 – 45,442 94,775 22,682 –89,132 1,207,404

Notes for pro forma Financial Position per 30 September 2020
1) The assets increase by SEK 1.575 million, which is explained from Ekdalens use of rights are added with SEK 1.648 million, and that an adjustment is made of prepaid 

lease fees by SEK –0.073 million.
2) Trade accounts Receivables and Accounts payables between the Company and Ekdalens of SEK 0.706 million have been adjusted in the pro forma accounting by 

netting for the period Jan – Sep 2020.



COMPANY DESCRIPTION SCANDINAVIAN BIOGAS FUELS INTERNATIONAL AB (PUBL)

Pro forma financial information

60

Pro forma financial position as per 30 September 2020, cont.
Consolidated balance sheet: Pro forma with the Biokraft and Ekdalens included

30 September
2020 

 (unaudited) 2020
2020 

 (unaudited)
2020 

 (unaudited)
2020 

 (unaudited)
2020 

 (unaudited)
2020 

(unaudited)

Amounts in SEK thousand The Group Biokraft Ekdalens
Transaction 

Biokraft
Acquisition 

Ekdalens
Pro forma 

adjustments Note
Consoli-

dated
EQUITY
Equity attributable to Parent 
Company shareholders
Share capital 33,651 – 100 7,427 1,000 –100 3) 42,078
Other paid-in capital 880,048 – – 158,905 14,000 –90,000 962,953
Translation reserve 1,247 – – – – – 1,247
Retained earnings including 
comprehensive income for the 
period –788,824 – 15,544 – –12,239 –2,729 –788,248

126,122 – 15,644 166,332 2,761 –92,829 218,030

Non-controlling interests 42,257 – – –50,654 – –8,397
Total equity 168,379 – 15,644 115,678 2,761 –92,829 209,633

UNTAXED RESERVES
Untaxed reserves
Accumulated excess depreciation – – 8,249 – –8,249 – –
Total untaxed reserves – – 8,249 – –8,249 – –

LIABILITIES
Non-current liabilities
Borrowings & leases 754,072 – 9,461 –20,903 – –100 4), 5) 742,530
Deferred tax liabilities 1,892 – – – 1,765 – 3,657
Other provisions 39,115 – – – 26,404 – 65,519
Total non-current liabilities 795,079 – 9,461 –20,903 28,169 –100 811,706

Current liabilities
Borrowings & leases 33,794 – 3,486 – – 908 6) 38,188
Accounts payable 59,744 – 2,416 – – –706 2) 61,454
Other liabilities 23,432 – 4,112 – – 3,596 7) 31,140
Accrued expenses and deferred 
income 53,210 – 2,073 – – – 55,283
Total current liabilities 170,180 – 12,087 – – 3,798 186,065
TOTAL EQUITY AND LIABILI-
TIES 1,133,638 – 45,442 94,775 22,682 –89,132 1,207,404

Notes for pro forma Financial Position per 30 September 2020
1) The assets increase by SEK 1.575 million, which is explained from Ekdalens use of rights are added with SEK 1.648 million, and that an adjustment is made of prepaid 

lease fees by SEK –0.073 million.
2) Trade accounts Receivables and Accounts payables between the Company and Ekdalens of SEK 0.706 million have been adjusted in the pro forma accounting by 

netting for the period Jan – Sep 2020.
3) The shares of SEK 0.100 million in Ekdalens have been eliminated in the pro forma accounting by distribution to retained earnings at equity on 30 September 2020.
4) Non–current leasing liabilities are added with a value of SEK 0.767 million, which means that non–current liabilities increase by the corresponding amount.
5) For TE reversed interest expense for loans in Biokraft from the major minority owner is considered, using a tax rate of 22.0 per cent. For the period ending 30 Septem-

ber 2020 the reversed interest expense of SEK 0.867 million give an increase of calculated tax with SEK 0.191 million.
6) Current leasing liabilities are added with a value of SEK 0.908 million, which means that current liabilities increase by the corresponding amount.
7) Calculated income tax for Ekdalens of SEK 3.405 million is allocated to Other liabilities. Also, tax from reversed interest expense on loans from minorities regarding 

TE of SEK 0.191 million is allocated to Other liabilities, in total SEK 3.596 million are allocated here.
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The Acquisition has been made by the following 
totalling to SEK 66.704 million:
a) Payment of SEK 25.300 million with own cash at hand.
b) Shares in Scandinavian Biogas worth SEK 15.000 million.

Potential earn–outs for fiscal years 2020–2022, discounted 
and estimated to SEK 26.4 million.

Adjustments in equity and untaxed reserves for the 
Acquisition with the following:
a)  Ekdalens own equity of SEK 12.239 million including profit 

after tax has been eliminated in full.
b)  The untaxed excess depreciations of SEK 8.249 million 

has also been eliminated.

The Transaction for increased ownership of 
Norwegian subsidiary:
TE contributed with 70,972,652 Biokraft shares against settle-
ment of 30,000,000 Scandinavian Biogas shares (prior to the 
reverse split) valued to SEK 90.0 million. TE also converted 
their loans including interest to shares in Scandinavian Biogas 
for a total value of SEK 25.7 million. In total the Transaction 
correspond to SEK 115.7 million. TE paid a loan to Biokraft by 
end of October 2020 with SEK 4.8 million (NOK 5.0 million), 
increasing cash for the Transaction, included in the total 
conversion of SEK 25.7 million. 
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To the Board of Directors of Scandinavian Biogas Fuels International AB (publ), corporate identity number 556528-4733.

We have completed our assurance engagement to report on the compilation of pro forma financial information of 
 Scandinavian Biogas Fuels International AB (publ) (“Company”). The pro forma financial information consists of the 
pro forma balance sheet as at 30 September 2020, the pro forma income statement for the period ended 31 December 
2019, the pro forma income statement for the nine month period ended 30 September 2020 and related notes as set out 
on pages 53–61 of the company description, as defined by Nasdaq Stockholm (“Company Description”), issued by the 
Company. The applicable criteria on the basis of which the Board of Directors has compiled the pro forma financial 
 information are specified in the Commission Delegated Regulation (EC) 2019/980 and described in the notes on 
pages 57–61 in the Company Description.

The pro forma financial information has been compiled by the Board of Directors to illustrate the impact of the 
Company’s acquisition of Ekdalen Biotransporter AB and the acquisition of the minority interest in Biokraft Holding AS, 
set out on pages 53–54 of the Company Description, on the Company’s financial position as at 30 September 2020, 
the Company’s financial performance for the twelve month period ended 31 December 2019 and the Company’s financial 
performance for the nine month period ended 30 September 2020 as if the acquisitions had taken place at 30 September 
2020, 1 January 2020 and at 1 January 2019, respectively. 

As part of this process, information about the Company’s financial performance has been extracted by the Board of 
Directors from the Company’s financial statements for the twelve month period ended 31 December 2019, on which an 
audit report has been published. 

Information about the Company’s financial position and financial performance for the nine month period ended 
30 September 2020 has been extracted by the Board of Directors from the Company’s interim report covering the nine 
month period ended 30 September 2020 on which no audit or review report have been published.

Information about the minority interest in Biokraft Holding AS’s financial position at 30 September 2020 has been 
extracted by the Board of Directors from the Company’s interim report covering the nine month period ended 
30 September 2020 on which no audit or review report have been  published.

Information about Ekdalen Biotransporter AB’s financial performance has for the twelve month period ended 31 Decem-
ber 2019 been extracted by the Board of Directors from Ekdalen Biotransporter AB’s annual report for the year ended 
31 December 2019. The annual report of Ekdalen Biotransporter AB for the year ended 31 December 2019 was audited by 
Kjell Nilsson at Revikonsult and his audit report thereon was issued on 9 June 2020.

Information about Ekdalen Biotransporter AB’s financial position and financial performance for the nine month period 
ended 30 Septembet 2020 has been extracted by the Board of Directors from Ekdalen Biotransporter AB’s management 
report covering the nine month period ended 30 September 2020 on which no audit or review report have been published.

The Board of Directors Responsibility for the Pro Forma Financial Information
The Board of Directors is responsible for compiling the pro forma financial information on the basis of the Commission 
Delegated Regulation (EC) 2019/980.

Our Independence and Quality Control
We have complied with the independence and other ethical requirements in Sweden, which is founded on fundamental 
principles of integrity, objectivity, professional competence and due care, confidentiality and professional behavior.

The firm applies ISQC 11) (International Standard on Quality Control) and accordingly maintains a comprehensive system 
of quality control including documented policies and procedures regarding compliance with ethical requirements, 
professional standards and applicable legal and regulatory  requirements.

Audit report on pro forma  
financial statements

1) ISQC 1 Quality control for firms that perform audits and reviews of financial statements, and other assurance and related services engagements.
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Auditor’s Responsibilities
Our responsibility is to express an opinion, as required by Nasdaq Stockholm AB, about whether the pro forma financial 
information has been compiled correctly, in all material respects, by the Board of Directors on the basis of the Commission 
Delegated Regulation (EC) 2019/980.

We conducted our engagement in accordance with International Standard on Assurance Engagements (ISAE) 3420, 
Assurance Engagements to Report on the Compilation of Pro Forma Financial Information Included in a Prospectus, issued 
by the International Auditing and Assurance Standards Board. This standard requires that the Auditor plan and perform 
procedures to obtain reasonable assurance about whether the Board of Directors has compiled, in all material respects, 
the pro forma financial information on the basis of the Commission Delegated Regulation (EC) 2019/980.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or opinions on any historical 
financial information used in compiling the pro forma financial information, nor have we, in the course of this engagement, 
performed an audit or review of the financial information used in compiling the pro forma financial information.

The purpose of pro forma financial information included in a Company Description is solely to illustrate the impact of a 
significant event or transaction on unadjusted financial information of the Company as if the event had occurred or the 
transaction had been undertaken at an earlier date selected for purposes of the illustration. Accordingly, we do not provide 
any assurance that the actual outcome of the event or transaction would have been as presented.

A reasonable assurance engagement to report on whether the pro forma financial information has been compiled, in all 
material respects, on the basis of the applicable criteria involves performing procedures to assess whether the applicable 
criteria used by the Board of Directors in the compilation of the pro forma financial information provide a reasonable basis 
for presenting the significant effects directly attributable to the event or transaction, and to obtain sufficient appropriate 
evidence about whether:

 » The pro forma adjustments have been compiled correctly on the basis of the applicable criteria; and

 » The pro forma financial information reflects the proper application of those adjustments to the unadjusted financial 
information.

The basis of the applicable criteria are in accordance with the Company’s accounting principles.

The procedures selected depend on the practitioner’s judgment, having regard to the practitioner’s understanding of the 
nature of the Company, the event or transaction in respect of which the pro forma financial information has been compiled, 
and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the pro forma financial information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Opinion
In our opinion, the pro forma financial information has been compiled, in all material respects, on the basis of the  
applicable criteria stated in the notes on pages 57–61 and are in accordance with the Company’s accounting principles.

Uppsala 14 December 2020 

Öhrlings PricewaterhouseCoopers AB

Lars Kylberg

Authorized Public Accountant
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The tables in this section show Scandinavian Biogas’ capitali-
zation and indebtedness at group level as of 30 September 
2020. The information below shall be read together with the 
sections “Selected historical financial information”, “Comments 
to the financial development” and “Pro forma financial informa-
tion”. See also section “Share capital and ownership structure” 
for more information about the share capital and shares.

The tables below show the Company’s capital structure and 
net debt on an adjusted basis, as shown in the column “Follo-
wing the completion of the Private Placement”, to reflect:

i.  The pro-forma adjustments in relation to the Transaction 
and the Acquisition presented in the section “Pro forma 
financial information”; and

ii.  an increase in the Company’s equity, amounting to 
approximately SEK 326.0 million, through the new issue 
of 9,333,334 shares in connection with the Private 
 Placement.

Capitalisation, indebtedness and 
other financial information

Capitalisation

Amounts in SEK millions
30 September 

2020

The Transaction 
and the 

Acquisition
30 September 

2020 Pro-forma
Private 

placement

Following the 
completion of 

the Private 
Placement

Current interest-bearing liabilities   
With guarantee – – – – –
Against collateral 33.8 4.4 38.2 – 38.2
Without guarantee / collateral – – – – –
Total current interest-bearing liabilities 33.8 4.4 38.2 – 38.2

  
Non-current interest-bearing liabilities   
With guarantee – – – – –
Against collateral 743.2 –11.5 731.6 – 731.6
Without guarantee / collateral 10.9 – 10.9 – 10.9
Total non-current interest-bearing  
liabilities 754.1 –11.5 742.5 – 742.5

  
Total equity   
Share capital 33.7 8.4 42.1 18.7 60.7
Other paid-in capital 880.0 82.9 963.0 307.3 1,270.3
Reserves 1.2 – 1.2 – 1.2
Retained earnings including result for the 
period –788.8 0.6 –788.2 – –788.2
Non-controlling interests 42.3 –50.7 –8.4 – –8.4
Total equity 168.4 41.3 209.6 326.0 535.6
Total capitalisation 956.2 34.1 990.4 326.0 1,316.4
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Net indebtedness

Amounts in SEK millions
30 September 

2020

The Transaction 
and the 

Acquisition
30 September 

2020 Pro-forma
Private 

placement

Following the 
completion of 

the Private 
Placement

(A) Cash – – – – –
(B) Cash equivalents 52.3 -8.6 43.7 326.0 369.7
(C) Marketable securities – – – – –
(D) Total liquidity (A)+(B)+(C) 52.3 –8.6 43.7 326.0 369.7
(E) Current financial receivables – – – – –
(F) Current bank liabilities – – – – –
(G) Current portion of non-current liabilities 17.3 4.4 21.7 – 21.7
(H) Other current financial liabilities 16.5 – 16.5 – 16.5
(I) Total current financial liabilities (F)+(G)+(H) 33.8 4.4 38.2 – 38.2
(J) Net current financial indebtedness (I)-(E)-(D) –18.5 13.0 –5.5 –326.0 –331.5
(K) Non-current bank loans 465.2 –11.5 453.6 – 453.6
(L) Bonds issued – – – – –
(M) Other non-current loans 288.9 – 288.9 – 288.9
(N) Non-current financial debt (K)+(L)+(M) 754.1 –11.5 742.5 – 742.5
(O) Net debt (J)+(N) 735.6 1.4 737.0 –326.0 411.0

Financing arrangements
On 29 September 2020, the Company entered into a term 
loan facility agreement with Sustainability Finansiering Stock-
holm AB (“SFS”) as lender. SFS is owned by the Company’s 
major shareholders, for more information, please refer to the 
section “Legal considerations and supplementary information” – 
“Related Party Transactions”. The term loan facility agreement 
consists of a loan facility in the amount of SEK 200 million. 
The loan facility has a floating interest rate and matures on 
31 March 2022. The loan facility is on-lending of debt under a 
loan agreement between Nordea Bank Abp, filial i Sverige and 
SFS. The Company has provided security in its shares in 
certain subsidiaries in connection with this loan.

On 31 August 2010, the Company’s subsidiary Scandinavian 
Biogas Stockholm AB entered into a loan agreement with inter 
alia, Nordea Bank Abp, filial i Sverige. The loan amount has 
been divided between Scandinavian Biogas Södertörn AB, 
Scandinavian Biogas Stockkholm AB and Scandinavian Biogas 
Sweden AB. The original loan amount under that loan agree-
ment was SEK 80 million, and per 30 September 2020 

amounts to SEK 71.6 million. This loan has a floating interest 
rate, is amortised quarterly and matures in June 2023. This 
loan is secured by security in shares and business mortgages 
in certain subsidiaries and guarantees granted by the 
Company and certain subsidiaries.

On 29 January 2016, the Company’s subsidiary Biokraft AS 
entered into a loan agreement with a consortium of lenders 
represented by Sparebank 1 SMN. The loan agreement origi-
nally amounted to NOK 160 million, and per 30 September 
2020 amounts to NOK 150 million. The loan matures on 
31 October 2027 (part of the loan matures on 8 February 
2026). This loan is secured by, inter alia, mortgages related to 
real property, operating accessories charges, inventory 
 charges and a guarantee.

Statement regarding working capital
It is the Company’s assessment that the working capital is 
sufficient to meet the Company’s requirements during the 
coming 12-month period. 
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Board of Directors
According to the Company’s articles of association, the Board of Directors shall consist of at least three (3) and not more than ten 
(10) ordinary members with not more than ten (10) deputy members. Currently, the Board of Directors consists of five (5) ordinary 
members, elected at the Annual General Meeting 2020 until the Annual General Meeting to be held 2021, and two (2) employee 
representatives. The table below sets forth the board members, their position, the year they were appointed and the independence 
of the board members elected by the shareholders’ meeting in relation to Scandinavian Biogas, its executive management, and 
major share holders as of the day of the Company Description.

Board of directors, executive 
management and auditor

Independent in relation to

Name Position Board member since
The Company an 
executive management Major shareholders

Göran Persson Chairman of the board 2009 Yes Yes
Anders Bengtsson Board member 2010 Yes No
Sara Anderson Board member 2015 Yes Yes
Andreas Ahlström Board member 2011 Yes No
David Schelin Board member 2017 Yes Yes
Lars Bengtsson Board member and employee 

representative
2018 – –

Malin Gustafsson Board member and employee 
representative

2018 – –

Göran Persson
Born 1949. Chairman of the board and board member since 2009.

Education: College Studies.

Other experience: Prime minister of Sweden 1996–2006 and Finance 
minister 1994–1996. Göran Persson’s extensive experience covers 
public affairs, financial markets, mergers & acquisition, international 
politics and the EU.

Other current positions: Chairman of the board in Swedbank AB, 
Luossavaara-Kirrunavaara Aktiebolag and GreenGold Group AB.

Prior positions (last five years): Chairman of the board in Baven AB, 
Pegroco Invest AB,  Ttöksdnalmrös AB, Brommen Estate AB, Cambio 
Holding AB and SCA Estonian Forests AB.

Holdings in Scandinavian Biogas: Göran Persson holds as of the day 
of the Company Description 88,102 shares in the Company (through 
company).

Board of directors, executive management and auditor
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Anders Bengtsson
Born 1963. Board member since 2010.

Education: MBA from Monterey Institute of International Studies, 
California, USA. Certified controller, IHM Business School, Stockholm, 
Sweden. DGI Graphic Institute, Stockholm, Sweden.

Other experience: Former Management Consultant at Semcon 
Sweden AB. Twenty years’ experience as CEO of small and mid-sized 
companies in graphic production and real estate. Anders Bengtsson 
invests in renewable energy and other companies.

Other current positions: CEO at DIMITRA AB. Chairman of the board 
in Sustainability Finansiering Stockholm AB. Board member in Bengts-
sons Tidnings Aktiebolag, Dala Marknad Aktiebolag, Kakel Max AB 
(publ), Elfvik Strand Fastighets AB, Bjärebyholding AB, Elfvik Strand 
Holding AB, Bjäreby Holding 2 AB, Slipskäraren Holding AB, SNB 
Häggvik 7 AB, SNB Häggvik 8 AB, SNB Häggvik 9 AB, SNB Häggvik 
10 AB and Apelsinhöjden Holding AB. Deputy board member in 
Svensk Markförvaltning AB and Högantorp Holding AB.

Prior positions (last five years): Board member in Diös Fastigheter 
AB, Svenska Landsortstidningars Förlagsaktiebolag, Bengtssons 
Värdepapper AB, Alba Take Care Nr 909 AB, Alba Take Care Nr 877 
Aktiebolag, Nordic Iron Ore AB, Alba Take Care Nr 878 AB, Alba Take 
Care 802 AB, Alba Take Care 806 AB, Alba Take Care Nr 870 AB, 
Alba Take Care Nr 908 AB, Alba Take Care Nr 876 AB and Alba Take 
Care Nr 866 AB. Deputy board member in Albyäng Holding AB and 
Alba Take Care Nr 831 AB.

Holdings in Scandinavian Biogas: Anders Bengtsson holds as of the 
day of the Company Description 435,738 shares in the Company 
(partly through company).

Sara Anderson
Born 1976. Board member since 2015.

Education: M.Sc in Chemical Engineering from Kungliga Tekniska 
Högskolan in Stockholm, Sweden.

Other experience: Since 2002 Sara Anderson has worked with imple-
mentation of and increased use of biogas as a vehicle fuel. Sara 
Anderson works as a consultant and heads the Sustainable Production 
processes section at IVL Swedish Environmental Research Institute. 
Sara Anderson has also worked as a consultant at 2050 Consulting 
and was responsible for fuel and energy at Stockholm Public Transport 
(SL).

Other current positions: –

Prior positions (last five years): –

Holdings in Scandinavian Biogas: Sara Anderson holds as of the day 
of the Company Description 1,334 shares in the Company.

Andreas Ahlström
Born 1976. Board member since 2011.

Education: M.Sc. From Hanken School of Economics in Helsingfors, 
Finland.

Other experience: Anders Ahlström has worked for Ahlström Capital 
since 2010, with overall responsibility for the company’s new clean-
tech investments. Anders Ahlström has also experience in strategy 
and acquisitions.

Other current positions: Board member in Sustainability Finansiering 
Stockholm AB, Swedish Stirling AB and Suominen Oyj. CEO at AC 
Cleantech Management Oy. 

Prior positions (last five years): –

Holdings in Scandinavian Biogas: –
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David Schelin
Born 1965. Board member since 2017.

Education: M.Sc. Electrical Engineering Chalmers University of Tech-
nology, Sweden. Reserve Officer Kn, Royal Swedish Naval Academy, 
Sweden. Executive MBA, Columbia Business School, USA.

Other experience: David Schelin has been advisor to several compa-
nies. David Schelin is also former COO of Niscayah Group and has 
held senior positions in the telecom sector, most recently as VP Servi-
ces for Ericsson in Southeast Asia.

Other current positions: CEO at EuroMaint Gruppen AB and Vashol-
men Consulting AB. Deputy of the board in CLING Systems AB.

Prior positions (last five years): CEO at Ragn-Sells Recycling AB. 
Chairman of the board in Swedish Modules i Emtunga AB, Re:NewCell 
AB, Omoe AB and Restproduktbearbetning i Boden Aktiebolag. Board 
member in Polarbröd Aktiebolag, Biltrafikens Arbetsgivareförbund BA 
Konsult Aktiebolag, Polarrenen Aktiebolag, Neppit Aktiebolag, Eds 
Återvinning Aktiebolag, Å I Återvinningsindustrins Service AB and 
Emtrain AB. Deputy board member in Sigtuna Återvinning Aktiebolag.

Holdings in Scandinavian Biogas: David Schelin holds as of the day of 
the Company Description 13,334 shares in the Company.

Lars Bengtsson
Born 1963. Board member and employee representative since 2018.

Education: Studied biogas technology at Halmstad University.

Other experience: Lars Bengtsson has a background in industrial and 
municipal wastewater and water treatment operations. Lars Bengts-
son has over ten years’ experience in research and testing of anaerobic 
wastewater treatment and biological decomposition.

Other current positions: –

Prior positions (last five years): Board member in HPSolartech AB.

Holdings in Scandinavian Biogas: –

Malin Gustafsson
Born 1979. Board member and employee representative since 2018.

Education: M.Sc in Technical Biology from Tekniska högskolan at 
Linköping university, Sweden.

Other experience: Malin Gustafsson previously worked as process 
engineer and project manager, and held similar roles, at Affibody AB, 
Mercatus Engineering AB and Scandinavian GtS AB.

Other current positions: –

Prior positions (last five years): –

Holdings in Scandinavian Biogas: –

Board of directors, executive management and auditor
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Matti Vikkula
Born 1960. CEO since 2011.

Education: Master of Science in Economics, School of Economics, 
Helsinki, Finland. 

Other experience: Several positions in the management and/or 
member of the board in both private and listed companies.

Other current positions: CEO at Tuvica Oy. Chairman of the Board in 
Kristina Cruises Oy, ResCus Partners Oy and Finrema Oy. Board 
member in Aina Group Oy, Anison Oy and Arkkitehtitoimisto Olli 
Vikkula Oy.

Prior positions (last five years): Chairman of the Board in iTaito Oy, 
Adison Oy and AinaCom Oy.

Holdings in Scandinavian Biogas: Matti Vikkula holds as of the day of 
the Company Description 190,000 shares in the Company.

Anna Budzynski
Born 1979. CFO since 2019.

Education: Master of Business Administration, Stockholm University.

Other experience: Several management responsibilities in various 
roles. Previously authorised public accountant for 10 years at Pricewa-
terhouseCoopers. CFO at OKQ8, SRV återvinning AB and part of their 
group management for both companies.

Other current positions: Board member in Consortis Miljöansvar AB, 
Young and Fischer AB and Budzynski Consulting AB. Deputy board 
member in Remium Nordic Holding AB, Slazenger AB, Ifdelayed AB, 
CVB Capital AB, The Golden Mindset AB, M Holmgren Redovisning 
AB and Sustainability Financing Stockholm AB.

Prior positions (last five years): CEO in DELS Tidskrifter Aktiebolag. 
Board member in OK-Q8 Shared Service Aktiebolag, Bensinpumpen 
BENFA Fastigheter AB, Arithma Holding AB and OK-Q8 Bank AB. 
Deputy board member in Remium Nordic AB and Petrolia Aktiebolag.

Holdings in Scandinavian Biogas: Anna Budzynski holds as of the day 
of the Company Description 35,500 shares in the Company (through 
company).

Executive management
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Michael Wallis Olausson
Born 1962. Director business area Sweden since 2009.

Education: MBA, Business School Stockholm, Sweden. Higher Staff 
Rate, the Swedish National Defense College.

Other experience: Michael Wallis Olausson is a former Lt. Colonel, 
Swedish Armed Forces, and management consultant at Deloitte.

Other current positions: Deputy of the board in Arxi AB. 

Prior positions (last five years): –

Holdings in Scandinavian Biogas: Michael Wallis Olausson holds as 
of the day of the Company Description 13,518 shares in the Company.

Jörgen Ejlertsson
Born 1965. Process, research and development Manager since 2005.

Education: M.SC in Agriculture from SLU, Uppsala and Degree of 
Doctor of Philosophy and docent from the Environmental Change unit, 
Linköping university.

Other experience: Adjunct professor at Team M, Linköping University, 
Sweden and Process Manager at Tekniska verken.

Other current positions: –

Prior positions (last five years): –

Holdings in Scandinavian Biogas: Jörgen Ejlertsson holds as of the 
day of the Company Description 60,911 shares in the Company.

Håvard Wollan
Born 1965. Director business area Norway since 2016. 

Education: M.Sc, from NTNU and MBA from Heriot-Watt University.

Other experience: Håvard Wollan has over 20 years’ international 
experience as an entrepreneur, manager, consultant and investor.

Other current positions: Chairman of the board in Ocean Space 
 Capital AS, Aqualoop AS, MSB International AS, Marine Bio Solutions 
AS and Joytrack AS. Board member in Norweigan Energy Gas Associ-
ation.

Prior positions (last five years): –

Holdings in Scandinavian Biogas: –

Kenny Cho
Born 1972. Director business area South Korea since 2011.

Education: Bachelor’s in Accounting, ChungAng University.

Other experience: Extensive experience with various managing posi-
tions including, not limited to accounting, legal, company strategy, 
M&A, production, organisation administration etc. in various indu-
stries including medical and pharmaceutical, automotive and energy 
and recycling.

Other current positions: –

Prior positions (last five years): –

Holdings in Scandinavian Biogas: –

Board of directors, executive management and auditor
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Board of directors, executive management and auditor

Other information about the Board of 
Directors and executive management
All board members and the executive management are availa-
ble through the Company’s head office at, Holländargatan 
21 A, 111 60 Stockholm, Sweden.

No board members or members of the executive management 
have any family ties to other board members or members of 
executive management.

The Company’s CFO Anna Budzynski is a board member in 
Ifdelayed AB whose bankruptcy proceedings was initiated on 
5 May 2020. The Board of Directors of Ifdelayed AB filed for 
bankruptcy due to financial difficulties caused by the conse-
quences of the novel coronavirus (COVID-19).

No board members or members of the executive manager has 
during the past five years, other than what is stated above, (i) 
been convicted in any case involving fraud; (ii) represented 
any company which has been placed into bankruptcy or liqui-
dation; (iii) been the subject of sanctions or charged by a 
public authority organisation as representing a particular 
professional group and is subject to public law regulation; or 
(iv) has been the subject of official public incrimination and/or 
sanctions by statutory or regulatory authorities (including 
designated professional bodies), nor been disqualified by a 
court from acting as a member of the administrative, manage-
ment or supervisory bodies of an issuer or from acting in the 
management or conduct of the affairs of any issuer for at least 
the previous five years.

As stated above, some board members and members of the 
executive management have private interests in the Company 
through their shareholdings. Board members and members of 
the executive management of the Company may be board 
members or managers of other companies and hold shares in 
other companies, and in case such company enter into busi-
ness relationships with the Company, board members or 
members of the executive management in the Company may 
have a conflict of interest in which the person concerned is not 
involved in handling the matter on behalf of the Company. 
Besides what is stated, no board members or members of the 
executive management have any private interests that may 
conflict with the Company’s interests.

Auditor
Öhrlings PricewaterhouseCoopers AB has been the 
Company’s auditor for the entire period of the historical finan-
cial information in the Company Description and was re-elec-
ted at the Annual General Meeting held on 25 June 2020 for 
the period until the end of the Annual General Meeting 2021. 
Lars Kylberg, (born 1969) is appointed as the auditor in charge 
since Annual General Meeting held on 25 June 2018. Leonard 
Daun was the auditor in charge for the period until the end of 
the Annual General Meeting 2018. Both Leonard Daun and 
Lars Kylberg are authorised auditors and members of FAR 
(professional institute for auditing consultants, auditors and 
advisors in Sweden). Öhrlings PricewaterhouseCoopers AB’s 
address is Torsgatan 21, 113 97 Stockholm, Sweden.
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Corporate governance in Scandinavian Biogas
Scandinavian Biogas is a Swedish public limited liability 
company. Prior to the listing on First North Premier, the 
Company’s corporate governance was based on Swedish law 
and internal rules and instructions. Following the listing on 
First North Premier the Company will also comply with 
Nasdaq First North Growth Market Rulebook and the Swedish 
Corporate Governance Code (the “Code”). The Code applies 
to all companies with shares listed on a regulated market in 
Sweden. First North Premier is not a regulated market, 
how ever, application of the Code is a formal listing require-
ment imposed by Nasdaq Stockholm. Companies do not have 
to comply with all of the rules in the Code, instead companies 
have the possibility of choosing alternative solutions that they 
consider better suited to their particular circumstances, provi-
ded that any deviations are presented, that the alternative 
solution is described and that the reasons are explained in the 
corporate governance report (the “comply of explain princi-
ple”). Any deviations from the Code will be reported in the 
Company’s corporate governance report, which the Company 
will prepare for the first time in connection with the annual 
report for the financial year 2020. At the time of the Company 
Description, the Company has not identified any deviations 
from the Code.

General meeting
According to the Swedish Companies Act (2005:551), the 
general meeting is the Company’s highest decision-making 
body. At the general meeting, the shareholders exercise their 
voting rights in key issues, such as changes to the articles of 
association, the election of Board of Directors and auditor, 
adoption of income statement and balance sheet, discharge 
from liability of the Board of Directors and the CEO, the appro-
priation of profit or loss.

The ordinary (annual) general meeting must be held within six 
months from the end of each financial year. In addition to 
Annual General Meeting, extraordinary general meetings may 
be convened.

Notice to attend a general meeting shall, in accordance with 
the Company’s articles of association, be made by announce-
ment in the Swedish Official Gazette (Sw. Post och Inrikes 
Tidningar) and by making the notice available on the 
Company’s website (www.scandinavianbiogas.com). At the 
same time as the notice is made, it shall be announced in 
Dagens Industri that a notice has been made.

To attend and vote at general meetings, either in person or 
through a proxy, shareholders must be registered in the 
Company’s share register, kept by Euroclear Sweden AB 
(”Euroclear”), on the record date and notify the Company of 
their intention to attend the general meeting no later than on 

the date specified in the notice of the meeting. A shareholder 
may be accompanied by assistants at general meetings upon 
notification.

Shareholders who wish to have a specific matter brought 
before the general meeting must submit a written request to 
the Company’s Board of Directors. Such request must 
normally have been received by the Board of Directors no later 
than seven weeks before the general meeting.

Scandinavian Biogas’ Annual General Meeting 2020 took 
place on 25 June 2020.

Nomination Committee 
According to the Code, the Company shall have a Nomination 
Committee, the purpose of which is to submit proposals 
regarding election of the Chairman of general meetings, 
members of the Board of Directors, the Chairman of the Board 
of Directors and auditor. The Nomination Committee shall 
also propose fees and other remunerations to each board 
member as well as renumeration for committee work, remu-
neration to auditors and, if applicable, proposal regarding the 
Nomination Committee for the following Annual General 
Meeting.

The Nomination Committee currently consists of Göran 
 Persson as Chairman of the board, Jonas Bengtsson, Peter 
Agardh and Andreas Ahlström as representatives of the three 
largest shareholders and Örjan Björnsson as representative of 
small shareholders. Göran Persson is Chairman of the Nomi-
nation Committee.

At the Extraordinary General Meeting held on 23 November 
2020 it was resolved to adopt principles for the appointment 
of, and instructions for, the Nomination Committee. According 
to the instructions, the Nomination Committee, which is to be 
appointed for the period until a new Nomination Committee is 
appointed, shall consist of the Chairman of the Board of Direc-
tors and three members appointed by the three largest share-
holders per the last banking day in August, however, that the 
Nomination Committee for the Annual General Meeting 2021 
shall be based on the shareholding as per the last banking day 
in December 2020. If any of these shareholders does not wish 
to exercise its right to appoint a member of the Nomination 
Committee, the next shareholder in succession will be offered 
the right to appoint a member of the Nomination Committee, 
and so on. The name of the Nomination Committee members 
and the name of the shareholders who have appointed the 
members shall be published no later than six months prior to 
the Annual General Meeting, however in respect of the Annual 
General Meeting 2021 as soon as the Nomination Committee 
has been constituted.

Corporate governance
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Members of the Board of Directors may be appointed to the 
Nomination Committee but are not to constitute a majority of 
its members. If more than one member of the Board of Direc-
tors is appointed to the Nomination Committee, no more than 
one of these may be dependent of a major shareholder in the 
company. The member representing the largest shareholder in 
terms of voting rights shall be appointed Chairman of the 
Nomination Committee. Members of the Board of Directors 
may not be the Chairman of the Nomination Committee. If the 
member representing the largest shareholder in terms of 
voting rights is a member of the Board of Directors, the Nomi-
nation Committee shall appoint another member as Chair-
man. In the event that a member leaves the Nomination 
Committee prior to the work of the committee has been 
completed, a representative from the same shareholder may 
replace the leaving member, if deemed necessary by the 
Nomination Committee. In the event that a shareholder repre-
sented in the Nomination Committee has reduced its holding 
of shares in the Company, the representative from such share-
holder may resign and, if deemed appropriate by the nomina-
tion committee, a representative from the shareholder next in 
line in terms of size of shareholding may be provided an 
opportunity to enter. If the shareholding in the Company is 
otherwise significantly changed prior to the work of the 
committee has been completed, a change in the composition 
of the Nomination Committee may take place, in such way 
that the Nomination Committee deems appropriate. Changes 
in the composition of the Nomination Committee shall be 
made public as soon as possible.

Board of Directors
After the general meeting, the Board of Directors is the 
Company’s highest decision-making body. The Board of Direc-
tors is, according to the Swedish Companies Act, responsible 
for the organisation and the management of the Company’s 
affairs, which means that the Board of Directors is responsible 
for, among other things, establishing targets and strategies, 
securing procedures and system for monitoring of set targets, 
continuously assessing the Company’s financial position and 
evaluating the executive management. The Board of Directors 
is also responsible for ensuring that the annual accounts, 
consolidated financial statements and interim reports are 
prepared on time. In addition, the Board of Directors appoint 
the Company’s CEO.

According to the Company’s articles of association, the Board 
of Directors shall consist of at least three (3) and not more 
than ten (10) ordinary members with not more than ten (10) 
deputy members. Board members are elected at the Annual 
General Meeting until the end of the next Annual General 
Meeting. Currently, the Board of Directors consists of five (5) 
ordinary members, elected until the Annual General Meeting 
2021, and two (2) employee representatives. Further informa-
tion about the board members, can be found above under 
section “Board of Directors, executive management and auditor”.

According to the Code, the Chairman of the Board shall be 
appointed by the Annual General Meeting and have a parti-
cular responsibility to manage the Board’s work and to ensure 
that the Board’s work is well-organised and conducted in an 
efficient way.

The Board of Directors follow written rules, which are revised 
annually and adopted at the constituent board meeting. The 
rules of procedure regulate, among other things, the practice 
of the Board of Directors, tasks, decision-making within the 
Company, the Board of Directors’ meeting agenda, the 
Chairman’s duties and allocation of responsibilities between 
the members of the Board of Directors, committees and the 
CEO. Instructions for the CEO, including instructions for finan-
cial reporting, are also adopted in connection with the consti-
tuent board meeting.

The Board of Directors meets regularly in accordance with a 
programme set out in the rules of procedure containing 
certain permanent items and certain items when necessary.

The Board of Directors may establish committees to prepare 
certain matters and may also delegate decision making to 
such committees. However, the Board of Directors cannot 
disclaim responsibility for decisions made on this basis. If the 
Board of Directors sets up committees, the rules of procedure 
for the Board of Directors shall specify the duties and decision 
making powers that the Board of Directors has delegated to 
the committees, as well as how the committees are to report 
to the Board of Directors.

The Board of Directors has established an audit committee in 
accordance with the Swedish Companies Act and a remunera-
tion committee in accordance with the Code.

Audit committee
The Board of Directors has established an audit committee 
consisting of Anders Bengtsson (Chairman) and Andreas 
Ahlström. The audit committee shall, without any impact on 
the other responsibilities and tasks of the Board of Directors, 
e.g. i) monitor the Company’s financial statements, ii) monitor 
the efficiency of the Company’s internal controls and risk 
management with regard to the financial statements, iii) 
remain informed about the audit of the annual report and 
consolidated financial statements, iv) inform the Board of 
Directors of the results of the audit and of the manner in which 
the audit contributed to the reliability of the financial state-
ments as well as the functions the committee has had, v) 
quality-assure the year-end reports and the interim reports 
prior to decision by the Board of Directors, vi) audit and moni-
tor the auditor’s impartiality and independence and thereby 
noting in particular whether the auditor provides the Company 
with services other than auditing services, and vii) assist in the 
preparations of proposals regarding auditors for resolution at 
the general meeting.
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Remuneration committee
The board has established a remuneration committee consis-
ting of Göran Persson (Chairman), Anders Bengtsson and 
Andreas Ahlström. According to the Code, the main tasks of 
the remuneration committee are to; i) prepare the Board of 
Director’s decisions on issues concerning principles for remu-
neration, remunerations and other terms of employment for 
the executive management, ii) monitor and evaluate program-
mes for variable remuneration, both ongoing and those that 
have ended during the year, for the executive management, 
and iii) monitor and evaluate the application of the guidelines 
for remuneration of the board and executive management that 
the Annual General Meeting is legally obliged to establish, as 
well as the current remuneration structures and levels in the 
company.

CEO and executive management
The CEO is subordinated to the Board of Directors and respon-
sible for the everyday management and operations of the 
Company. The division of duties between the Board of Direc-
tors and the CEO is established by the rules of procedure for 
the Board of Directors and the instructions for the CEO. The 
CEO is also responsible for preparing reports and compiling 
information from the management before the board meetings.

The CEO is, according to the instructions for financial 
reporting, responsible for the Company’s financial reporting 
and must thus ensure that the Board of Directors receive suffi-
cient information to be able to assess the Company’s financial 
position.

The Company’s CEO is Matti Vikkula. Further information 
about the CEO and other executive management can be found 
under section “Board of Directors, executive management and 
auditor” above.

Remuneration to the Board of Directors, executive 
management and auditor
Remuneration to the Board of Directors
Remuneration to the Board of Directors elected by the general 
meeting are resolved by the Annual General Meeting. At the 
Annual General Meeting held on 25 June 2020, it was resol-
ved that the renumeration to the Chairman will amount to 
SEK 350,000 and that the renumeration to each of the board 
members elected by the Annual General Meeting will amount 
to SEK 50,000. In addition, the Chairman of the audit commit-
tee will receive a renumeration of SEK 25,000 and other 
members of the audit committee will receive SEK 15,000. The 
Company’s board members are not entitled to any benefits 
after they resigned as board members.

The table below sets forth an expense overview of the remu-
neration paid to the board members elected by the share-
holders’ meeting for financial year 2019.

Amounts in SEK thousand Position Remuneration
Göran Persson Chairman of the 

board
350

Anders Bengtsson Board member 75
Sara Anderson Board member 65
Andreas Ahlström Board member 50
David Schelin Board member 50
Hans Hansson Board member 65
Stefan Engström Board member 33
Total 688

Remuneration to executive management
The table below sets forth an expense overview of the remu-
neration paid to the executive management for financial year 
2019.

Amounts in  
SEK thousand

Basic 
salary 

Variable 
remun-
eration

Other 
bene -

fits
Pension 

expenses Total
Matti Vikkula, 
CEO

3,287 – 175 830 4,292

Other executive 
management*

4,977 – 116 852 5,945

Total 8,264 – 291 1,682 10,237

* Refers to CFO, R&D director and business area directors (five persons).

The Board of Directors will prepare a proposal for guidelines 
regarding remuneration to the executive management to the 
Annual General Meeting 2021.

Terms of employment for the CEO and other 
executive management 
The Company has a management team comprised of six 
persons. Remuneration to the CEO and other executive mana-
gement is comprised of basic salary, variable remuneration 
and other benefits and are deemed to be in accordance with 
market practice. 

A mutual notice period of six months applies between the 
Company and the CEO. The CFO and other executive manage-
ment have a notice period of three to six months.

The CEO has the right to twelve months’ severance pay. No 
severance pay has been agreed for the other members of 
executive management.

The Company provides remuneration after termination of 
employment only through defined pension plans, which 
means that the Company pays fixed contributions to a sepa-
rate legal entity. The Group has no legal or constructive obliga-
tions to pay further contributions if the legal entity does not 
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hold sufficient assets to pay all employee benefits relating to 
employee service in current and prior periods. The CEO is 
entitled to pension contributions by means of occupational 
pension equivalent to Finnish standards.

Except for what is mentioned above in this section, the Group 
has not entered into any agreement with a member of execu-
tive management which entitles such member to retirement 
or similar benefits after termination of employment. The 
Group has no outstanding premium contributions.

Audit 
The auditor is to review the Company’s annual reports and 
financial statements as well as the management of the Board 
of Directors and the CEO. Following each financial year, the 
auditors is to submit an audit report and an audit report on the 
consolidated financial statements to the Annual General 
Meeting. In accordance with the Company’s articles of associ-
ation, the Company shall appoint one or two auditors, with or 
without deputy auditors, or a registered audit firm. Further 
information about the auditor can be found under section 
“Board of Directors, executive management and auditor” above.

For the financial year 2019, the remuneration to the 
Company’s auditor amounted to SEK 1,624 thousand,  
whereof SEK 1,094 thousand related to audit services. 
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General information 
According to the Company’s articles of association the regis-
tered share capital may not be less than SEK 30,000,000, and 
not more than SEK 120,000,000, and the number of shares 
may not be fewer than 15,000,000 and not more than 
60,000,000. As of the day of the Company Description the 
Company’s registered share capital amounts to 
SEK 41,077,937.43, divided on a total of 20,538,968 shares. 
The shares are denominated in the currency SEK and all shares 
have a quota (par) value of approximately SEK 2.00. 

The Company has only one class of shares. The shares in the 
Company have been issued in accordance with Swedish law, 
are of the same class, have been fully paid and are freely trans-
ferable.

Certain rights associated with the shares
The rights associated with the Company’s shares, including 
rights pursuant to the articles of association, may only be 
amended in accordance with the procedures set out in the 
Swedish Companies Act.

Voting rights at general meetings
Each share in the Company entitles the holder to one vote at 
general meetings and each shareholder is entitled to vote for 
all shares held by the shareholder.

Preferential rights to new shares, etc. 
If the Company issues new shares, warrants or convertibles 
through a cash or set-off issue, the shareholders have, as a 
general rule, preferential rights to subscribe for such securities 
in relation to the numbers of shares held prior the issue. In 
accordance with the provisions in the Swedish Companies 
Act, it is possible to deviate from shareholders’ preferential 
rights.

Right to dividend and surplus in connection with 
liquidation 
All shares carry equal rights to dividends and to the 
Company’s asset and any potential surplus in the event of 
liquidation. Decision to pay dividends will be made by the 
general meeting and payment will be arranged by Euroclear. 
The dividends are normally paid to the shareholders in cash 
per share but may also be made in other forms than cash 
payment (distribution in kind). If a shareholder cannot be 
contacted through Euroclear, the shareholder will have a claim 
for payment of the equivalent amount against the Company 
and is restricted in time by the statutory limitation of ten 
years.

There are no restrictions regarding dividend rights of sharehol-
ders domiciled outside of Sweden. Subject to any restrictions 
imposed by banks or clearing systems in the relevant juris-
diction, payments to such shareholders are made in the same 
manner as for shareholders in Sweden. Shareholders that do 
not have their fiscal domicile in Sweden are normally subject 
to Swedish withholding tax.

Rules applicable for takeover bids etc. 
As a result of the admission to trading on First North Premier, 
the Company’s shares will be covered by the takeover rules for 
certain trading platforms that have been issued by the 
Swedish Corporate Governance Board. According to these 
rules, bidding is triggered for those shareholders who, through 
the acquisition of shares alone or together with a related party, 
achieve a holding that represents at least three tenths of the 
voting rights for all shares in the Company. In the event of such 
an offer, other shareholders have the right to reject the offer. 

According to the Swedish Companies Act, the majority share-
holders with a holding of more than nine tenths of the shares 
in a company are given the right to redeem the minority’s 
shares. At the same time as the minority is given the right to 
have their shares redeemed. 

The shares in the Company are not subject to any offer due to 
mandatory bid, redemption rights or redemption obligation. 
No public takeover bid has been submitted for the Company’s 
shares during the current or previous financial year. 

Dividend policy
Payment of dividends is proposed by the Board of Directors 
and decided by the shareholders’ meeting. The Board of Direc-
tors shall each year evaluate the possibility of distributing a 
dividend after taking into account the development of the 
business as well as its operating profit and financial position. 
No dividend has been paid during the period covered by the 
historical financial information in the Company Description.

The Company has not adopted a dividend policy.

Central Securities Depositary 
The Company’s shares are registered in a central securities 
depositary register in accordance with the Swedish Securities 
Depositaries and Financial Instruments Accounts Act (Sw. lag 
(1998:1479) om värdepapperscentraler och kontoföring av finan-
siella instrument). The register is maintained by Euroclear 
Sweden (Euroclear Sweden AB, Box 191, 101 23 Stockholm). 
No share certificates have been issued for the Company’s 
shares. The ISIN-code for the Company’s share is 
SE0015242896.

Share capital and ownership 
structure
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Share capital development 
The table below shows the historical development of the Company’s share capital since 2017 as well as the changes in the number 
of shares and the share capital made thereafter.

Registration date Event
Change in numbers 

of shares
Change in share 

capital, SEK 
Total numbers

of shares 
Total share

capital, SEK
The quota value

of the share
2017 Issue of shares 11,000,000 2,200,000.08 101,092,662 20,218,533.10 0.20
2017 Issue of shares 5,207,228 1,041,445.64 106,299,890 21,259,978.74 0.20
2017 Issue of shares 798,949 159,789.81 107,098,839 21,419,768.55 0.20
2019 Issue of shares 31,714,168 6,342,833.82 138,813,007 27,762,602.37 0.20
2019 Issue of shares 4,283,953 856,790.63 143,096,960 28,619,393.00 0.20
2019 Issue of shares 25,160,000 5,032,000.18 168,256,960 33,651,393.17 0.20
2020 Issue of shares 30,000,000 6,000,000.21 198,256,960 39,651,393.38 0.20
2020 Issue of shares 7,132,720 1,426,544.00 205,389,680 41,077,937.43 0.20
2020 Reversed split –184,850,712.00 - 20,538,968 41,077,937.43 2.00
2020* Issue of shares 210,546 421,092.02 20,749,514 41,499,029.45 2.00
2020* Issue of shares 6,560 13,120.01 20,756,074 41,512,149.45 2.00
2020** Issue of shares*** 9,333,334 18,666,668.66 30,089,408 60,178,818.10 2.00

* The share issues relates to the acquisition of the shares held by management in Biokraft Holding AS. The share issue has been resolved but not yet registered with the Swedish Company Regist-
ration Office.

** The share issue relates to the Private Placement of the Company’s shares offered to Swedish and international qualified investors. The share issue has been resolved but not yet been registered 
with the Swedish Company Registration Office.

***The price of the shares in the Private Placement was determined in a book building process to be SEK 37.50.

Ownership structure
As of the date of the Company Description, the Company has 
approximately 440 shareholders. The following table shows 
the Company’s ownership structure as of 30 September 2020, 
 including changes thereafter known to the Company and 
share issues resolved but not yet registered with the Swedish 
Company Registration Office. The Company’s share register is 
held by  Euroclear. 

Shareholder Number of shares

Per cent of 
the shares 
and votes

Bengtssons Tidnings AB and 
related parties 4,125,195 13.7%
TrønderEnergi AS 3,713,272 12.3%
Wipunen Varainhallinta Oy 1,951,105 6.5%
AB Apriori 950,000 3.2%
New shareholders in the Private 
Placement 15,616,985 51.9%
Other shareholders 3,732,851 12.4%
Total 30,089,408 100.0%

Authorisations
Annual General Meeting 2020 authorisation
The Annual General Meeting held on 25 June 2020, resolved 
on an authorisation for the Board of Directors to, within the 
limits of the articles of association, with or without deviation 
from the shareholders’ preferential right, on one or several 
occasions during the period until the next Annual General 
Meeting, resolve on issuance of new shares, warrants and/or 
convertibles in the Company.

The total number of shares covered under such issues may be 
equivalent to a maximum of 60,000,000 shares, correspon-
ding to approximately 35.7 per cent of the number of shares in 
the Company at the time of the notice of the 2020 Annual 

General Meeting. Issues shall be made at a subscription price 
at market terms, and where applicable be subject to a market 
rate discount, and payment shall, apart from payment in cash, 
be made in kind or by set-off or otherwise with conditions.

The purpose of the authorisation and the reasons for any devi-
ation from the shareholders’ preferential right is that the 
Company shall be able to increase the Company’s financial 
flexibility and/or the Board of Directors’ room for manoeuvre, 
for example in connection with strategic acquisitions of 
companies and businesses that the Company may carry out.

The Board of Directors has per the day of this Company 
Description resolved, with authorisation from the Annual 
General Meeting 2020, to issue 7,132,720 shares in a directed 
share issue and 30,000,000 shares in a share issue in kind to 
TrønderEnergi AS. Hence, with consideration of the reversed 
share split, 2,286,728 shares remain with the authorisation 
from the Annual General Meeting 2020 until the Annual 
General Meeting 2021.

Extraordinary General Meeting 2020 authorisation
Furthermore, the Extraordinary General Meeting held on 
23 November 2020, resolved on an authorisation for the 
Board of Directors to, with or without deviation from the 
shareholders’ preferential right, on one or several occasions 
during the period until the next Annual General Meeting, 
resolve on issues of new shares, warrants and/or convertibles 
in the Company. The total number of shares issued in accor-
dance with this authorisation may be equivalent to a maxi-
mum of 10,000,000 shares, and payment shall, apart from 
payment in cash, be made in kind or by set-off or otherwise 
with conditions. The Board of Directors is only authorised to 
resolve on such issue with deviation from the shareholders’ 
preferential right for the purpose of raising additional capital 
to broaden the Company’s ownership base. New issues with 
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deviation from the shareholders’ preferential right must be 
made at market terms. If the Board of Directors finds it appro-
priate in order to enable delivery of shares in connection to a 
new issue in accordance with the above, the issue can be 
made at an issue rate corresponding to the shares quota value. 
This authorisation applies parallel to the authorisation resol-
ved by the Annual General Meeting 2020.

The Board of Directors has per the day of this Company 
Description resolved, with authorisation from the Extraordi-
nary General Meeting 2020, to issue 9,333,334 shares in the 
Private Placement.

Warrants, convertibles, etc.
As of the day for this Company Description, there are no 
outstanding warrants, convertibles or other equity-related 
instruments issued by the Company.

Share-based incentive programs
As of the date of the Company Description, there are no 
share-based incentive programs in the Company.

Shareholders’ agreement
As of the date of the Company Description, there is a share-
holders’ agreement in force between a number of the 
Company’s major shareholders. In accordance with the terms 
of the shareholders’ agreement it will automatically terminate 
in connection with the contemplated listing of the Company’s 
shares on First North Premier.

As far as the Company’s Board of Directors is aware, there are 
no other shareholders’ agreements between the Company’s 
shareholders that aim at joint influence over the Company. 
The Company’s Board of Directors is also not aware of any 
further agreements, or equivalent, that may lead to a change 
in control of the Company.

Lock up arrangements
Certain major shareholders and selling shareholders1) and 
shareholding board members and members of the executive 
management of the Company have undertaken, with certain 
exceptions, not to sell their respective holdings in the Company 
for a certain period after trading on First North Premier has 
commenced (the “Lock-up Period”). The Lock-up Period for 
the certain major shareholders and selling shareholders will be 
180 days, and the Lock-up Period for shareholding board 
members and members of the executive management of the 
Company will be 360 days. At the end of the Lock-up Period, 
the shares may be offered for sale, which may affect the 
market price of the shares. ABG Sundal Collier AB may make 
exceptions from these undertakings. Exemptions from the 
lock-up undertakings will be determined from case to case 
and may be of personal as well as business character. 

Ekdalen Holding AB has, in connection with its disposal of 
Ekdalens Biotransporter AB to the Company, undertaken not 
to offer, transfer, pledge or otherwise dispose of the shares in 
the Company, subscribed for in connection with closing of the 
acquisition described in section “Legal considerations and 
 supplementary information” – “Acquisition of Ekdalens 
Biotransporter AB”, until the earliest of (i) one year from the 
subscription for the shares or (ii) one year from the listing of 
the Company’s shares.

As of the date of the Company Description, there are no other 
lock-up agreements in place.

Certified Adviser
A company applying for its shares to be admitted to trading on 
First North Premier must engage a Certified Adviser in 
connection with the application process. It is the Certified 
Adviser’s obligation to guide the Company through the 
 application process and to make sure that the rules of First 
North Premier are fulfilled initially as well as continuously. 
Erik Penser Bank AB is appointed Certified Adviser for the 
Company. Erik Penser Bank AB does not hold any shares in the 
Company. 

1) AC Cleantech Growth Fund I Holding AB, AC Cleantech Management Oy, AB Apriori, TrønderEnergi AS, Bengtssons Tidnings AB, Wipunen varainhallinta Oy, 
 Reliquum S.à r.l. and Ajanta Oy.
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General information 
The Company is a Swedish public limited liability company 
formed in Sweden and registered with the Swedish Companies 
Registration Office on 28 December 1995. The Company’s 
current corporate name is Scandinavian Biogas Fuels Interna-
tional AB which was registered with the Swedish Companies 
Registration Office on 9 August 2007. The Company’s corpo-
rate registration number is 556528-4733 and the Company’s 
LEI-code is 549300VWBIVTYSH87870. The Board of Direc-
tors has its registered office in Stockholm. 

The Company’s visiting and postal address is Holländargatan 
21 A, 111 60 Stockholm, Sweden. The Company can be reached 
via telephone number +46 (0)8 503 872 20 and the 
Company’s website is www.scandinavianbiogas.com. Infor-
mation on the Company’s website does not form part of the 
Company Description unless this information is incorporated 
into the Company Description by reference. 

According to the Company’s Articles of Association, its 
 business object is to directly or indirectly, in an international 
market, produce and distribute biogas. The Company’s busi-
ness object is also to, on a commercial basis carry out 
research, development and spreading of knowledge in the field 
of biogas production, and thereby engage in associable activi-
ties compatible therewith. See the complete Articles of 
 Association under the section “Articles of Association”.

Group structure
The Company is the parent company in the Group. As of the 
day of the Company Description the Group consists of the 
following wholly owned subsidiaries:

Subsidiary
Shares and 

votes (%)
Biokraft Holding AS (Norge) 100

Biokraft AS 100
Scandinavian Biogas Fuels AB, 556691-9196 100

Biogas Uppland AB, 556636-0227 50
Mönsterås Biogasproduktion AB, 559148-3168 100
Scandinavian Biogas Fuels i Varberg AB,  
556748-8357 100
Scandinavian Biogas Korea Co. Ltd Ulsan (Sydkorea) 82
Scandinavian Biogas Korea Co. Ltd Seoul (Sydkorea) 90

Scandinavian Biogas Sweden AB, 556807-2986 100
Scandinavian Biogas Recycling AB, 556934-4384 60
Scandinavian Biogas Stockholm AB, 556489-7899 100
Scandinavian Biogas Södertörn AB, 556712-1735 100

Material agreements
Below is a summary of the material agreements entered into 
by the Group, as well as other agreements entered into by the 
Group containing rights or obligations of material importance 
the Group.

For information on financial agreements, please refer to the 
section “Capitalisation, indebtedness and other financial informa-
tion” – “Financing arrangements”.

Acquisition of shares in Biokraft Holding AS
In November 2020, the Company acquired 70,972,652 shares in 
Biokraft Holding AS held by TrønderEnergi AS. The purchase 
consideration consisted of 30,000,000 newly issued shares in 
the Company (contribution in kind and prior to the reverse split). 
As part of the agreement, TrønderEnergi AS’s loans to Biokraft 
Holding AS has been assigned to the Company and set off 
against 7,132,720 newly issued shares in the Company (prior to 
the reverse split). As part of the agreement TrønderEnergi AS has 
also agreed to contribute to the establishment of sponsor guaran-
tees in regard to further investments in the plant in Skogn. If such 
guarantee is enforced by the beneficiaries, the payment obli-
gation shall primarily be settled through a cash contribution to 
the Company against new shares.

Furthermore, TrønderEnergi AS shall cover 50 per cent of the 
costs up to NOK 20 million relating to the ongoing dispute 
with the Contractor (for further information, please refer to 
section “Legal considerations and supplementary information” – 
“Disputes and litigation” below) regarding the plant in Skogn, 
thereof by providing non-interest bearing loans to the 
Company, with a right for the Company to convert the loans 
into shares in the Company. TrønderEnergi AS shall also cover 
50 per cent of the costs exceeding NOK 20 million relating to 
the dispute in cash to the Company.

In December 2020, the Company acquired the remining 
4,981,003 shares in Biokraft Holding AS held by the manage-
ment in Biokraft through Joytrack AS (owner Håvard Wollan, 
CEO of Biokraft AS) and Cora Holding AS (main owner 
 Marianne Langvik, financial manager of Biokraft AS). The 
purchase consideration consisted of 210,546 newly issued 
shares in the Company (contribution in kind). The share issue 
has not yet been registered with the Swedish Companies 
Registration Office.

Acquisition of Ekdalens Biotransporter AB
In November 2020 the Company’s subsidiary Scandinavian 
Biogas Sweden AB entered into an agreement to acquire all 
1,000 shares in Ekdalens Biotransporter AB. The purchase 
consideration consisted of a cash payment and a potential 

Legal considerations and 
supplementary information
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supplementary consideration. The cash payment amounted to 
SEK 40.3 million, whereof SEK 15 million will be set off against 
444 444 new shares in the Company to be issued in connec-
tion with closing, provided that the contemplated listing of the 
Company’s shares on First North Premier is completed before 
closing. Should the listing of the Company’s shares not be 
completed before closing, the Company shall issue a non-inte-
rest bearing convertible with a nominal value of SEK 15 million, 
which the seller may convert to shares in the Company. The 
Company will have the right to convert the convertible into 
shares in the Company at any time after the Company’s shares 
are listed. Closing is expected to occur on 18 December 2020. 
The potential supplementary purchase consideration is based 
on normalized EBITDA in Ekdalens Biotransporter AB for the 
financial years 2020, 2021 and 2022.

Real estate and leasing
Except for Biokraft AS’ ownership of the property at Skogn, in 
Levanger municipality, Norway, where its production plant is 
located, the Group does not own any real property.

The Company’s subsidiaries have, at the date of the Company 
Description, entered into several leasing agreements in 
Sweden and Norway regarding land and buildings relating to 
the Group’s plants and offices.

In March 2014 the Company’s subsidiary Scandinavian Biogas 
Södertörn AB entered into a land lease agreement with the 
municipality of Huddinge relating to the Company’s produc-
tion plant in Södertörn. The agreement is effective until 
31 December 2033.

On 1 May 2014, the Company’s subsidiary Scandinavian 
Biogas Recycling AB entered into a lease agreement with SRV 
återvinning AB under which Scandinavian Biogas Recycling AB 
rents land and buildings for the purpose of operating a pre-
treatment facility. The agreement is effective until 30 April 
2039.

In September 2014 the Company and two of its subsidiaries 
entered into a sale and leaseback arrangement with Stock-
holm Vatten AB and Stockholm Vatten VA AB under which 
Stockholm Vatten VA AB would acquire control over the 
upgrading plants in Bromma and Henriksdal. The Bromma and 
Henriksdal leases are effective until 31 December 2038.

Supplier agreements
The Company receives feedstock under several sourcing and 
supply agreements. These agreements typically have a shorter 
term, and are entered into with e.g. municipalities, waste 
companies and farmers. For the Norwegian operations there 
are also agreements with suppliers of fish silage. The 
Company also has agreements for the supply of the raw gas 
that is processed in its Swedish facilities. In addition, the 
Company has contracted with transportation companies and 
storage providers for the transport and storage of feedstock, 
and with suppliers of required chemicals.

Customer agreements
The Company’s agreements for delivery of biogas are entered 
into on a longer term, and with a limited number of large 
customers. Currently, the majority of the Group’s sales are 
derived from a handful of the Group’s customer agreements. 
The customers are normally located in the vicinity of the 
respective plants, with the biogas being delivered to the custo-
mers through the grid or an internal grid. The agreements 
 typically contain a take or pay requirement for the customers 
and a corresponding requirement for the Company to deliver 
agreed volumes. Generally, there is a degree of flexibility in the 
delivery obligation, with adaptions being agreed as part of the 
parties’ planning of production and deliveries. The prices are 
typically adjusted by reference to an index. To diversify its 
customer base, the Company is planning to increase LBG 
production, and it has entered into agreements for the sale of 
LBG.

Intellectual Property Rights
The Group relies on a combination of patents, trademarks, 
trade secrets and confidentiality provisions to establish and 
protect the Group’s intellectual proprietary rights. The Group 
is however not dependent on any trademarks, domains, 
patents, licenses or other registered intellectual property 
rights.

Regulatory approvals and permits
The Group’s regulatory approvals and permits primarily relate 
to environmental matters and the Company’s operating subsi-
diaries applies for new approvals and permits from the autho-
rities in the relevant jurisdictions as the Group expands its 
operations. It is the Board of Directors’ assessment that, as of 
the date of the Company Description, the Group has the 
necessary regulatory approvals and permits from the relevant 
authorities in all jurisdictions where the Group conducts its 
operations. As of the date of the Company Description the 
Group has applied for new permits material to expansions in 
Sweden and Norway which awaits approval by the relevant 
authorities. 

Insurance
The Board of Directors assesses that the Group’s current insu-
rance coverage, including the scope and terms of such insu-
rance, provide an adequate level of protection with respect to 
the insurance premiums and potential risks related to the 
Group’s operations. However, the Company cannot ensure 
that losses do not arise or that claims exceeding the scope of 
the current insurance will not be made.

Disputes and litigation
The Group may, as part of their ordinary business and invest-
ment activities, become involved in legal disputes. The Group 
may be required to pay significant amounts of damages and 
fees, and such expenses may not be covered in full or in part 
by provisions or insurance. Defending claims or lawsuits can 
also be expensive and time consuming, divert management 
resources, damage the Group’s reputation and also cause 
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regulatory inquiries. The Group is currently involved in the 
following two material legal disputes and one dispute which 
was finally settled in November 2020.

Skogn construction
The Company’s subsidiary Biokraft AS has an ongoing dispute 
with the Contractor (an EPC contractor), which was one of the 
Group’s suppliers in regard to the construction of the plant in 
Skogn, Norway. The Contractor has claimed additional 
compensation amounting to NOK 64 million for unforeseen 
variations (predominantly groundwork). Biokraft AS and the 
Contractor have, however, prior to the Contractor’s claim 
entered into a settlement agreement regarding the ground 
condition at the site and such extra costs that would be incur-
red thereof. Consequently, the Group has disputed the 
Contractor’s claims and argues that the claims are already 
covered by the settlement agreement. The Group has, howe-
ver, reserved for NOK 5 million of the claims as increased 
investment costs in Biokraft AS, in accordance with generally 
accepted accounting principles. Further, the Contractor has an 
additional SEK 40 million claim on Biokraft AS related to 
milestone payments and other scheduled payments in accor-
dance with the agreement. This claim is undisputed by 
Biokraft AS.

Biokraft AS has also put forward counterclaims on the Cont-
ractor on liquidated damages and other minor claims, totalling 
approximately NOK 50 million in relation to the construction 
of the plant. Due to the above counterclaims, Biokraft AS has 
withheld the undisputed expenses of a total of NOK 40 million 
to be used to set off against the counterclaims on the Contrac-
tor. Norwegian law is applied on the dispute.

Ulsan City
The Company’s subsidiary Scandinavian Biogas Korea Co., Ltd. 
(Ulsan) has one ongoing dispute and one dispute in which the 
court’s decision has gained legal force with Ulsan City.

In November 2007, Scandinavian Biogas Korea Co., Ltd. 
(Ulsan) and Ulsan City entered into an agreement on invest-
ment in facilities for food waste treatment and sludge reduc-
tion. Since May 2010, Ulsan City has invoiced Scandinavian 
Biogas Korea Co., Ltd. (Ulsan) with an environmental fee. 
However, this fee includes a component which, according to 
Scandinavian Biogas Korea Co., Ltd. (Ulsan), should be borne 
by Ulsan City. Scandinavian Biogas Korea Co., Ltd. (Ulsan) 
filed in 2017 for legal proceedings in Ulsan’s administrative 
court. The administrative court, however, ruled that the claims 
was not classified as an administrative issue and administra-
tive law and, hence, dismissed the claim. The administrative 
court’s decision was upheld by the Supreme Court. Instead a 
civil claim was filed by Scandinavian Biogas Korea Co., Ltd. 
(Ulsan) in April 2020 and the court case is still in progress. 
The payment of all invoices regarding the environmental fee 
have been withheld since 1 January 2017 and the outstanding 
invoices amounts to KRW 2,696 million (SEK 20.81) million) as 

per 30 September 2020, but are accounted for in the Group’s 
accounts. The total nominal value of the disputed service 
costs is estimated at around SEK 80 million for the entire 
contract period (15 years), subject to annual food waste volu-
mes, prices, and exchange rates. Annual service costs amount 
to around SEK 5 million, and it is assumed that the result of 
this dispute, if successful, may have a mainly positive effect on 
Group’s profit, corresponding to a reduction in one-off costs of 
SEK 40 million and a reduction of approximately SEK 5 million 
per year going forward. South Korean law is applied on the 
dispute.

Under an amendment to the above mentioned agreement 
with Ulsan City, Scandinavian Biogas Korea Co., Ltd. (Ulsan) 
had an obligation to install a gas upgrading facility in the plant 
in Ulsan no later than December 2017. Such investment has 
not been made and the Company will not invest in the upgrade 
due to the market conditions in South Korea. Failure to comply 
with this obligation may, under the agreement, result in a 
penalty for Scandinavian Biogas Korea Co., Ltd. (Ulsan) in the 
form of reimbursing Ulsan City with 50 per cent of the revenue 
from gas sales from the Ulsan facility from March 2011. Civil 
proceedings were initiated but the civil court in Ulsan ruled in 
favour of Ulsan City on 23 August 2018, imposing an obliga-
tion on Scandinavian Biogas Korea Co., Ltd. (Ulsan) to pay 
50 per cent of the gas sales revenue until installation of the 
gas upgrading facility. The ruling was in June 2020 upheld by 
the appellate court of second instance and the Company’s 
appeal was in November 2020 dismissed by the Supreme 
Court. Hence, the obligation for the Company to pay 
50 per cent of the gas sales revenue until installation of the 
gas upgrading facility has been finally decided in favour of 
Ulsan City. 

The penalty fee for the period November 2012 to 31 December 
2017 is amortized interest-free during the remaining period of 
the agreement (i.e. until 2026) and amounts to approximately 
KRW 878 million per year (SEK 6.8 million1)). The Group has 
reserved for 30 September of 2020 KRW 3,275 million 
(SEK 25.2 million1)) in accordance with generally accepted 
accounting principles for the remaining amortizations. Scandi-
navian Biogas Korea Co., Ltd. (Ulsan) has paid the full penalty 
fee since 1 January 2018 until end of 2019. The costs are fully 
reflected in the Group’s accounts since January 2020. The 
payment of all invoices regarding the penalty fee have been 
withheld since 1 January 2020 and the outstanding invoices 
amount nominally to KRW 1,710 million (SEK 13.1 million1)) as 
per 30 September 2020, but are accounted for in the Group’s 
accounts. The on-going penalty fee costs during the remaining 
period of the agreement amounts to approximately KRW 
1,000 million (SEK 7.9 million1)) per year as 50 per cent of the 
gas revenue each year.

Except as described above, the Company is not aware of any 
material legal disputes that may impact its assets and liabili-
ties, financial position or profit and losses.

1) Exchange rate as per 30 September 2020.



COMPANY DESCRIPTION SCANDINAVIAN BIOGAS FUELS INTERNATIONAL AB (PUBL)

Legal considerations and supplementary information

82

Related Party Transactions
Presented below are transactions with related parties during 
the period covered by the financial information in the 
Company Description, all of which have been conducted at 
market terms.

Between 13 October 2015 and 30 June 2018, the Company 
engaged 2050 Consulting AB as a consultant for support in 
some strategic issues linked to new business opportunities 
and strategic impact work. The services were performed by 
Sara Anderson, a board member of the Company. The 
 remuneration payed to 2050 Consulting AB amounts to 
SEK 312,000 for 2017 and SEK 264,000 for 2018 (all amounts 
exclusive of VAT). Sara Anderson has also performed consul-
tancy services to the Company through IVL Svenska Miljöin-
stitutet amounting to SEK 14,000 for 2019.

In February 2017, the Company entered into a loan agreement 
with AC Cleantech Management Oy, which, indirectly, 
controls AC Cleantech Growth Fund I Holding AB, a major 
shareholder in the Company. At the same date the Company 
entered into a loan agreement with Bengtssons Tidnings AB, a 
major shareholder in the Company. The loans amounted to 
SEK 7 million each and carried an annual interest rate of 12 per 
cent. In May 2017, both loans were set-off as payment for new 
shares in the Company.

During 2018, the Company entered into loan agreements as 
set out in the table below with shareholders in the Company. 
The loans and accrued interest were set-off against shares in 
the Company in a directed share issue resolved on 5 June 2019 
by the Board of Directors, as authorised by the Annual General 
Meeting held on 25 June 2018.

Lender Total debt Interest Date of agreement
AC Cleantech Growth Fund I Holding AB SEK 2 million 8% 4 May 2018
AC Cleantech Growth Fund I Holding AB SEK 4 million 8% 11 July 2018
AC Cleantech Growth Fund I Holding AB SEK 4 million 10% 23 October 2018
Bengtssons Tidnings AB SEK 3 million 8% 4 May 2018
Bengtssons Tidnings AB SEK 3 million 8% 24 May 2018
Bengtssons Tidnings AB SEK 5 million 10% 24 October 2018
Wipunen Varainhallinta Oy SEK 3 million 8% 15 May 2018
Wipunen Varainhallinta Oy SEK 3 million 8% 24 May 2018
Wipunen Varainhallinta Oy SEK 5 million 10% 24 October 2018
Erik Danielsson Förvaltning AB SEK 2 million 10% 5 November 2018

In September 2019, the Company entered into a term loan 
facility agreement with Misselle AB and Saugatuck Invest AB 
as lenders. The owners and members of the Board of Directors 
of Misselle AB and Saugatuck Invest AB are also owners and 
members of the Board of Directors of AB Apriori, a major 
shareholder in the Company. Stefan Engström, a former 
member of the Board of Directors in the Company, is also a 
member of the Board of Directors and part-owner of  
AB Apriori. The loan facility amounted to SEK 20 million, had 
an interest rate of 8 per cent and was repaid in February 2020. 
The agreement was amended in February 2020 from which 
the loan amounted to SEK 200 million. The loan had a floating 
rate interest consisting of a margin of 8 per cent per annum 
plus STIBOR (3 months) and was repaid in September 2020.

In September 2020, the Company entered into a term loan 
facility agreement in the amount of SEK 200 million with SFS 
as lender. SFS is owned by Bengtssons Tidnings AB and a 
company within the Ahlström Capital Oy group. Bengtssons 
Tidnings AB and Ahlström Capital Oy’s subsidiary AC Clean-
tech Growth Fund I Holding AB are together with their respec-
tive related parties two of the largest shareholders in the 
Company. The Company’s board member Anders Bengtsson 
is a board member of Bengtssons Tidnings AB. The Company’s 

board member Andreas Ahlström is the investment director in 
Ahlström Capital Oy. The Company has further pledged its 
shares in certain subsidiaries to the above shareholders as 
security for the potential recourse payment obligation under 
that guarantee.

Placing Agreement
Pursuant to the terms of an agreement regarding the place-
ment of shares which was entered into on 14 December 2020 
between the Company and ABG Sundal Collier AB (the 
“Placing Agreement”), the Company undertakes to issue the 
shares in the Private Placement to the subscribers procured by 
ABG Sundal Collier AB. ABG Sundal Collier AB has not under-
taken to acquire and/or subscribe for shares in the Private 
Placement itself.

Pursuant to the Placing Agreement, the Company provides 
certain customary warranties to ABG Sundal Collier AB, 
mainly that the information in the Company Description is 
correct, that the Company Description and the Private Place-
ment comply with relevant legal requirements and that no 
legal or other restrictions prevent the Company from entering 
into the Placing Agreement or from executing the Private 
Placement. The Placing Agreement stipulates that ABG 

1) Cleantech Growth Fund I Hold. AB and AB Apriori.
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Sundal Collier AB’s obligation to procure buyers is conditional 
upon, among other things, that the representation and 
warranties made by the Company are correct and that no 
event occur that have such a material adverse effect on the 
Company, and of certain  customary completion conditions. 
Should such conditions not be fulfilled, ABG Sundal Collier AB 
may terminate the Placing Agreement up until the date of 
 delivery of the shares in the Private Placement to the inves-
tors. Pursuant to the Placing Agreement, the Company has, 
with customary exceptions, undertaken to indemnify ABG 
Sundal Collier AB if certain claims are made against ABG 
Sundal Collier AB under certain customary conditions.

In accordance with separate agreements, the Selling Share-
holders have sold 6,283,651 existing shares in the Private 
Placement (including the Over-allotment Option). Further-
more, ABG Sundal Collier AB has, through an over-allotment 
option granted by the certain Selling Shareholders1), over-
allotted 1,419,725 shares in the Private Placement, correspon-
ding to 10 per cent of the Offering. The Over-allotment Option 
may be used for potential stabilisation, for further information 
regarding the stabilisation measures please refer to section 
“Legal considerations and supplementary information” – “Stabili-
sation measures” below.

Under the separate agreements certain major shareholders 
and selling shareholders1) and  shareholding board members 
and members of the executive management of the Company 
have undertaken, with certain exceptions, not to sell their 
respective holdings in the Company for a certain period after 
trading on First North Premier has commenced, please refer 
to the section ”Share capital and ownership structure” – “Lock up 
arrangements” for further information. Pursuant to the 
Placing Agreement, the Company has agreed, with certain 
exemptions (for instance share issues due to the Company’s 
commitments under acquisition agreements described in the 
section “Material Agreements”), not to (i) issue, offer, pledge, 
sell, contract to sell or otherwise dispose of shares or other 
securities substantially similar to shares in the Company, nor 
to (ii) purchase or sell any option or any other security or enter 
into a swap, hedge or other  agreement or other arrangement 
that would have similar economic consequences as (i), within 
360 days from the first day of trading on First North Premier. 
ABG Sundal Collier AB may also provide other exceptions 
from the undertaking case to case if deemed appropriate by 
ABG Sundal Collier AB. 

Stabilisation measures
ABG Sundal Collier AB may, in connection with the contemp-
lated listing, conduct transactions aimed at supporting the 
market price of the shares at levels above those which might 
otherwise prevail in the open market. Such stabilisation trans-
actions may be carried out on First North Premier, the OTC 
market or otherwise, at any time during the period starting on 
the first day of trading of the shares on First North Premier and 
ending no later than 30 calendar days thereafter. However, 
ABG Sundal Collier AB has no obligation to conduct any stabi-
lisation measures and there is no assurance that stabilisation 
measures will be conducted. Stabilisation, if initiated, may be 
discontinued at any time without prior notice. Under no 
circumstances will transactions be conducted at a price higher 
than the Offer Price.

ABG Sundal Collier AB must, no later than by the end of the 
seventh trading day after stabilisation transactions have been 
undertaken, in accordance with article 5(4) of the Market 
Abuse Regulation (EU) 596/2014 and the Commission Dele-
gated Regulation (EU) 2016/1052, disclose that stabilisation 
measures have been undertaken. Within one week of the end 
of the stabilisation period, ABG Sundal Collier AB will disclose 
whether or not stabilisation measures were undertaken, the 
date on which stabilisation started, the date on which stabili-
sation was last carried out as well as the price range within 
which stabilisation was carried out for each of the dates when 
stabilisation measures were conducted.

Market Maker
ABG Sundal Collier ASA and the Company have on 1 Decem-
ber 2020 entered into an agreement in which ABG Sundal 
Collier ASA undertakes to act as market maker for shares 
issued by the Company and listed on First North Premier. As 
market maker, ABG Sundal Collier ASA undertakes to continu-
ously, for its own account, and during the opening hours of 
First North Premier, quote prices in the Company’s shares in 
accordance with the at all times prevailing minimum require-
ments for liquidity providers set out by Nasdaq Stockholm AB 
in order to promote liquidity in the Company’s shares. 
ABG Sundal Collier ASA will receive remuneration consisting 
of a fixed monthly fee. The agreement is effective for an initial 
period of one year from 15 December 2020 and thereafter 
until further notice, with a reciprocal right to terminate the 
agreement with a notice period of three months.

1) AC Cleantech Growth Fund I Holding AB, AC Cleantech Management Oy, AB Apriori, TrønderEnergi AS, Bengtssons Tidnings AB, Wipunen varainhallinta Oy, 
 Reliquum S.à r.l. and Ajanta Oy.
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The articles of association has been adopted by the extraordinary 
general meeting on 23 November 2020

1. Company name
The name of the company is Scandinavian Biogas Fuels Inter-
national AB. The company is a public company (publ).

2. Registered Office 
The Board of Directors shall have its registered office in the 
municipality of Stockholm. 

3. Business activities 
The company shall directly or indirectly, in an international 
market, produce and distribute biogas, and on a commercial 
basis carry out research, development and spreading of know-
ledge in the field of biogas production, and thereby engage in 
associable activities. 

4. Share capital 
The share capital shall be minimum SEK 30,000,000 and 
maximum SEK 120,000,000. 

5. Number of shares 
The number of shares shall amount to a minimum of 
15,000,000 shares and a maximum of 60,000,000 shares.

6. Board members and deputy members of 
the Board of Directors
The Board of Directors shall consist of at least three and up to 
ten members with up to ten deputy members. Members and 
deputy members are elected annually at the Annual General 
Meeting for the period until the end of the next Annual 
 General Meeting. 

7. Auditor 
To review the company’s annual report and accounts and the 
work of the Board of Directors and the Managing Director not 
less than one and a maximum of two auditors with a maxi-
mum of two deputy auditors, alternatively a registered public 
audit firm shall be appointed at the Annual General Meeting.

8. Notice to General meetings 
Notice of a General meetings is made by publishing in the 
Official Swedish Gazette (Sw. Post- och Inrikes Tidningar) and 
by keeping the notice available at the company’s website. At 
the time of the notice, the company shall, through advertising 
in Dagens Industri, state that the notice has been given. Notice 
of Annual General Meeting and Extraordinary General 
Meetings at which changes to the Articles of Association will 
be considered shall be issued no earlier than six weeks and not 
later than four weeks before the meeting.

9. Notification to participate in the General 
Meeting 
In order to participate in a general meeting, shareholders must 
notify the company not later than on the date specified in the 
notice convening the general meeting. This date may not be a 
Sunday, public holiday, Saturday, Midsummer Eve, Christmas 
Eve or New Year’s Eve and not occur earlier than the fifth 
workday before the meeting. An assistant may accompany the 
shareholder only if the shareholder notifies the company of 
the number of assistants in the manner and time specified for 
notification of participation in the meeting. The number of 
assistants shall not exceed two. 

10. Annual General Meeting 
At the Annual General Meeting, the following matters shall 
occur: 
1. Opening of the Meeting
2. Election of the Chairman of the Meeting
3. Preparation and approval of voting list
4. Election of one (1) or two (2) persons to verify the minutes 
5.  Consideration of whether the meeting has been duly 

convened 
6. Adoption of the agenda 
7.  Affirmation of the annual accounts and the auditors’ 

report and, where applicable, consolidated financial state-
ments and consolidated audit report. 

8.  Decisions on 
a)  Adoption of income statement and balance sheet and, 

where applicable, the consolidated income statement 
and balance sheet;

b)  Appropriation of the company’s profit or loss in accor-
dance with the adopted balance sheet;

c)  The Board of Directors’ and the Managing Directors’ 
discharge from liability.

9.  Determination of remuneration to the Board of Directors 
and auditors;

10.  Elections of the Board of Directors and, where appropriate, 
the auditors;

11.  Other matters, which should be addressed at the Annual 
General Meeting under the Companies Act (2005:551) or 
the Articles of Association. 

11. Fiscal year 
The company’s financial year shall be January 1 to Decem-
ber 31. 

12. Securities Depository Register
The shares of the company shall be registered in a central 
securities depository register pursuant to the Swedish Central 
Securities Depositories and Financial Instruments Accounts 
Act (Sw. lag (1998:1479) om värdepapperscentraler och konto-
föring av finansiella instrument).

Articles of association
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The following terms used in this Company Description have the meaning given in the table below (unless otherwise stated in the 
context in which they occur).

"Acquisition" The acquisition of Ekdalens.
“Biokraft” Biokraft Holding AS.
“BOLO” Build-Own-Lease-Operate.
“CBG” Compressed biogas.
“CICERO” CICERO Shades of Green AS.
“Code” The Swedish Corporate Governance Code.
“CO2” Carbon dioxide.
 “Company”, the “Group” or  
“Scandinavian Biogas”

Scandinavian Biogas Fuels International AB (publ), reg. no. 556528-4733, the group that Scandi-
navian Biogas Fuels International AB (publ) is a parent company in or a subsidiary in the group, 
depending on the context. 

“Company Description” This company description which has been prepared for the contemplated listing of the Company’s 
shares on First North Premier.

“Contractor” EPC contractor involved in the construction of the Skogn plant in Norway.
“Ekdalens” Ekdalens Biotransporter AB.
“EUR” Euro.
“Euroclear” Euroclear Sweden AB.
“First North Premier” Nasdaq First North Premier Growth Market in Stockholm.
“Green Equity Framework” A new methodology for company assessments by extending the Green Financing Framework to 

apply to the whole company and equity framework developed by CICERO.
“Green Financing Framework” Second opinions on companies’ debt financings provided by CICERO.
“HVO” Biodiesel.
“IFRS” International Financial Reporting Standards.
“KRW” Korean won.
“LBG” Liquid biogas.
“LNG” Liquid natural gas.
“Lock-up Period” The period under which certain shareholders have agreed not to sell their respective holdings in 

the Company for a certain period after trading on First North Premier has commenced.
“NOK” Norwegian krone.
“NOx” Nitrogen oxide.
“Offering” The total base offering size of 14,197,260 shares.
“Offer Price” The price per share in the Private Placement.
”Over-allotment Option” Over-allotted shares in the Private Placement, corresponding to 10 per cent of the Offering.
“Placing agreement” The agreement regarding the placement of shares entered into on 14 December 2020 between 

the Company and ABG Sundal Collier AB. The agreement is described further under the section 
”Legal considerations and supplementary information“.

“Primary Offering” The issuance of 9,333,334 new shares in the Private Placement.
“Private Placement” The directed issue of 9,333,334 and 6,283,651 existing shares (the Offering and Over- Allotment 

Option) announced by the Company on 14 December 2020.
“Securities Act” The United States Securities Act from 1933, as amended.
“SEK” Swedish krona.
”Selling Shareholders” AC Cleantech Growth Fund I Holding AB, AC Cleantech Management Oy, AB Apriori and 

John Nurminen Oy.
“SFS” Sustainability Finansiering Stockholm AB.
“SOx” Sulphur oxide.
“SRV” SRV återvinning AB.
“Transaction” The transaction with TrønderEnergi regarding the subsidiary Biokraft.
“TE” or "TrønderEnergi” TrønderEnergi AS.

Definitions
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The Company
Scandinavian Biogas Fuels International AB (publ)
Holländargatan 21 A
111 60 Stockholm
+46 (0)8 503 872 20
www.scandinavianbiogas.com/

Financial adviser
ABG Sundal Collier AB
Regeringsgatan 25
111 53 Stockholm
+46 (0)8 566 286 00
www.abgsc.com

Legal adviser to the Company
Cirio Advokatbyrå AB
Mäster Samuelsgatan 20
Box 3294
103 65 Stockholm
+ 46 (0)8 527 916 00
www.cirio.se

Certified adviser
Erik Penser Bank AB
Apelbergsgatan 27
Box 7405
103 91 Stockholm
+46 (0)8-463 80 00
www.penser.se

Legal adviser to ABG Sundal Collier AB
Baker McKenzie
Vasagatan 7
101 23 Stockholm
+ 46 (0)8 566 177 00
www.bakermckenzie.com/

Auditor
Öhrlings PricewaterhouseCoopers AB
Torsgatan 21
113 97 Stockholm
+46 (0)10 21 240 00
www.pwc.se
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Contact info:
Scandinavian Biogas 

Holländargatan 21A

SE-111 60 Stockholm

Tel: +46 (0)8 503 872 20

Mail: info@scandinavianbiogas.com

www.scandinavianbiogas.com
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